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ABSTRACT 

Microfinance, as an instrument for financial inclusion, has received immense importance all 

over the world for the alleviation of poverty. The scheme includes savings, credits and other 

financial and/or business products that are micro in size, exclusively meant for poor client, who 

are conventionally believed to lack capacity to save and the ability to pay the high interest rates 

charged by commercial banks on credits. In India, the scheme mainly aims at bringing the rural 

poor, particularly women, into the financial periphery, and empowering them through 

expansion of credit facilities for establishing microenterprises as well as for fulfilling their 

short-term consumption and social needs. Though the scheme incorporates the feature of 

enabling the poor to uplift themselves through various financial products available under 

microfinance programme, its effective utilization depends upon the distribution of population 

across geographical regions and socio-economic strata. This is reflected in terms of fund flows 

that takes place between the formal financial institutions and targeted population/person as a 

client (beneficiary) of the microfinance scheme.  

 

In India, microfinance services are basically provided in two ways, through SHG-Bank linkage 

programme and another is through microfinance institutions (MFIs). The SHG-Bank Linkage1 

Programme (SBLP) of NABARD has emerged as the primary model for providing 

microfinance services to poor people in the country. It tries to establish linkage between formal 

financial institutions (FIs) and informed self-help groups (SHGs). SBLP is thus an adaptive 

approach for enabling the poor to access financial services from the financial institutions. 

Though government is focusing on microfinance sector to enhance the life of poor people, it 

becomes necessary to understand its impact on beneficiaries.  

 

The researcher has studied effectiveness of microfinance fund flows on women of rural 

Gujarat. The study is conducted in the villages of Gujarat. Survey was conducted in six villages 

of Gujarat namely Lapkaman, Detroj-Rampura, Kherva, Sipor, Usarvan and Kundha. The 

                                                
1 SHGs are being promoted primarily under the two separate schemes of NABARD (Ministry of Finance) and 
SGSY (Ministry of Rural Development). However, the operation of micro-credit under these two schemes differ. 
While the SHG promoted under SGSY enjoy credit-linked subsidy, those promoted under NABARD do not have 
any such facility. Despite this, the credit disbursed to SHGs under the NABARD programme has been more than 
under SGSY.  

 



information was collected from 660 women beneficiaries of microfinance. By eliminating 

incomplete questionnaire, the final analysis is done for 627 women respondents. There are 

three main objectives of this research. The first objective is to find out relationship among 

different variables and it is proved with correlation. The second objective is to understand 

impact of different independent variables on dependent variable and it is proved with regression 

analysis. The third objective is studied to understand the model feasibility and the model used 

by research shows overall 92.3% validity regarding prediction for low and high women 

empowerment.  
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CHAPTER 1: INTRODUCTION  

The evolution of money solved the problem of exchange and store of value and it becomes 

base for derivative services1.Gradually people started borrowing the money for different 

purpose and this way the concept of loan started. The early loan was for a small amount and 

it was called term micro lending and the same is known as microfinance at a larger scale. 

Microfinance is the services mainly meant for the people who are in lack of collateral. 

Microfinance, as an instrument for financial inclusion, has received immense importance all 

over the world for the alleviation of poverty.  

 

As per census 2011 report, the ratio of poor people was 21.9% and it is 25.7% in rural area 

while it is 13.7% for urban area. Considering this, the policy makers also concentrated on 

the removal of poverty with the help of various schemes. The subsidized credit scheme did 

not achieved result of poverty alleviation. The government had planned for access to credit 

instead of credit to achieve the results for improvement of living standard of poor people. 

Microfinance sector can be considered as a significant tool for social protection of poor 

people mainly rural poor. In this way, microfinance program act as a social security tool for 

the rural poor and support them in reducing their vulnerability.  

Microfinance is an approach of living and also work as a livelihood source for poor people. 

Microfinance is providing different types of financial services including Micro credits, 

Micro insurances, Micro savings, Financial and Social intermediations such as grants, 

subsidies, Business Development Services etc. The major target of microfinance schemes is 

poverty alleviation and it is supported by different agencies namely Government, 

government agencies, nationalized and cooperative banks, NABARD, different 

microfinance institutions to achieve better results in improvement in standard of living of 

poor especially poor women. To achieve objective of economic development, there is need 

                                                
1  Derivative is a service that had value derived from the products that might be created as a result of the service, a 
financial service. 
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to concentrate for the development of women who consists of 48.46% (Census, 2011) of 

total population. Microfinance is one of the scheme designed mainly for poor women.  

The scheme includes savings, credits and other financial and/or business products that are 

micro in size, exclusively meant for poor client, who are conventionally believed to lack 

capacity to save and the ability to pay the high interest rates charged by commercial banks 

on credits. In India, the scheme mainly aims at bringing the rural poor, particularly women, 

into the financial periphery, and empowering them through expansion of credit facilities for 

establishing microenterprises as well as for fulfilling their short-term consumption and social 

needs. Though the scheme incorporates the feature of enabling the poor to uplift themselves 

through various financial products available under microfinance program, its effective 

utilization depends upon the distribution of population across geographical regions and 

socio-economic strata. This is reflected in terms of fund flows that takes place between the 

formal financial institutions and targeted population/person as a client (beneficiary) of the 

microfinance scheme.  

1.1 Microfinance: Concept and Definition   

   

Microfinance and microcredit are though often used interchangeably, microfinance is quite 

different from micro credit. The former is a broaden concept that includes savings, credit, 

insurance, money transfer, equity transaction and other financial products targeted to the 

poor and low income people. These products are often accompanied by training in financial 

literacy and business management, while the later refers to small loan facility provided to 

poor people to motivate them to become self-employed. In simple words, micro credit 

includes credit activities only, but microfinance includes credit as well as non-credit 

activities. Micro credit is thus one aspect of microfinance. Micro credit refers to small loan 

programs operated by non-profit organizations, i.e., these programs have no profit motives. 

By contrast, microfinance refers to profit-making ventures (Ledge Wood, 1999; Remeyi and 

Quinones, 2000) supporting that microfinance ventures do not meet the definitional 

requirement of NGO.   
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The task force on supportive policy and regulatory framework for microfinance (NABARD, 

1999) defined microfinance as “provision of thrift, credit and other financial services and 

products of very small amounts to raise income levels of clients, and improve their living 

standards.”  

 

International Labor Organization (ILO) described microfinance as an economic 

development approach that involves providing financial services through institutions to low 

income clients.  

 

MIX (Microfinance Information Exchange) describes microfinance as “Microfinance 

services-as opposed to financial services in general- are retail financial services that are 

relatively small in relation to the income of a typical individual.” 

 

According to CGAP, Microfinance can be defined as the supply of loans, savings and other 

basic financial services to the poor. 

 

According to ACCION, microfinance is defined as ― “Banking and /or other financial 

services targeted to low and moderate income businesses or households, including the 

provision of credit.” 

 

Robinson (2001) defines microfinance as ― “small-scale financial services—primarily 

credit and savings—provided to people who farm, fish or herd‖ and adds that it ―refers to 

all types of financial services provided to low-income households and enterprises.” 

 

Microfinance can be defined ― “as the provision of broad range of financial services to low 

income clients, poor households both in urban and rural areas who are generally not 

bankable.”- (Debadutta kumar Panda, 2009)  

 

Definition of Microfinance Institutions  

As per the proposed Microfinance Services Regulation Bill, microfinance services is define 

as “providing financial assistance to an individual or an eligible client, either directly or 

through a group mechanism for:  
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i. an amount, not exceeding rupees fifty thousand in aggregate per individual, for 

small and tiny enterprise, agriculture, allied activities (including for consumption 

purposes of such individual) or   

ii. an amount not exceeding rupees one lakh fifty thousand in aggregate per individual 

for housing purposes, or   

iii. such other amounts, for any of the purposes mentioned at items (i) and (ii) above or 

other purposes, as may be prescribed.” (NABARD, 2008) 

1.2 Purpose of Microfinance 

Microfinance scheme is offered to people below poverty line who lack collateral and cannot 

take bank’s assistance for banking and allied services. The purpose of microfinance is to 

raise the earnings of low-class people and let them have access to deposits and loans. 

Microfinance is thus defined as formal schemes designed to improve the well-being of the 

poor through better access to saving services and loans. While both informal finance2 and 

microfinance serve poor people who do not have bank accounts, informal finance derives 

from the grassroots, bottom-up demand of the poor for appropriate financial services, 

whereas microfinance derives from donor-driven, top-down supply (Schreiner, 2001).  

 

Microfinance program was started with the primary objective of poverty alleviation and 

women empowerment by way of income generation, increasing their current income level 

as well as providing financial and non-financial services to the poor people with support of 

widen financial market instruments. Microfinance program aims at economically dynamic 

poor by supporting them for wealth creation, assets building and raising income for 

consumption purpose. The other objective of microfinance are as follows (Jenna Foote, 

2017): 

Access to Capital 

As it becomes very difficult for poor to arrange for capital to start new business through 

formal sources, they are supposed to search for informal sources like friends, relatives, 

                                                
2 Informal finance is defined as contract or agreements conducted without reference or recourse to the legal 
system to exchange cash in the present for promises of cash in the future.  
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money lenders. This sources seems to be unreliable apart from expensive (as they are 

charging higher rate of interest) and it can suppress the business at initial stage. By lending 

this type of poor people, microfinance provides access to capital for new business 

development  

Entrepreneurship and Self-Sufficiency 

Poor people may have innovative business ideas, but due to lack of start-up capital it 

becomes difficult for them to put it into practice. Microfinance program support them by 

providing sufficient start-up capital to start a profitable venture. They can repay the loan 

amount and continue to get profits from their business and can expand it further with new 

loans.  

Improved Standards of Living 

Microcredit provides the financial stability to the beneficiaries and can also leads to saving 

instead of just survival. This saving habit provides them financial protection from 

unexpected financial crisis. The saving also leads to higher education of child, nutrition for 

family members, better living standard and reduced illness. Micro insurance provides them 

ability to pay for their healthcare and can spent the amount of medical expenditure elsewhere 

for betterment of their life.  

Women's Economic Advancement 

Women are the major beneficiaries of microfinance schemes. In India, conventionally, less 

number of women are engaged in economic activities. Microfinance scheme provides 

financial support to women for starting their business and allow them to participate in 

economic activities. The objective is to make them active in decision-making and 

economically independent. According to the international Consultative Group to Assist the 

Poor, microfinance institutions have even testified a deterioration in violence against women 

in regions targeted by microfinance. 

Trickle-Down Benefits 

Microfinance providers are not only targeting improve the lives of their beneficiaries but 

also for the health of their clients' communities. The entrepreneurs who have started their 
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businesses with support of microfinance can provide employment opportunities to their 

community members and it work as overall well-being of the community.  

1.3 Phases of Microfinance 

Microfinance industry of India reached to the current level by passing different phases since 

inception. It is broadly divided into four phases which are as follows.   

Table 1.1 Phases of microfinance industries in India 

INITIAL PERIOD 

1974 
Shri Mahila Sewa Sahakari Bank owned and managed by women to provide financial services to 

women in the unorganized sector 

1984 
NABARD advocated SHG linkage as an important tool for poverty alleviation. Other government 

agencies followed. 

CHANGE 

2002 The provisioning norm for the unsecured lending to SHG brought on par with other secured loans. 

2004 
The RBI included MFI lending within the priority sector and recognizes MFIs as a tool for financial 

inclusion 

2006 
The government shut down branches of some microfinance companies due to allegations of high 

interest rates, unethical recovery practices and poaching clients from SHGs 

GROWTH AND CRISIS 

2007 
Favourable regulations, economies of scale and significant growth drew PE players into the market. 

MFI loan book stood at INR35b 

2009 
Microfinance Institutions Network (MFIN) was started, all NBFC-MFIs are eligible for 

membership. 

2010 
Andhra crisis unfolded-allegedly coercive debt collection practices led poor borrowers to suicide. 

This led to an Ordinance from the Government and significant clamp down on MFI activities 

CONSOLIDATION AND MATURITY 

2012 
The Malegam committee recommended significant changes in the sector and the RBI issued final 

notifications. The MFI loan book reduced to INR216b 

2014 
The RBI issued universal banking license to Bandhan, the largest micro lender in India in terms of 

assets. MFIN was formally recognized by the RBI as an self-regulatory organization (SRO) 
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2015 The Government launched MUDRA Bank to help finance small businesses. 

2016 
MFI sector crossed a 60,000 crore portfolio with an outreach of almost 30 million households. 

2017 
The government initiatives such as Jan Dhan Yojna, AEPS (Aadhaar Enabled Payment System), 

BHIM UPI, India will seek to use digital adoption soon in microfinance sector.  

2018 
RBI has capped lending rates of NBFC-MFIs at 10% over their cost of funds or 2.75 times the 

average base rate of five large banks, whichever is less. 

         Source: MFIN Micrometer, 2018 

1.4 Procedural aspects of Microfinance 

The microfinance program runs under two basic model of fund flows under microfinance in 

India 

(I) SHG-Bank Linkage (SBL) model 

(II) Microfinance Institutions (MFI)  model 

These models are discussed as below.  

1.4.1 SHG-Bank Linkage (SBL) model:                                                 

 The SHG-Bank Linkage3 Program (SBLP) of NABARD has emerged as the primary model 

for providing microfinance services to poor people in the country. It tries to establish linkage 

between formal financial institutions (FIs) and informed self-help groups (SHGs). SBLP is 

thus an adaptive approach for enabling the poor to access financial services from the 

financial institutions.  

                                                
3 SHGs are being promoted primarily under the two separate schemes of NABARD (Ministry of Finance) and 
SGSY (Ministry of Rural Development). However, the operation of micro-credit under these two schemes 
differ. While the SHG promoted under SGSY enjoy credit-linked subsidy, those promoted under NABARD 
do not have any such facility. Despite this, the credit disbursed to SHGs under the NABARD program has been 
more than under SGSY.  
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SHG is defined as a small informal association of people having homogeneous4 social and 

economic background, voluntarily coming together to save small amounts regularly, to 

mutually agree to contribute to a common fund on a regular basis and to meet their 

emergency needs by generating low interest loans. The size of the group is not more than 20 

members. From one family, only one person can join the group as in this way more families 

can participate in the movement. The group formation process may be facilitated by Self-

Help Promoting Institutions (SHPIs) Promoting Implementing Agencies (PIA), usually an 

NGO, or by the MFI or bank itself or government agency like DRDA, or it may evolve from 

a traditional rotating savings and credit groups (ROSCA) or other locally initiated grouping. 

Members of SHG meet weekly or monthly. All the major decisions on saving and lending 

transaction are taken in the meeting.  The members also discuss common problems and share 

information to come at a solution. Thus, SHG meetings also provides the platform to reduce 

information gaps. The group members use collective knowledge and skill to make positive 

use of credit and timely repayment of loans. Group members also make effort to solve their 

economic and social problems through mutual assistance.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                
4 Homogeneity ensures that members do not have conflicting interests and can participate freely (Vatta, 2003). 
The homogeneous nature of the members is expected to promote cohesiveness within the group as well as helps 
members know each other better. (Shylendra et. al.). Because of homogeneity and more intimate bonds among 
the members, SHGs can screen members based on the relative risks of their projects, thus reduce the chance of 
any adverse selection.  
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Table 1.1Stages of Group Formation 

 

A systematic and scientific approach is applied in order to have long term sustainability of 

any informal community based organizations. SHGs pass over distinct phases since its 

inception to maturity. Forming, storming, norming and performing are four distinct 

development stages which are characterized by the specific focus attributed by the groups 

during each stage and the related consequences on the behavior of the members.  

 

Forming stage: It is marked by initial interaction towards each other in a group, that is, 

euphoria of coming together, chaos and uncertainty. 

 

Storming stage: It is characterized by the expression of various thoughts by the individual 

members, which reflect the prevailing conflict and confusion in the group. This stage is 

completed by evaluation of leadership and decision making capabilities within the group. 

The procedures, rules and roles are established.  

 

Norming stage: In this stage the group evolves group norms and the group solidarity comes 

into force. Trust develops among the group members and the group becomes more cohesive 

and development oriented as gradually the individualistic techniques are replaced by 

collectiveness.  

 

Performing stage: This is the final stage when the group becomes operational and starts 

functioning for the benefit of its members. Leadership is established, role clarity is developed 

and the group behaves in a unified manner so as to achieve its mission with the help of 

collective action.  

 

 

SHG normally works through the mechanism of peer pressure and joint liability5, thereby 

obviating the need for any tangible collateral to obtain loan. Since joint liability often puts 

                                                
5 Joint liability Group (JLG) is an informal group comprising preferably of 4 to 10 individuals coming together 
for the purpose of availing bank loan either single or through the group mechanism against mutual guarantee. 
The JLG members would offer a joint undertaking to the bank that enables them to avail loans (Shylendra et. 
al.). 
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high burden on other group members, a group normally use peer pressure to guide, monitor 

and persuade the borrower members to utilize the loan properly and to repay it promptly in 

the interest of all the group members (Shylendra et.al.). This tends to increase the repayment 

rate and makes them eligible for further loans. Thus, they are effective in deterring defaults. 

It can be said that peer pressure is an effective substitute of collateral6. The studies have 

recognized SHGs as a form of ‘social collateral’ substituting other forms of ‘collateral 

security’ insisted upon by banks.  

1.4.2 Saving and Lending Mechanism under SBLP 

The group leader7 who is elected democratically organizes the meeting, maintains the group 

records and helps to facilitate the process of banking and other economic and social contacts. 

The motto of every SHGs is ‘savings first-credit later’. It inculcates saving behavior among 

the members and they learn financial discipline. Soon after one or two meetings, the SHG 

pass a resolution in the group meeting, signed by all the members to open a saving bank 

account in the name of SHG. The SHG authorizes at least three members, any two of whom, 

to jointly operate the account. After completing all the bank related formalities, a passbook 

is issued to the SHG. After saving for a minimum period of 2-3 months, the group starts 

internal lending on terms and at pre-decided interest rates from the common saving funds. 

Generally, intra-group loans are available for production as well as consumption purpose 

and interest rate varies between 2 to 4 percent per month. After 6 months when the members 

have already developed a saving habit and learned to manage, utilize and repay their loans, 

the SHG seeks external credit from bank. The bank assesses the performance of the group 

based on certain parameters such as group size, regularity of meetings, saving collection 

within group, utilization of savings, loan recoveries, etc. After being satisfied about the 

viability of the group, the bank issues a loan in the name of the SHG. The quantum of loan 

generally varies between 1-4 times of the savings by the group but it can be more than that, 

provided previous loans are successfully repaid and the bank gets satisfied from SHG’s 

                                                
 

6 While SHGs borrows from banks and lend to their members at a margin, the members of JLGs can 
individually borrow from banks and liability is shared among the members.  

 

7 Selection of leader is on rotation basis.  
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performance. For furthering the loan, the candidature of loan aspirant is determined on the 

basis of need and purpose of spending. The purpose can vary from buying assets for income 

generating activities to emergency needs like illness, marriage, etc. The interest earned is 

deposited in the account as a part of group fund.  

 

The group is collectively responsible for repayment of loans. A small regular repayment 

schedule is drawn with the SHG. Peer pressure discourages wilful default. The group members 

are able to access complex and sensitive information just like informal lenders. The mismatch 

between demand and supply of funds is minimized because the group uses the money 

according to its own needs. Flexibility of loan repayment is also enhanced, as the repayment 

schedule of the individual to the group need not match that of the group to the bank. The group 

may have common income generating activities for which the promoting institution may 

arrange training programs.  

In the whole process of saving and lending under SBLP, the transaction cost reduces and hence 

both the financiers and borrowers are benefitted. While the financiers have to deal only with 

a single SHG account instead of a large member of small-sized individual accounts, borrowers 

as part of a SHG cut down overall expenses on travel (to and from the branch and other places) 

for completing formalities and on the loss of work days in canvassing for loans.  

In the SBL model, the fund flows takes place by three methods: 

(i) SHGs formed and financed by banks: Banks itself takes up the work of forming 

and nurturing the groups, opening their saving accounts and providing them bank loans after 

satisfying itself as their maturity to absorb credit. Here the bank acts as the SHPI. 

(ii) SHGs formed by agencies other than banks, but directly financed by banks: 

NGOs and other formal agencies in the field of microfinance facilitate organizing, forming 

and nurturing of SHGs and train them in thrift and credit management. The banks directly 

give loans to these SHGs after observing their operations and maturing to absorb credit. While 

bank provides loans to the groups directly, the facilitating agencies continue their interaction 

with the SHGs. About 75 percent of the total number of SHGs are financed under this model. 

This is the most popular method of SHG-Bank linkage in India as some of the difficult 

functions of social dynamics are externalized.  

(iii)  SHGs financed by banks using NGOs and other agencies as financial 

intermediaries: Various reasons, banks in some areas are not in a position even to finance 

SHGs promoted and nurtured by other agencies. In such cases, the NGOs act as facilitators 



 
  Introduction 

Microfinance: A study of the Effectiveness of Fund Flows among Women in Rural Gujarat  13 

 
 

and microfinance intermediaries. First, they from the groups, nurture and train them and then 

they approach a suitable bank for bulk loans for on lending to SHGs.  

 

Microfinance broadly covers the following activities8:                                               

Micro-credit: It is a small amount of money loaned to a client by a bank or other institution. 

Micro-credit can be offered, often without collateral, to an individual or through group 

lending.  

Micro-saving: These are deposit services that allow one to save small amounts of money for 

future use. Often without minimum balance requirements, these savings account allow 

households to save in order to meet unexpected expenses and plan for future investments.  

Micro-insurance: It is a system by which people, business and other organizations make a 

payment to share risk. Access to insurance enables entrepreneurs to concentrate more on 

developing their business while mitigating other risks affecting property, health or the ability 

to work.  

Remittances: These are transfers of funds from people in one place to people in another, across 

borders to family and friends. Compared with other sources of capital that can fluctuate 

depending on the political or economic climate, remittances are a relatively steady sources of 

funds.  

1.4.3 Microfinance Institutions (MFI) Model    

As the SBLP model is the most popular model of microfinance in India, the MFI model has 

also gained momentum in the recent past9. In MFI model, MFIs borrow large amount of funds 

from apex financial institutions, donors and banks for on –lending to the individuals or groups. 

These MFIs provide financial services to the individuals or to the group like SHGs. These 

institutions lend through the concept of Joint Liability Group (JLG)10. The MFI model in India 

is characterized by a diversity of institutional and legal forms. MFIs in India exist in a variety 

of forms like trust to registered under the Indian Trust Act, 1882/public Trust Act, 1920; 

                                                
8 Discussed in Khandelwal, 2007 

9 MFI model is found worldwide whereas the SBLP model is an Indian model.  

 

10 A JLG is an informal group comprising 5 to 10 individual members who come together for the purpose of 
availing bank loans either individually or through the group mechanism against a mutual guarantee.  
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societies registered under the Societies Registration Act, 1860; Co-operatives registered under 

the Mutually Aided Cooperative Societies Acts of the States; and non-banking financial 

companies (NBFC)-MFIs, which are registered under Section 25 of the Companies Act, 1956 

or NBFCs registered with the Reserve Bank. These MFIs are scattered across the country and 

due to the multiplicity of registering authorities. Though most of the MFIs entered the 

microfinance arena only after SBLP was well entrenched, business of these institutions gears 

at a much faster pace than the former. MFIs are more aggressive and innovative in searching 

out to the rural poor with well-oiled distribution channels as compared to the formal banking 

system.  

1.5 Fund flow process in microfinance 

Microfinance fund flow process requires a detail analysis to understand it thoroughly. It is 

graphically presented in below diagram (Kapare P, 2009). 
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Fig. 1.1 Microfiance lending process 

 

As discussed in above diagram 1.1, microfinance process starts with survey of region and it 

ends with discussion regarding usage of loan amount and other related issues. It indicate that 

at all stages microfinance institutions are considering the feasibility of funding and at the end 

target is to achieve the objective of betterment of beneficiaries. In some cases, at initial stage 

it is require to go for money-management class of prospective clients. As it is introductory 

stage, the clients have different questions in their mind like rate of interest, financing 

agreement, bank saving account work, budget and management of debt amount etc. Once the 

clients are through with this process, they can make up their mind for borrowing process and 

utilization of it. Now, they can apply for loan amount. In case of new clients, bank officials 

supports them in lending process procedural including documentation. Based on client 

analysis report of bank officials, the bank sanctions the required amount. This amount supports 

the beneficiaries to fulfill their objective. The microfinance institution also provides training 

to support them to be an entrepreneur. This training supports them to achieve their objectives. 
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After completion of prescribed time, the client need to repay the loan amount in fixed number 

of intervals. For loan repayment, the women beneficiaries can either pay it by themselves or 

they require to take help of their friends or relatives or else. Their successful repayment of 

loan amount support them for future loan application and get it comparatively fast. In this 

way, the beneficiaries as well as bank has to be in contact with each other for better results for 

both the sides.  

1.6 Challenges of microfinance 

 The microfinance industry is facing some challenges and it can become hurdles for the 

development of industry (Parekh B., Bhatt V., 2017). It is discussed as follows.  

 

Reaching the poorest:  

The recent study on India indicates that the loans taken for productive purpose has more 

importance in poverty alleviation in rural areas as compared to urban areas. The results 

indicate that in urban areas access to MFIs are resulted into poverty alleviation rather the loan 

is taken for productive purpose. Nutshell, it can be said that MFIs generally reach a mixture 

of poor and non-poor people but in rare cases it reaches to the poorest people (Hulme & Arun, 

2011). So, it is a big challenges to microfinance to reach to the poorest section of the society.  

 

High competition:  

It is found that microfinance market has huge opportunities with untapped areas but on the 

other hand, microfinance institutions are targeting to urban and rural poor clients which are 

near to urban areas. It increases huge competitions among microfinance institutions in this 

regions and also leads to multiple lending with over indebtness. To solve this issue, 

microfinance institutions should try to concentrate on remote areas and target the below 

poverty line clients to avoid competition and to serve the purpose of reaching to the poorest.  

 

Greenhorn industry: 

Microfinance is well-known concept in India now a days but it is by informal sources. The 

formal sources of finance with microfinance is still at beginner and require proper policy for 

tis growth to achieve the target of poverty alleviation (Roy S., 2011) 
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 New rules of microfinance: 

The government has announced Microfinance Bill in Lok Sabha in 2012 to channelize the 

industry with one single regulation and to overcome the weaknesses of microfinance sector. 

It needs to implement this bill by microfinance institutions by changing their working method, 

reporting of financial statements and providing of microfinance services. So, it becomes a 

challenge for microfinance institutions to work with the new rule for the betterment of clients 

with more transparency among all stakeholders of microfinance. 

 

High transaction and service cost: 

Average loan size for microfinance is small and hence the total transaction cost on the basis 

of loan amount is higher. Even the service providing is based on doorstep service model hence 

service cost is also high as there is lack of technology deployment. Even in microfinance 

services, intense monitoring also incurs higher service costs. The higher competition level 

induces to provide better services to clients.   

1.7 Effectiveness of microfinance 

Effectiveness is the quality of being successful in achieving what is wanted. The effectiveness 

is the comparison of results with respect to objectives. The major objective of microfinance 

scheme is poverty alleviation. It requires to study that whether the objective of poverty 

alleviation is achieved with the support of microfinance program or not and up to what extent 

it is successful in poverty alleviation. In order to promote poverty education and gender equity, 

there has been concerted efforts to use development resources for enhancement of financial 

inclusion of women. It is recognized that microfinance spars entrepreneurship and empower 

borrowers to help themselves (Khaval, 2010). Microfinance and microfinance programs have 

the potential to transform communities by alleviating poverty and empowering women 

(Murthy et.al, 2005; Biswas, 2014). Microfinance programs provide individuals with access 

to capital and thereby a means to survive in the informal sector (Yunus, 2003; Bayulgen, 2008; 

Khandekar, 1998; Mayoux, 1999; Morduch, 1999; Kellett, 2011). The studies claim 

microfinance as an essential poverty alleviation strategy and a gender empowerment tool 

among others (Onyuma and Shem, 2005; Das and Jena, 2012; Badatya et.al, 2006). United 

Nations Capital Development Fund (2005) emphasizes that because of the interconnection of 
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the financial power, poverty and women, microfinance has an active role in improving 

economic equality. 

Micro-credit schemes also face the challenge of visibility of rural non-farm activity. The main 

market for non-farm goods is the urban area. The goods produced by women in the rural area 

hardly meet the required standards of the urban area. Poor level of education, lack of exposure, 

poor infrastructure, etc. hinder with the production of quality products. Besides distance also 

imposes a cost of marketing. The returns from rural non-farm activity is insufficient to pay 

the interest on loans and repayment of loans (Matheswaran and Dharmadhikary, 2001). 

Majority of the poor women lack managerial and business skills, access to markets and 

information and because of their low resource base and inclination to be entrepreneurs, the 

poorest women are often by passed in group lending programs.  

Since last two decades, microloans to very poor is worked as a path to come out from the 

poverty, especially for women beneficiaries. Microfinance provides small amount of loan 

which can help them to be entrepreneurs, with this support poor people can start their own 

business and can repay the loan amount from business income. This will also reduce their 

dependency on others for their livelihood.  Since 1997, microfinance industry shows dramatic 

expansion and as per Microcredit Summit Campaign report it has reached to 137.5 million 

families by year 2010. In contrast to it, economic studies for four continents and seven 

countries was done between 2003 and 2012 reported that there were no evidence that 

microfinance reduces the poverty. The entrepreneurs who have taken loan for business 

purpose, it shows little change in business profits, living standard of households, women’s 

empowerment and poverty level. The economists (Abhijit Banerjee from Massachusetts 

Institute of Technology, Dean Karlan of Yale University and Jonathan Zinman of Dartmouth 

College) had reported that the loan demanded was lower than the expectation of bankers and 

there were no sign that more amount of money was spent for child welfare.  

 

1.8 Rural India and rural women 

India is known as an agricultural country, as most of the population of villages depends on 

agriculture. Agriculture forms the backbone of the country’s economy. The agricultural sector 
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contributes most to the overall economic development of the country. For centuries together, 

the Indian village has been a self-sufficient and self-contained economy. During the past forty 

years, rural reconstruction and development have been the major thrust of economic planning, 

which has caused a rapid transformation in the Indian rural economic structure. These changes 

have taken place in spheres, such as land reforms, agriculture, animal husbandry, supplies and 

marketing, village industries, rural leadership, village administration, etc. With the help of the 

rural development programmes, a cultivator is able to take advantage of the modern 

technological facilities in his agricultural operations. These cultivators are now using modern 

agricultural implements and high-yielding varieties of seeds and fertilizers. Several other 

welfare services were introduced, such as opening up of schools, primary healthcare centres, 

improving the means of transport and communication, and spread of mass media services to 

rural areas, etc. These welfare services have materially affected the rural life. 

Features of Rural Economy: 

The rural economy is far different as compared to urban economy. Some of the main features 

of rural economy are as follows.  

i. Commercialization of Agriculture: 

With the changing span of technological development, the large portion of rural economy is 

opened up and it is the reason for commercialization of agriculture sector. This 

commercialization indicates the development of rural economy. The major factors supported 

for commercialization or rural economy are as follows.  

a. Increase in productivity and production in agriculture sector showing profitability in this 

sector and added it in the list of profitable sector. 

b. the technological advancement is the reason for higher production in agriculture sector. The 

credit must be given to technological development.  

c. the infrastructural development especially expansion of road network has reduced the 

distance between rural areas and urban areas. It also supports in selling of agricultural products 

in the market.  

d. Enlargement of cooperative markets and regulated market structure have facilitated the 

farmers to apart from rural system of moneylenders and brokers.  
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ii. Rural Society under the Impact of Urbanism: 

The analysis of last 50 years indicates that rural society is getting exposed to urbanism. The 

rural society is modified and diluted with the most of the urban area features so it is called 

rural-urbanism. This urbanism induced the joint family system, sophistication, vanishing of 

neighborhood, emergence of individualism etc. and it has also brought modernization. With 

the development of transportation and communication facilities, the contacts between rural 

and urban areas have been increased and it enables immediate assimilation of rural areas with 

the conventional urban life.  

Contacts between the rural and urban areas have been increased due to the development of the 

means of transportation. Similarly, the means of communication such as radio, transistor, 

television and telephones have brought the remote villages nearer to the urban towns. Increase 

in the contacts between the rural and urban areas has enabled a quick assimilation of rural 

areas with the mainstream of urban life. 

Earlier, the demand of rural India to the industrial goods was limited only to the basic 

necessities However, the situation has changed now. Today, rural India is seen as the potential 

market to the industrial goods. Observing such a situation, many industries have been 

flourished in rural areas, which are rich in the resources needed for the setting up of industries. 

iii. Institutional Participation: 

After independence, the government started working for development and reconstruction of 

rural economy and had fetched about significant changes in the production dealings. 

Elimination of mediators, rental security, holdings limit etc., we are part of some of the 

important legislations ended and it improved the relations of production. There were taken up 

of some rural development programs and it has contributed in brining rejuvenation in villages. 

In spite of great efforts for development of rural economy, there is still more lacking in rural 

economy. The women of rural area is also lacking in facilities as compared to urban areas. As 

such the problems of women are differ from region to region. The overall major problems 

faced by rural women of Gujarat are as follows. It includes lack of toilet facilities in some 

villages mainly in tribal areas (though government is providing subsidy for toilet 

construction), gender inequality and it is seen almost in all villages, domestic violence, lack 
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of decision power etc. considering the different reviews regarding microfinance presence in 

rural areas are discussed below.  

1.9 Microfinance Institution-Presence in Rural sectors 

The objective of microfinance program is to upliftment of poor people and it has more 

presence in rural areas. The opinion of some of the researcher are discussed here. Basu P. 

et.al, (June, 2005) summaries in their research reviewed the current level and pattern of 

finance accessibility in India’s rural poor and examines some key dominant approaches 

which includes its success with SHG Bank Linkage Program. The researcher done survey of 

6000 households in India and concluded that rural poor have very less access to formal 

sources of finance and Microfinance scheme has tried to fill this gap. Though SHG bank 

linkage program got more outreach in rural areas but the proportion of poor beneficiaries are 

still low. The authors have suggested for promotion of high quality SHGs are required for 

mass access of finance for rural poor. Verma R.et.al, (2012)   had the same views and added 

that 87% of India’s poor does not have formal sources of finance and their dependency on 

money lenders are still high. Microfinance became community-based or it is in-house 

banking model. It needs more support to poor people for better utilization of finance. The 

authors have also added that proper utilization of microfinance schemes are able to support 

financial stability and substance in the economy and can support in development of India in 

their path of reaching to developed economies.   

Gopalkrishnan (2010) added remarks that the rural people and small farmers are still unable 

to understand and take the benefits of various finance facilities available by commercial 

banks, RRBs, cooperative banks, microfinance institutions etc. He suggested that NABARD 

has to play a vital role by coordinating between states and financial institutions involved in 

rural areas.  

1.10 Need of Microfinance  

At the central level as well as at the state level, there are numerous projects went for 

neediness annihilation and work age. Correspondingly, there are a few plans executed 

through a large group of organizations answering to different divisions. Variety of 
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organizations undertaking is assortment of projects center around pretty much 

indistinguishable target bunches prompt a considerable measure of wastage and duplication 

of endeavors. So today, we require 'indicative approach' to produce supportable employment 

and for destitution destruction which will center around the individual's or the family unit's 

needs and go for satisfying these necessities inside a sensible time span instead of giving 

him a few remain solitary advantages, spread over quite a while outline. In Gujarat there are 

a large group of organizations that advance SHGs under different kinds of projects and plans. 

Provincial Development Department itself advances SHGs under Sakhi Mandal Yojana, 

SGSY, Watershed Program, Shram Yogi Yojana and a few Special SGSY Projects 

actualized through NGOs. Ladies and Child Development Department had its own particular 

SHG plans. Urban Development Department actualizes SJSRY in urban zones through 

SHGs. Ancestral Welfare Department has a few projects actualized through SHGs. 

NABARD and Banks make their own SHGs through NGOs. 

Additionally, NGOs themselves straightforwardly obtain donor funds from global offices 

and make and support their own SHGs. Likewise, there are different kinds of employment 

programs executed through various organizations. For instance, Rural Development 

Department itself embraces programs like SGSY, Sakhi Mandal Yojana, Shram Yogi 

Yojana, Special Projects actualized through NGOs, IWMP, MGNREGS (singular recipient) 

and so on. Subsequently, we find there is such an extensive amount duplication of endeavors. 

All the time one office breaks existing SHGs to make new SHGs and distinguishing a similar 

gathering of recipients and so on. Hence, it is influencing other organizations' works. To take 

care of these issues, the main necessity is a meeting stage for bringing all SHGs shaped by 

a few offices under one umbrella structure. This would anticipate duplication of work. 

In Mission Mangalam there is arrangement to halfway track all SHGs. For all SHGs an 

online modernized database and continuous MIS (Management Information System) is 

made. Each SHG is given a novel ID code that aides in connecting SHGs with banks and 

inevitably in connecting them to vocation programs. In this way linkage is made between all 

partners, including diverse branches of government, government offices, brokers, MFIs, 

NGOs, insurance agencies and corporate houses. Along these lines, the poor access 

qualifications and assets are furnished with coordinated single stage for work upgrade at the 

network level. It deliberately connects the phases of business improvement through asset 

activation, undertaking advancement, ability upgrade, money related and showcase linkages. 
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It use the advancement of a network based strong structure of interlinking financial and 

social divisions cooperating for a manageable improvement procedure. Mission Mangalam 

envelops another way to deal with incorporate self-improvement gatherings/Sakhi Mandals 

and the corporate esteem chain, there by working as an open private organization display 

producing a win-win conspire for all partners.  

1.11 Impact of microfinance 

The overall impact is that microfinance empowered people and improved their economic 

condition, improved skills, enhanced production skills and increased income and 

employment. Since its implementation, several studies have been conducted in connection 

with microfinance schemes, implications of group based financing, poor people’s 

accessibility to financial resources and impact of scheme on the various aspects of 

development and women empowerment, in the context of both rural and urban areas. It is 

discussed in detail as below.  

1.11.1 Microfinance Institutions- Impact of Fund Raising in 

Business Activities 

The microfinance program motivates the women beneficiaries to be an entrepreneur. Some 

researcher has focused on the impact of microfinance in business activities. Mahanta et.al. 

(2012) claimed microfinance to be the novel approach that provides saving and investment 

facility to the poor around the world. According to them, improved access and efficient 

provision of savings, credit and insurance facilities in particular can enable the poor to 

smoothen their consumption, manage their risks better, gradually build their asset base, 

develop their business, enhance their income earning capacity and enjoy an improved quality 

of life. Ahmed-Karim Z. and Alders-Sheya J. (2015) highlighted that microfinance has 

undoubtedly helped many people to start new businesses and expand business from 

subsistence levels. Brana (2013) expressed that by giving a starting capital, micro lending 

should enable a greater number of women to create their own business but also in sectors 

traditionally reserved for men. Smith (2002) suggests that business run by women have a 

better family members’ impact than those run by men. In this context, few studies have 

discussed the impact of women’s social empowerment on their children which is reflected 

as inter-generational effect. 
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Vatta (2003) found that due to lack of business skills, women were reluctant to take up the 

enterprise. They were not prepared to take up the whole burden of running an enterprise 

living aside their husbands, children behind. As per Jena and Das (2012), women also face 

disadvantages in accessing information, social networks, and other resources they need to 

succeed in business and in life. Khaval (2010) highlighted that even women who takes 

microfinance loans to start business that generate returns rarely have full control over the 

proceeds. The combination of family obligations, norms of reciprocity, and general 

vulnerability of the impoverished to cries for help mean that women have a limited ability 

to refuse requests for money.  

1.11.2 Microfinance and poverty alleviation 

Majority studies have established that women’s accessibility to financial resources is the 

important mechanism to address different issues of poverty at the household as well as 

village level (Dichter, 1999;  Wright, 1999;  Rahman, 1999;  Mayoux, 1998;  Amin et.al., 

1998, Johnson and Roglay, 1997;  Kabeer, 2005;  Pitt and Khandekar, 1998;  Das and Jena, 

2012;  Rajeshwari, 2016 among others) which later on results into increased wellbeing of 

the family as a whole (Hashem et.al, 1996;  Hulme and Mosley,1996;  Kabeer,2001;  

Mayoux,1997). Galab et.al. (2003), Dev et. al. (2007) and Singha (2000) stated that this 

program has helped SHG members to cross the poverty line. Dooner and Srinivasan (2008) 

explained that microfinance and self-employment programs combine elements of livelihood 

promotion with livelihood protection and address the needs of indebted farmers in the rural 

regions by meeting the credit needs of the small and marginal farmers. Ghate (2007), David 

(2004), Joy and Murthy, (2007), Karmakar (2010) among others have accepted that 

microfinance is a proven development tool and capable of providing sustainable livelihoods 

to a vast number of poor, particularly women. Hulme and Mosley (1996) explained that 

microfinance programs by extending loans for production, support a virtuous cycle of 

investment, saving and further investment. In fact, credit is seen as a mechanism for 

generating self-empowerment opportunities for the poor/ or improving the productivity of 

existing entrepreneurs. Kodan et. al. (2010), Razam and Zingales (2004), Levine and Zervos 

(1998), Amit Kumar (2015) and others have accepted that financial accessibility is important 

for promoting savings and channelizing them into investment and creating opportunities for 
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the poor to achieve faster rate of economic growth, thus lubricating the process of 

inclusiveness.  

Mahanta et.al. (2012) claimed microfinance to be the novel approach that provides saving 

and investment facility to the poor around the world. According to them, improved access 

and efficient provision of savings, credit and insurance facilities in particular can enable the 

poor to smoothen their consumption, manage their risks better, gradually build their asset 

base, develop their business, enhance their income earning capacity and enjoy an improved 

quality of life. Morduch and Aighon (2005) pointed out that with micro savings, poor 

households can better smooth their seasonal consumption needs, finance major expenditure 

as school fees, and self-insurance against major shocks. Vatta (2003) discussed that credit 

promotes capital investment and adoption of new technology, leading ultimately to better 

standards of life due to increased production and incomes. In this connection, Vatta and 

Singh (2001) opined that provision of even very little credit helps the poor to improve their 

income levels.  

Rajan and Zingales (2003) favored the broader access to finance for raising productivity and 

welfare as it benefits both consumers and producers. Kabeer (2005) also stated that micro 

financial services can and does make vital contributions to the economic productivity and 

social wellbeing of poor women and their households. The existing studies confirm that 

access to financial services generally improved economic position of households : improving 

asset base and diversification into higher return occupations among group members in 

Andhra Pradesh (Todd, 2001);  promoting adoption of new agricultural practices and 

significant increase in income among group members in Odisha (Dash and Kabeer, 2004);  

promoting irrigation and other new agricultural practices, increase in ownership of livestock 

and levels of savings and reducing reliance on money lenders among the members in 

Jharkhand (Kabeer and Nopomen,2004). The study by Murthy et.al.(2005) on SHGs in 

Andhra Pradesh reported on overall reduction in poverty, including reduction among the 

extreme poor on account of increased employment opportunities, improvement in quality of 

work available as well as diversification into new, non-traditional activities.  

Badatya et.al. (2006) reported that employment generated by households taking up micro 

enterprises increased by 81 percent as against the households not taking up any 
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microenterprise, clearly establishing the impact of the program made on the lives of the poor. 

Madheswaran and Dharmadhikary (2001) suggested that small amounts of loan, coupled 

with financial discipline ensures that loans are given more frequently and hence credit needs 

of variety of purposes and at short time intervals can be met. This is a better mechanism to 

reduce poverty gradually, as against giving a one-time loans for a productive asset, which 

may not lead to sustained increase in income. Harris (2005) and Jena (2012) considered 

women to be the good clients than men and also have a lower delinquency rate. According 

to Shetty (2002), Frances (2005) and Satish (2005), microfinance enables the poor women 

and men to cope with the adverse economic and social impacts of structural adjustment 

policies and globalization.   

Hulme and Mosley (1996) have considered the potential of microfinance to save as a 

‘protectional strategy’, i.e. by protecting income and consumption levels of the poor from 

falling below a certain threshold level. It is argued that protectional financial services (easy-

access emergency loans, soft loans as consumption loans, easily withdrawal savings, 

insurance facilities that protect against death, disability, etc.) work better for core poor 

sections by smoothing income and consumption fluctuations and strengthening coping 

strategies in the event of crisis. This focus on the income and consumption smoothing effects 

of microfinance has made it a crucial ingredient of poverty combating strategies of 

vulnerability reduction and risk mitigation. Rajeswari (2016) estimate the impact of 

microfinance on income distribution taking Kadapa and Kurnool districts of Andhra 

Pradesh. Using Gini coefficient, Atkinson’s measures, generalized entropy measures and 

Decile deprivation ratio, the study revealed that inequality was highest among non-

participants and lowest among the participants of microfinance programs. The result further 

revealed that income from agriculture, dairy and non-farm labor were the increasing sources 

of income inequality and non-farm self-employment was the inequality decreasing source of 

income.  

Jena (2012), Robinson (2002) and Kumar (2015) have highlighted the component of 

efficiency and financial sustainability incorporated in microfinance program and asserted 

that financing the poor is both economically and socially profitable. Onyuama and Shem 

(2005) considered that scheme as a cost-effective way of building an entrepreneurial culture, 

enhancing domestic economic capacity, reducing poverty and unemployment and promoting 
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rural growth.  Ghante (2007), David (2004), Joy and Murthy (2007), Karmakar (2010) and 

many others have considered microfinance as one of the most effective and flexible 

strategies in the fight against poverty. It is sustainable and can be implemented on a massive 

scale necessary to respond to the urgent needs of those subsisting on less than $1 a day. 

Evidences show that microfinance is a development tool and capable of providing 

sustainable livelihoods to a vast number of poor, particularly women.  

However, the microfinance schemes for poverty alleviation has been challenged on various 

grounds. The general consensus is that micro lending programs assist the poorest of the poor. 

But the evidence shows that the scheme has failed to reach the poorest of the poor (Kamal, 

1998; Hulmerua, 2000; Chowdhry, 2000;  Baruh, 2009;  Mahajan, 2005), improve women’s 

status (Hashemi, Schuler and Riley, 1996), expand household income (Wood and Sharif, 

1997) or address the social and systematic causes of poverty (Rogaly, 1996). Rather it has 

served the less poor borrowers, or a kind of well of women (Shah, 2004).  The poorest of the 

poor have received little direct benefit from income generating activities. According to 

Majumdar and Gupta (2013), they belong to socially backward and low income classes with 

bare or no literacy. As per Chattopadhyay (2011), both supply and demand side factors are 

responsible for their financial exclusion. The tiny loans required by the poorest people are 

too expensive to deliver, especially in hard-to-reach, or remote rural population. Therefore, 

micro lenders under pressure from donors to become financially self-sustaining in the 

shortest period are drawn towards less poor borrowers who can take large loans. Available 

literature suggests that prioritization of cost-efficiency and financial sustainability 

requirement by some donors may soon further dilute the potential contribution of micro 

lending to the poorest poor. Montogmer (1996) has maintained that this overriding concern 

with repayment rates puts further pressure on credit groups to exclude the poorest who are 

likely to be hit hard by poverty and experience the great problems. Sometimes the poor 

women excludes themselves from the credit groups, because they know that they will never 

be able to meet weekly inflexible repayment rates.  

Fernandez (1998) and Mayoux (1999) highlighted that most savings and credit groups 

Discriminant against very poor and disadvantaged women. Especially the rural women are 

heavily burdened by repayment obligations (Shanshan Du, Ya-chen Chen, 2013). The effect 

of proving microloans are related to services is greatest only for persons living above the 
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poverty threshold, implying that it is more cost-effective to provide somewhat better offs 

among the poor with these services. Some micro lenders attempt to cover the costs of lending 

to the poorest people by charging abnormally high rates of interest. Christen (1995) has 

reported that most programs charge interest rate that are significantly above the rate of 

inflation. In addition, some lenders use forced saving deposit from borrowers, with the threat 

of losing access to further credit if borrowers do not perform certain functions (onyama, 

2000). The aim of such requirement is to prevent members from switching to other 

competing micro lending programs that offer attractive services.  

In some regions, it is also possible for women to participate through their groups in more 

than one lending programme, such that they may be using fund from one programme to 

repay credit from other. This implies that most micro lenders may be using women as unpaid 

debt collectors (Jena, 2012). Some programs use women clients for the micro lenders’ own 

gain (Mongbo, 1997) where each branch employs a client as unpaid cashier for ten days 

before starting to pay them small amounts deducted from profits made. If the programme 

registers losses or makes no profit, women will not be paid. In addition, Etodon (1995) has 

noted that increased funding for large programme has led to the squeezing out of smaller 

ones in the same area, which may challenge gender subordination on a wider basis.  

1.11.3 Microfinance and Economic Empowerment of women 

Economic empowerment has been described as the ability to engage freely in any economic 

activity. According to Sharma (2000), when the right of earning and savings, 

entrepreneurship skill, marketing ability, managerial capacity and ownership of assets were 

experienced by women, it could be approved that they are on the process of economic 

empowerment. According to Mayoux (1995), Onyuma (2000), Hulme and Mosley (1998), 

Varta (2003) and others, micro lending by promoting independent source of income for the 

participating women, on the one hand, augments their household income, and on the other 

hand, enables them for economic decision making, enhance purchasing capacity, control 

over loans and control over savings and income, borrow for investment and insure against 

risk. In this context, Jena and Das (2012) expressed that women’s enhanced power at 

household level results in greater choice in household resource allocation, ‘especially for 

those who were previously disenfranchised (Kabeer, 1998), optimizes their own household’s 
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welfare leading to financial sustainability (Deka P,2015). This also enables the women to 

purchase independently for their children (Leach and Sitaram, 2002).  

Jena and Das (2012) also favored the role of micro enterprises as it empowers women by 

putting capital in their hands and allowing them to earn independent income and contribute 

financially to their households. The study supports the view that microfinance programs are 

economically empowering suggesting that by making credit accessible to women, those 

programs provide the means to build up productive assets over time. The study further argues 

that even if women’s contribution to household income is low, the very fact of earning an 

independent income gives them an opportunity to reduce their economic dependence on men 

and increase their ‘centrality within the household’. Bali-Swain, 2006 also viewed that 

providing credit automatically increase their status within the household, and that this either 

equates with, or directly leads to empowerment.  

A study (Malik P, 2008) argue that spending on themselves is an indication of women’s 

enhanced status within household. Jena (2012) claimed that microfinance programs have 

changes the lives of their clients especially women and enables them to leap from poverty 

after taking a series of microloans to considerable business success. Zaman (2001) showed 

that SHGs intermediated by micro credit have positive effect on women, with some of these 

bring ripple effects. It plays valuable roles in reducing the vulnerability of the poor, through 

asset creating, income and consumption smoothing. Provision of emergency assistance, and 

empowering and emboldening women by giving them control over assets and increased self-

esteem and knowledge. Kumar et. al. (2008) explored the impact of microfinance on 

employment, income and empowerment of rural poor women in Himachal Pradesh. They 

observed that the first round of loan was utilized for meeting their day-to-day urgent 

consumption needs. The overall impact is that microfinance empowered people and 

improved their economic condition, improved skills, enhanced production skills and 

increased income and employment.  

Sharma (2001) focused on the role of SHG in women empowerment and found that 

significant changes in the living standard of SHG members have taken place in terms of 

increase in income levels, assets, savings, borrowing, capacity and income generating 

activities. Vijayalakshmi and Valarmathi (2008), while exploring the socio-economic 
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empowerment of women empowerment of women SHG found that economic empowerment 

is reflected from improvement in their level of income, asset, wealth and standard of living. 

Raghavendra (2001) conducted a study in Shimoga district of Karnataka. The analysis 

revealed a significant change among the group members in diversifying income-generating 

activities, thus checking their dependency on money lenders. Gaonkar (2001) examined the 

impact of SHGs on women in Goa. The study revealed that SHGs had a lasting impact on 

the lives of the poor and their quality of life improved in terms of income, savings, and 

consumption expenditure, and self-confidence, productive use of free-time, getting an 

opportunity to show hidden talents and getting more importance in the family.  Ferdoushi 

(2015) concludes that the impact of micro lending to women can only be enhanced when 

credit is availed for a variety of purposes and women actually control the financial resources 

acquired in their in their names. Increased control is likely to empower women, facilitate 

their entrepreneurship, assist them in reproductive tasks and ease their repayment burden. 

Also, impact may be high when the use of credit by the women is diversified and voluntary. 

1.11.4 Microfinance and Social empowerment of women 

It is generally considered that an increase in the economic status of a person improves his 

status in the family as well as in society. But since the life of a women mostly revolves 

around her family and is highly influenced by the patriarchal norms, there are different 

opinions about the impact of microfinance on her social empowerment.  

Studies favoring the improvement in women’s social status on account of her accessibility 

to credit facilities under microfinance program considered that women’s participation in 

income generating activities empower them at social front, like greater inter-spouse 

consultation in household matter is a reflection of ‘domestic prestige’ (Amin et.al., 1998), 

which in the long run challenges unequal gender relationships (Jena and Das, 2012). Akhtar 

et.al. (2010) and Kumar et.al. (2008) also observed increase in women’s participation in the 

household decision making. Leach and Sitaram (2002) observed many positive changes in 

the lives of women earning as an independent entrepreneur, who previously were engaged 

as wage laborers. The change in their economic status has awarded them more respect in the 

community and their self-esteem increased accordingly. Their mobility also increased and 
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are now able to go to the market independently. They became more articulate and self-

confident and also attained a sense of security.  

Some studies have emphasized that independent incomes increases their bargaining power, 

(Amit et.al.,1998; Hulmey and Mosley,1996) enhances their autonomy and may even reduce 

their traditional seclusion (Jena and Das,2012). In this context, Amit et.al. (1998) submitted 

that the effect of increased intra-household bargaining power can take on an even greater 

significance when credit programme are made part of larger social mobilization effort such 

as consciousness-raising and functional literacy.  

Kabeer (1998) found positive effect of women’s micro credit accessibility on women’s self-

worth and social exposure. Hashemi et.al. (1996) and Pitt et.al. (2006) found improvement 

in individual power such as awareness of law and politics, participation in purchasing 

decisions, control over resources, greater freedom of mobility and enhanced social networks. 

Dadhich (2001) believed that women command more respect, get their due affection and 

rightful place in the family. Their involvement in family decision has been substantially 

enhanced. Chen (1996) in a study of Grameen Bank concluded that micro financed women 

became more conscious of their rights, more able to resolve conflicts and had more control 

over decision making at the household and community level. Movement to empower women 

as a group increase opportunities available to individual women, and economic 

empowerment can increase women’s status in their families and societies (Zukang S, 2009). 

Hashem et.al. (1996) found a significant positive impact of both membership and duration 

of membership on involvement of women in major decisions within the family as well as in 

making large and small purchases. Pahazhendhi and Satyasai (2001) observed that 

involvement of the rural poor in SHGs significantly contributed to their social 

empowerment, as measured by improvement in their confidence, their position within the 

family, improved communication skills and other behavioral changes. They found that SHG, 

as an institutional arrangement, could positively contribute to the economic and social 

empowerment of the poor and the impact on the latter is more pronounced than the former. 

Roy and Banerjee in this context said that SHGs often provides a platform for women to 

become functionally literate, sharpen communication and conflict resolution skills, and 

acquire skills in democrating functioning and institution building. Group formation, is thus, 

seen as crucial to the empowerment process as women draw strength from members. They 
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are able to acquire confidence to renegotiate gender relations. In the words of Sanyal (2009), 

microfinance, because of its group-based structure, has the potential to challenge these 

gendered practices of female social isolation.  

Dahiya et.al. (2001) carried a socio-economic analysis of the SHGs in Solan district of 

Himachal Pradesh. The social impact was considerable with regard to empowerment of 

women, educational development of children and emancipation from social evils like 

drunkenness of male household members. In this context, Jena and Das (2012) confirmed 

that microfinance and microenterprises have the potential to transform power relations and 

empower the poor. The studies on impact of SHGs on rural women revealed that the 

programme has indeed helped in the social and economic empowerment of the rural poor, 

especially women, causing significant up scaling of social capital while at the same time 

delivering crucial and much-needed financial services at low transaction cost for both banks 

and the poor borrowers (Puhazhendhi V, 2012). 

Murthy et.al. (2005) in a study on Andhra Pradesh reported improvement in regularity of 

meals, levels of child nutrition and lower levels of infant mortality rate. In this sense, 

Morduch and Hanley (2001) remarked on improvement in health, nutrition, education, food 

security, quality of diet, access to clean drinking water and improvement in housing 

condition. Jena and Das (2012) explained that enhanced income levels make possible by 

access to credit lead women to invest in their daughter’s education. In the long run, this has 

the potential to transform gender relations. Pitt and Khandekar (1996) also reported that 

credit to women positively affects the schooling of girl child.  

Kabeer (1999) noted that loans to women had positive and significant effects on children’s 

status with a strong effect for girls than for boys. Mayoux (1995) also found that women still 

prioritize the interest and education of boy child as opposed to girl child, illustrating that 

borrowing alone does not necessarily empower women. Later on, Kabeer and Noponen 

(2004),  Todd (2001) and Cortijo and Kabeer (2004) found that children of SHG group 

members are more likely to go to school than children of non-members, though the 

percentage of boys going to school is higher than girls for both members and non-members. 

Kabeer explained that, poor returns for women’s work in traditional activates results into  
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withdrawal of girls from schools so as to help their mothers in sharing the work load. In 

contrast, girls are more likely to be sent to schools if mothers receive credit, than if fathers 

receive credit. Studies have shown that women’s control on financial resources has not only 

improved their status at the social and economic front, it has also resulted in women 

participation in collective socio-political processes challenging existing gender inequality 

(Domingo P, 2015). 

After comparing the status of women for before and after the micro enterprise interventions, 

particularly in their village, Jena and Das (2012) observed significant difference in women’s 

status as their attributes are helping neighbors (physically and financially), resolving 

conflicts in the community, taking demands of the community to the appropriate authorities, 

protest against any bad action against the community, and playing role of a leader and being 

a role model for others. This is more marked in cases where women retain some control over 

their loans (Rehman, 1999; Kabeer, 1998; Osmami, 1998; Pitt and Khandekar, 1995). Social 

networking via SHGs enables the translation of social power into political power, which 

leads women in making political claims, resulting in legal and institutional changes. This 

further reinforces the process of social, psychological and political empowerment (Nayak S, 

2016). However, practical claims can be used as an effective entry point for initiating 

strategic or political claims (Friedman, 1992).  

Sanyal (2009) submitted that women’s mobilization for practical interests, such as access to 

public goods, improving the quality of village infrastructure and organizing community 

events, may represent a more drastic breakdown from women’s traditional gender roles. This 

involves action on behalf of entire community and thus bears the potential to challenge male 

dominance more broadly and forge new roles for women in the public sphere.  

The whole process of delivery of microfinance services that include social networking, 

control on savings and credit, generation of income etc. not only increase their social and 

economic strength but also empowers them psychologically. Rowlands (1997) discussed 

personal empowerment aspect of credit accessibility, which involves fundamental 

psychological and psychosocial processes and changes. The study views empowerment 

processes as dynamic, aimed at finding ‘more spaces for control’ and encompassing change 

at the personal, relational and collective levels. The exercise of informal choice within an 
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expanding framework of information, knowledge, analysis and process, which enables 

women to discover new possibilities and new options.  

Jena and Das (2012) argued that psychological empowerment is realized when the 

improvement in the status of women brings for a sense of self-worth and self-esteem through 

a perceived self-interest. Sen (1990) describes this as a change in women’s perception and 

aspect which is slowest and hardest to change, as it involves a process of internal 

confrontation with issues dealing with their subordinate position within the household. 

Psychological empowerment is possible when a women gains full control over its financial 

resources. Under the microfinance program, Sanyal (2009) asserted that by securing loan, 

women may gain social and economic self-reliance, influence and control over resources. 

Jena and Das (2012) further stated that participation of women in micro credit related 

activities leads to an increase in self-confidence and a greater sense of self-worth, which 

affects other dimensions of empowerment. Kumar (2015) remarked that economic 

empowerment is expected to generate increased self-esteem, respect and other  

Microfinance programme is said to be effective for poverty alleviation and women 

empowerment. , if the women is able to gain control on credit and utilize it for meeting their 

goals. Observers, however, have suggested that this goal is illusive (Morduch, 1999). Many 

women do not control the loans they take. However, In India, where the particular norms are 

dominating in the society, women’s ability to control the resources varies (Goetz and Sen 

Gupta, 1996; Monsgomery et.al., 1996; Ackerly, 1995, Vatta, 2003; Khaval, 2010; Kabeer, 

2001, Sanyal, 2009 among other). The studies have found that in many cases, the loan taken 

by women, may get appropriated or transferred to husband or other male members in the 

family (Todd, 1996). In such a situation, women may not always be managers of the funded 

enterprises. Men run the business (using women’s labor for certain tasks), and women had 

no access any income generated (Matiro, 2003; Oneyama, 2000).  

Women are simply given the money to cover the weekly loan repayments, leaving them 

exposed to their husband’s willingness to return the loan instalments. It appears that the loans 

are controlled jointly, but in the words of Goetz and Sen Gupta (1996), women in such 

situations are merely ‘post-boxes’ for credit and repayment. The study further finds that only 

28 percent of loans provided under microfinance programme were rather fully or 
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significantly controlled by women. ‘Significant control’ imply little control over income 

generated; it does not include marketing. The remainder having very little or no control 

(Kabeer, 2001). 

The studies have experienced that where husband were unable and/or unwilling to supply 

the weekly instalments, women were forced to either substitute funds from their own 

homestead activities or take a loan from informal sources. Individual or personal factors that 

appear to increase the likelihood of a women controlling her loan and income generated from 

it are: the absence of a husband (due to death, abandonment or long-term migration); the use 

of loan for a ‘traditional’ female activity particularly where the women is able to market her 

goods from home (such as paddy, husking, serving, selling milk or chicks).  

Some critics have argued that as credit is invested in conventional women’s activities 

(typically home based activities); can lead to an increase in women’s productive work 

without proportionate increase in incomes (Hulme and Mosley, 1996). Montgomer et.al. 

(1996) takes this argument further by suggesting that the use of credit ‘for conventional 

activities’, may actually strengthen the intra-domestic distribution of power by not 

contesting the existing sexual division of labor. Moreover, some micro financing 

organizations keep male family members explicitly involved in lending process by making 

them cosign initial loan applicants (Khaval, 2010; Martin and Rab, 1997, Kabeer, 1998). At 

the time of sanctioning the loan, they take consent from women whether their husband would 

be able to provide repayments. Due to ignorance about the use of money, they give it to their 

husband.  

In many cases, this leads to a lowering of household consumption standard, which 

particularly affect women. Sometimes the tension increases at the household level, which at 

times tend to become violent (Schuler, 1998).  

On this basis some of the studies have interpreted the relationship between women’s 

economic contribution and increase in women’s bargaining power rarely linear in nature or 

a temporary phenomenon, which exists for the time when the loan or return is expected. The 

temporal nature of women’s autonomy from male counterparts is also noticed by (Vaz A, 

2016). It led to withdrawal of the male support when husband demand that the women 
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abandon their enterprises. Women’s refusal to submit to such demands have resulted into 

broken families.  

The studies have also assumed that women owned enterprises have no prospects of growth 

in terms of increase in number of employees (Hulme and Mosley, 1996). It is observed that 

the women borrowers from micro lending institutions do not induce dramatic technological 

changes or much employment outside family. Mayoux (1995) pointed out that where women 

employs laborers, it cannot be assumed that they give them better wages or working 

condition than men do. Even where women employ daughter and daughter-in-law, they are 

mostly engaged as unpaid family workers thereby increasing their workload.  

1.15 Microfinance Fund flow  

Gujarat government has taken some steps for betterment of poor class especially for poor 

women for upliftment of their economic status. Sakhi Mandal/SHGs are part of these 

strategies. These initiative supports in economic development process by providing financial 

accessibility to poor. Numerous organizations like NABARD, DRDA, NGOs and other 

agencies encourage human development. They safeguard well-being of women by inspiring 

women to participate in decision making. SHG/Sakhi Mandal are the instruments which 

supports poor women to achieve their goals like employment generation, poverty reduction, 

women empowerment, development of leadership skills, improvement in their child 

education, enhancement of health facilities for their families etc. These instruments also 

motivates them for savings and boost up their savings.    

SHG/ Sakhi Mandal supports in betterment of living conditions of poor women and aware 

them about their rights. Sakhi Mandal also helps poor women member financially and leads 

to socio-economic development of members. It musters distinct skills for the group’s 

betterment and also organized group training. Through group concept, if members save more 

amounts in a bank then it will provides them a big amount to fulfil their requirements either 

personal or social. These group savings also motivates them to start group business.  
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1.16 Microfinance and Women Empowerment 

Microfinance is recognized as the process for poverty alleviation through financial inclusion 

of the unbanked poor and marginalized section of the society. The program is focused on 

increasing the economic participation of women by providing them affordable access to 

financial services like savings, credit, insurance, etc. This enables them to gain control over 

financial resources, independence in making choices, discover new possibilities and new 

options, utilizing their ideas in the best possible way for income generation and helping 

themselves as well as their families to come out of poverty. Microfinance programs thus 

generate social capital showing positive levels of trust, information flow, and mutual 

willingness to help one another.  

 

Microfinance is a group based approach. The formation of SHG and its linkage with formal 

financial institutions and utilization of banking facilities provides many opportunities to 

women for interaction, exposure and building their self-esteem and self-confidence. In fact, 

whole process of micro financing for poverty reduction via women’s financial inclusion 

empowers the women in various dimensions.  

Social aspects of the credit programs and the manner in which these aspects are organized 

contribute to personal empowerment of women by strengthening ‘power-within’ on account 

of increased interactions with different persons. According to Sanyal (2009), this freedom 

of expression produces feelings of psychological well-being and deepens social 

relationships. Group-based weekly meetings draw women out of their homes and give them 

an opportunity to be a part of larger social processes and develops a sense of identity. These 

group-based meetings also promote social empowerment by providing an opportunity for 

instilling a greater sense of awareness of social and political issues. An opportunity for 

frequent interaction with the program staff and other members of social network, exposes 

women to new ideas and values. This increases their self-confidence and makes them more 

assertive to their rights than women who have not had similar exposure. More specifically, 

when women members play leadership roles as group leaders and/or Centre leaders, they 

experience an increased sense of self-confidence and self-worth.  

 

Similarly, in programs where credit groups are federated at a spatially higher level, group 

meetings are significantly more empowering for women as they provide an enhanced status 
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and greater bargaining power in local communities. These meetings bring together women 

who previously did not know each other, thereby allow for networking and sharing of 

experience on a wider scale. Federations across villages, blocks and districts make the 

program more visible to the outside world. In fact, the pooling of financial resources, an 

inevitable result of federating, enhances the economic power of the women’s collective. 

Women’s association with such a ‘visible’ program can prove empowerment for her. Micro 

enterprises, especially those operating from an integrated perspective and as part of larger 

programs, occasionally involve training programs and selected activities. These provide 

women with opportunities to travel outside the village and expand their knowledge of the 

world outside the household and immediate community.  

 

The increased mobility leads to a greater sense of self-confidence, and is empowering in its 

own right; especially in those societies where the socio-cultural norms do not permit women 

to move beyond the homestead (Kabeer, 1998; Montgomer et.al., 1996). Women are also 

exposed to critical information about laws, and they learn how to access government 

resources and legal institutions. Awareness about social issues, strategic institutions and 

legal rights and resources is highly relevant to women’s capacity to undertake collective 

actions to protest discriminating treatment in the household and community (Sanyal, 2009). 

In this sense, microfinance becomes a mechanism for promoting empowerment of women 

in a broader perspective (social, economic, psychological and political empowerment11), 

thus challenging and eliminating their own subordination leading to policy changes across 

state and market institutions. Besides savings and credit facilities, it provides wholesome 

social and economic justice to the excluded and deprived section of the society and is also 

an invaluable platform for inclusive growth. Thus women empowerment is both process and 

outcome of micro financing for poverty alleviation.  

 

                                                
11 Social empowerment connotes formation of social capacities such as health, education, freedom and 
opportunities for realizing one’s potentialities. Economic empowerment implies entitlement to employment, 
income, property, productive resources and benefits regardless of gender differences. Psychological 
empowerment signifies confidence building, acquisition of a sense of efficacy and ability to overcome feeling 
of helplessness. Political empowerment implies equal say in the decision-making process in the power structure 
at all levels from local to global.            



 
  Introduction 

Microfinance: A study of the Effectiveness of Fund Flows among Women in Rural Gujarat  39 

 
 

1.17 Microfinance in world                                                                                      

The concept of ‘microfinance’ is not new for the world. Saving and credit groups by different 

names had always existed for centuries in almost each and every society. In West Africa, 

they were known as “tontines” in Bolivia, “pasanaku”, in Ghana, “susus”, in India, “chit 

funds”, in Mexico, “tandas”, in Indonesia, “arisan”, in Srilanka, “Cheetu” and so on. But as 

a more formal and modern process, the history can be traced back to portions of the Marshall 

plan at the end of second world war in the middle of the 20th century or even to the mid of 

1800s and the writing of abolitionist/legal theorist Lysander Spooner who wrote about the 

benefits of small loans to entrepreneur and farmers as a way to alleviate poverty 

(Khandelwal, 2007). After that many formal savings and credit institutions emerged for 

loaning to the underserved. People’s Bank, Credit Union and saving and Credit Cooperatives 

in Europe, The Bank of Perkreditan Rakyat (BPR) in Indonesia, are some of the examples. 

Here the names of Akhter Hameed Khan (1959) for the revolutionary idea of microfinance 

and Al Whittaker and David Bussau for establishing Opportunity International is worth 

mentioning. Their contribution is important for opening the doors for millions of destitute 

and under privileged people and providing those opportunities to transform their lives.                 

The concept of microfinance took a big leap in the 1960s and 1970s, when groups such as 

ACCION International12 in Venezuela, and Yunus’ Grameen Bank13 in Bangladesh began to 

institutionalize the process. Among them, Yunus’ experiment on Grameen Bank became a 

mass movement. By formalizing and expanding the basic concept of sharing programs, these 

microfinance institutions helped to build capital for small business rather than just loaning 

for basic necessity such as food, shelter and clothing (www.pbs.org). Yunus realized that if 

individuals who wanted to start their own business could not free themselves from start-up 

debt, they would never be able to grow. Across cultures and civilizations, Yunus and 

Grameen Bank have shown that even the poorest of the poor can work to bring about their 

own development.  

                                                
12 In 1973, ACCION International started to focus on providing economic opportunities to poor people instead 
of working on construction/ infrastructure project in order to create lasting improvements in the lives of those 
they are helping, (Khandelwal, 2007). 

 

13 In 1976, a Bangladesh Professor Muhammed Yunus, used his own money to make a $27 loan to 42 village 
women, (Courts, 2008:58) 
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The success of these early institutions led to boom in micro-credit in 1990s. Microfinance 

organization began to launch throughout the developing world. Among the largest is FINCA 

International, established by economist and Fulbright Scholar John Hatch. Hatch believed 

that using local’s knowledge rather than bringing in outsiders was key to building successful 

local economies and he named this as “village banking”.  

Traditionally, the micro-credit model was based on the concept of ‘social collateral’ where 

a group of rural or semi-urban women would meet and receive training in financial literacy, 

small business and other profit related theories. They would then gather and one woman 

would receive her loan. Upon the repayment of this loan, it would be passed to the next 

community member and so on.  

During 1990s, ‘micro credit’ was transformed into ‘microfinance’. Apart from micro credit, 

a range of financial products were made available to poor people such as savings, insurance, 

pensions and remittances. Dichter (1999, P.12) refers to the 1990s as ‘the microfinance 

decade’. As per Robinson (2001), microfinance had now turned into an industry. The 

Microcredit summit in Washington (1997) legitimized the concept and aimed to build upon 

the success of the previous three decades in order to alleviate poverty. The 21st century has 

also produced notable achievements in microfinance. In fact, United Nations declared 2005 

the International Year of Microcredit in order to draw attention to the cause and give it global 

importance. The scenario of microfinance sector investment at world level is analyzed with 

below data of MIV (Microfinance Investment Vehicle) survey report 2017. 
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Fig. 1.2 Eastern Europe Region compounded annual growth rate 

 

MIV Survey Report 2017 

 

The above diagram indicates compounded annual growth for Eastern Europe & Central Asia 

(EECA) in USD million for 2006-2016. In the year 2006, it was around 500 million USD 

which increased to 1500 USD by year 2008. For the year 2009-2010, it shows steady growth. 

After 2010, it shows fast growth till 2014 and reach to more than 3000 million USD in year 

2014 and after it shows decline trend and in the year 2016 it reaches to the level of around 

2700 million USD. The overall compounded annual growth rate is 19%. 
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Fig. 1.3 Latin America Region compounded annual growth rate 

  

MIV Survey Report 2017 

 

The above figure shows growth pattern of microfinance sector for Latin America & 

Caribbean (LAC) region for 2006-2016. Same like EECA, this region was also standing at 

500 million USD in year 2006. It shows increasing trend since 2009 and for the year 2009-

2010 it indicates steady growth. But after 2010, it started increasing gradually and overall it 

indicates growth till year 2016. In year 2016, it reaches to the level of around 3400 million 

USD. The overall compounded annual growth rate is 21% for this last 10 years.  
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Fig. 1.4 East Asia Region compounded annual growth rate 

 

MIV Survey Report 2017 

 

The above figure indicates growth pattern for East Asia & Pacific (EAP) region for 2006-

2016. In the year 2006, it was almost 100 million USD and it reach to the level of 400 million 

USD by 2011. From 2011 to 2012, it shows higher growth and it is more than 50 percent as 

it reach to the investment level of more than 600 million USD. From 2012 onwards it shows 

continuous increasing trend and it reach to the investment level of almost 1300 million USD 

on an average, the compounded annual growth rate in this time period is 30%.  
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Fig. 1.5 South Asia Region compounded annual growth rate 

 

MIV Survey Report 2017 

 

The above figure shows the growth microfinance investment growth pattern for South Asia 

region for 2006-2016. It has started with almost 10 million USD in year 2006 and reach to 

the level of around 1400 million USD in year 2016. For the year 2008-2009, it shows steady 

growth while for all remaining years, it shows increasing trend. The compounded annual 

growth rate for last 10 years (2006-2016) is 43% which is quite high as compared to other 

regions of the world.  
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Fig. 1.6 Middle East Region compounded annual growth rate 

 

MIV Survey Report 2017 

 

The above diagram depicts the microfinance sector investment pattern for Middle East and 

North Africa region for 2006-2016. Till 2007, it has very negligible investment value with 

around 10 million USD. After year 2007, it indicates growth till 2011, from 2011 to 2012 it 

was decreased. From 2012 onwards, it shows increasing trend till 2016 and shows 

investment value of around 350 million USD. In comparison to investment value, it is quite 

low but in term of growth it is very high as compared to other region as it indicates 

compounded annual growth rate of 64%.  
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Fig. 1.7 Sub-Saharan Region compounded annual growth rate 

 

MIV Survey Report 2017 

 

The above diagram indicates microfinance investment pattern for Sub-Saharan Africa region 

for 10 years (2006-2016). The data indicates investment value of around 100 million USD 

in year 2006 and shows slow growth rate till year 2010. From year 2010 onwards, it indicates 

high growth rate and able to achieve investment value of around 1000 million USD by year 

2016. Last 10 years, compounded annual growth rate is 27% which indicates growth 

opportunities in coming years.  

 

1.18 Micro finance in India  

Microfinance broadly comprises collection of savings from poor and disbursement of loans 

to poor people. The aim is to uplift the poor people by channelizing their small savings into 

some income generating activity, the uplifting their socio-economic status. The programme 

mainly focuses on women in rural area. It is widely recognized that the improvement in the 

economic status of women enables the reduction in household poverty by way of increase in 

health condition, improvement in quality of nutrition, enhancement in education of children.  
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After its inception in 1992, around two and half decades have passed. During this period, the 

programme has achieved wide popularity in the country, in terms of its outreach to the poor 

people. The present chapter in endeavored to present the scenario of microfinance in India 

with a focus on the status of fund flows. It covers all the major parameters of fund flows, 

viz. amount of savings, amount of credit disbursed and bank loans outstanding.  

Informally, microfinance already existed in India in different forms. One can find its clues 

in the ancient history when merchant banking prevailed in India with different interest rates 

on the basis of caste. In medieval age, chit fund companies and Rotating Saving and Credit 

Associations (ROSCA) gained popularity for micro lending. During the early 1970s, NGOs14 

started participating in financial sector to provide financial help to the poor people. Self 

Employed Women’s Association (SEWA) pioneered by starting a trade union for women in 

the unorganized sector. It started Women’s Bank (SEWA Bank), an urban co-operative bank 

in Ahmedabad city of Gujarat state that took the initiative for providing banking services to 

the poor women in unorganized sector. Subsequently, after NGOs like MYRADA15 in 

Bangalore, Working Women’s Forum (WWF) in Chennai, PRADAN in Tamil Nadu and 

Bihar, Adithi in Patna, SPARC in Hyderabad, ASA in Trichy, etc. also emerged and got 

involved in providing micro credit to poor people directly or indirectly.  

Microfinance in India was formally accepted as a means to eradicate poverty and 

mainstreaming the rural women in the development process after the involvement of 

government and the Reserve Bank of India during 1990s. The success of MYRADA in 1987 

complimented NABARD to further apply the concept of SHG while launching a 2-year 

nationwide pilot project in 1992 for linking 500 SHGs with nationalized commercial banks 

in order to facilitate relationship banking16. This project had the following objectives: (I). to 

evolve supplementary credit strategies for meeting the credit needs of the poor by combining 

the flexibility, sensitivity and responsiveness of the informal credit system with the strength 

of technical and administrative capabilities and financial resources, of the formal credit 

                                                
14 A Non-Governmental Organization (NGOs) is a voluntary organization established to undertake social 
intermediation for organizing SHGs of micro entrepreneurs and  entrusting them to banks for credit linkage or 
financial intermediation like borrowing bulk funds from banks for on-lending to SHGs. NGOs have a good 
potential to reach the rural poor and to address the basic issues of rural development. 

15 NABARD supported Savings and Credit Group experiment of MYRADA in 1987. During this time, the 
concept of SHG was formally introduced.  

16 This project was launched after extensive consultations with Reserve Bank, Commercial Banks and NGOs.  
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institutions; (ii). To build mutual trust and confidence between the bankers and the rural 

poor; and (iii). To encourage banking activity, both on the thrift as well as credit side, in a 

segment of population that the formal financial institutions usually find difficult to cover 

(Report on Trend and Progress of Banking in India, 2007-08)17. 

 

The program not only proved to be very successful, but has also emerged as the most popular 

model of microfinance. Consequently, RBI classified the loans to SHGs as a mainstream 

activity of banks under their priority sector lending. It also achieved priority in the Union 

Budget of 1999. With the proactive role played by Reserve Bank, Government of India, 

NABARD and involvement of micro credit institutions, viz., commercial banks, Regional 

Rural Banks (RRBs), along with NGOs and NBFCs, the program has registered a significant 

growth both in terms of coverage and the outreach of credit to the poor. Today, it is the 

largest microfinance program in the world. The success of microfinance scheme has 

encouraged subsequent emergence of microfinance institutions (MFIs) aiming at poor 

people. In this process, some of the NGOs have also achieved the status of MFIs.  

The microfinance sector in India has traversed a long journey from micro savings to micro 

credit, and then micro enterprises, and has now entered the field of micro insurance, micro 

remittance, micro pension and financial inclusion (Nagayya and Rao, 2016). This gradual 

and evolutionary growth process has given a great opportunity to the rural poor in the country 

to attain reasonable economic, social and cultural empowerment, leading to better living 

standards and quality of life for the participating households.  

In India, micro credit programs are run primarily by NABARD in the field of agriculture 

and SIDBI in the field of Industry, Services and Business (ISB). The success of micro-credit 

program lies in diversification of services (GOI, 2004).  

Recognizing the potential of microfinance to positively influence the development of poor, 

the Reserve Bank, NABARD and SIDBI have taken several initiatives over the years to give 

a further fillip to the micro finance movement in India. Some of the most recent strategic 

policy initiatives in the area of microfinance taken by the government and regulatory bodies 

in India are as follows: (i) Working Group on Credit to the poor through SHGs, NABARD, 

1995; (ii) The National Microfinance Task Force, 1999; (iii) Working Group on Financial 

Flows to the Informal Sector (set up by the PMO), 2002; (iv) Microfinance Development 

                                                
17 Smooth delivery of microfinance services to the poor people.  
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and Equity Fund (MFDEF)18, NABARD, 2005; (v) Working Group on Financing NBFCs 

by Banks- RBI. In addition to the initiatives taken by the central government, various state 

governments like Andhra Pradesh, Madhya Pradesh, Rajasthan, Bihar and Odisha have also 

developed certain platforms for the microfinance services. For expanding the banking space 

to ensure financial inclusion, RBI has given license to setting up of Small Finance Banks 

(SFBs) and Payment Banks, allowed Foreign Direct Investment (FDI) and NRI investment 

(2000) to provide finance to small producers and micro enterprises in rural and urban areas 

(Kalita, 2012) and recently the Micro Financial Sector (Development and Regulation 

Bill,2007)19 that makes NABARD responsible for regulation of all non-profit MFIs 

structural as trusts, cooperatives or mutual benefit societies. This new law will treat 

microfinance as a separate business and will also bring NBFCs in the microfinance sector 

under the ambit of legislation. NABARD collaborated with NRLM to bring greater synergy 

in efforts and in taking SBLP to a higher place. Livelihood Enterprise Development Program 

(LEDP) was also introduced to encompass the complete value chain for offering end to end 

solutions to the SHG members in a cluster of villages.  

1.19 Microfinance scenario in India 

Growth of microfinance sector in India  

There is no doubt that the microfinance movement has taken firm roots in India and with 

intensive support from government, Reserve Bank and NABARD, the coverage has rapidly 

expanded in recent years. This is visualized from the member and amounts of loans 

disbursed. Table 1.1 presents a picture of loans disbursed by banks and it’s outstanding. It is 

revealed that the number of loans disbursed was stagnant to 12 lakh till 2012-13. After that 

                                                
18 MFDEF was previously known as MFDF. It was in NABARD to support broadly the following activities: 
(i) giving training and exposure to self-help group (SHG) members, partner NGOs, banks and government 
agencies; (ii) proving start-up funds to MFI and meeting their initial operational deficits; (iii) meeting the cost 
of formation and nurturing of SHGs; (iv) designing new delivery mechanisms; and (v) promoting research, 
action research, management information systems and dissemination of best practices in microfinance.  

19 This development assumes significance against the exorbitant interest rates charged by MFIs. However, 
larger MFIs are kept out of the purview as they are regulated by Reserve Bank.  
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has leaped to 14 lakhs in 2013-14 and now it has reached to 18 lakhs in 2015-16.  The amount 

of loan disbursement has increased from Rs.22100 crore in 2010-11 to Rs.58100 crore in 

2015-16(increased by 2.5 times). During 2014-15 to 2015-16, the amount of loan disbursed 

has increased by about 37 percent. During the period of 2010-11 to 2015-16, per loan average 

amount has increased from less than Rs.2 lakh to greater than Rs.3 lakh per loan. This 

indicates the development of trust between the poor clients and the banks. This is reflected 

in terms of loan outstanding. 

Table-1.3 Progress of Microfinance sector in India 

Year 

Loans disbursed by banks 

No. (in lakh) 

Amount (in Rs. 

Crore) 

2010-11 12.00 22100 

2011-12 

12.00 

(0.00) 

21800 

(-1.36) 

2012-13 

12.00 

(0.00) 

28400 

(30.28) 

2013-14 

14.01 

(16.67) 

34300 

(20.77) 

2014-15 

16.01 

(14.28) 

42300 

(23.32) 

2015-16 

18.01 

(12.50) 

58100 

(37.35) 

Note: Figures in Parentheses ( ) shows percent change over the previous year. 

Source: RBI, various issues 

Though there is not much change in outstanding loan, but the amount of loan outstanding 

has almost doubled. From a figure of Rs.41900 crore in 2010-11 to Rs. 82800 crore in 2015-

16. On an average it has increased from Rs.87255 per loan in 2010-11 to Rs.176, 095 in 

2015-16. 
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SHG bank linkage vs. Microfinance institutions 

Since in the microfinance programme, fund are channelized through two different 

mechanisms, viz, Self-help group programme (SBLP) and Microfinance institutions (MFIs), 

an effort is made to examine the status of these two mechanisms. Table 1.2 presents the 

comparative scenario of SBLP and MFI approach for the period 2013-14 to 2016-17. SBLP 

approach comprises savings, loan disbursement and loan repayment, while MFI approach 

deals only with loan disbursement and loan repayment. Till now, SBLP has dominated in 

the microfinance sector. Number of saving accounts with the banks have increased from 74 

lakhs in 2013-14 to 86 lakhs in 2016-17. During this period, the savings amount has 

increased by almost 12 times. On an average, it starts at Rs.135378/- per savings account as 

compared to Rs.13378/- in 2013-14.  

Table 1.4 MFI vs. SBLP 

  Year 

SBLP MFI 

No. (in 

lakh) 

Amount (in 

Rs. Crore) 

No. (in 

lakh) 

Amount (in 

Rs. Crore) 

Savings with banks 

2013-14 74 9900 --- --- 

2014-15 77 11100 --- --- 

2015-16 79 13700 --- --- 

2016-17 86 116114 --- --- 

Loans disbursed by 

banks 

2013-14 14 24000 0.005 10300 

2014-15 16 27600 0.006 14700 

2015-16 18 37300 0.006 20800 

2016-17 19 38790 --- --- 

Loan outstanding 

with banks 

2013-14 42 42900 0.024 16500 

2014-15 45 51500 0.007 21900 

2015-16 47 57200 0.02 25600 

2016-17 49 61580 ---   

Source: Bharat Microfinance Report, 2014-15 and 2015-16, Sa Dhan, NABARD 

The number of loan has increased from 14 lakhs to 18 lakhs during this period. And the 

amount of loan disbursed has increased by 1.6 times. However, the amount of loan disbursed 
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is found to be less than 2.5 times of total savings amount. As per the norms, the banks can 

disburse loan up to 4 times of the amount of saving, which gradually increases after 

satisfying the performance of SHGs. The number of loan outstanding with the banks has 

increased from 42 lakhs in 2013-14 to 49 lakhs in 2016-17 with the amount being increased 

by 1.4 times, from Rs.42900 crore to Rs.61580 crore. On an average, it has increased from 

Rs.102142 crore in 2013-14 to Rs.125673 crore in 2016-17. 

In contrast, the number of microfinance institutions has increased from 500 in 2013-14 to 

600 in 2015-16. With the amount of loan disbursed being doubled, greater than the increase 

in loans disbursed under SBLP (1.5 times). Also the average amount of loan disbursed by 

MFI stands at greater than 3 crore per loan. It was nearly 2 crore in 2013-14. This raises a 

question about its outreach to the poorest of the poor as the poor people do not have the 

capacity to repay such huge amount of loans. The number of loan outstanding has decreased 

from 2400 in 2013-14 to 2000 in 2015-16. While the amount of loan disbursed has increased 

by 55 percent during the period. During this period, in case of SBLP, the amount of loan 

disbursement has increased by 33 percent. The average loan outstanding has increased from 

7 crore to 12 crore.  

Scenario of Fund Flows under SBLP  

Fund flows under SBLP takes place between the SHG and the banking institutions. It is 

recognized in terms of accumulation of savings in the deposit account of SHGs with the 

banks, loan disbursement by the banks to SHGs and repayment of loans by SHGs to banks. 

The scenario of fund flows under SBLP varies across the regions and agencies.  

(a) Region wise distribution of SBLP 
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Fig.1.8 Region wise saving pattern with SHGs 

 

Source: Status of microfinance in India, 2016 

i. Saving pattern with SHGs 

The savings outstanding of SHGs is found to be Rs.16114 crore. Fig.1.8 shows region wise 

saving pattern of SHGs. The south region denotes in terms of saving linked SHGs as it 

comprises 43 percent of the number of SHGs linked to saving account indicating that SHG 

bank linkage programme is more prominent in South states in terms of coverage. It is 

followed by Eastern region with a share of 23 percent. Western region share amount is 13 

percent of SHG while rest of the region individually share less than 10 percent. The same is 

reflected in terms of total saving amount and saving per SHG. 

Fig.1.9 Region wise loan disbursement 

 

Source: Status of microfinance in India, 2016 
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Fig.1.9 represents region wise loan disbursement of SHGs. The southern region share 61 

percent of the total saving under SBLP, followed by eastern region (21 percent); western 

region share around 9 percent of the total saving.   

Saving per SHG is also highest in southern region (Rs.26302/-) followed by eastern region 

(Rs.17231/-). Saving per SHG in both these regions lie above the national average 

(Rs.18788/-). Southern states have a sizeable number of matured SHG that contribute higher 

amount of monthly saving leading to higher average savings rate whereas in North Eastern 

states and other priority states, the average savings are low (Status of microfinance in 

India,2016-17,p.21). It is very low in north eastern region (Rs.5069/-) and control region 

(Rs.9888/-).  

i. Bank loans disbursed to SHGs 

 

During 2016-17, 22 percent of total SHGs have availed the loan facility. Fig.1.3 shows 

region wise distribution of SHGs.  

Fig. 1.10 Region wise distribution of SHGs 

 

Source: Status of microfinance in India, 2016 
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Fig.1.11 Region wise distribution of loan disbursed 

 

Source: Status of microfinance in India, 2016 

The credit linked SHGs are highest in southern region (30.5 percent) followed by eastern 

region (25 percent). Fig. 1.11 shows region wise distribution of loan disbursed. Both the 

regions comprises 92 percent of the total micro loans disbursed of SHGs in North Eastern 

region have availed the loan facility sharing 0.73 percent of the total loan amount disbursed 

to SBLP.  

Fig.1.12 Region wise scenario of loans disbursed per SHG 

 

Source: Status of microfinance in India, 2016 
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Fig.1.12 represents the region wise scenario of loans disbursed per SHG. The average loan 

disbursement per group is above the national average in Southern region (nearly Rs.2.7 

lakhs) and loan the mentioned average in western region (Rs.1.4 lakhs), northern region 

(Rs.1.2 lakhs) and so on.  

ii. Bank loan outstanding with SHGs 

The status of bank loan outstanding among the SHGs is shown in figure 1.13.  

Fig.1.13 Status of bank loan outstanding 

 

Source: Status of microfinance in India, 2016 

As on 31 March 2017, 48.48 lakhs (56.5 percent) SHGs were having bank loan outstanding 

of Rs.61581 crore. The loan outstanding in Eastern region (68.8 percent) is greater than that 

of southern region (68.2 percent). It is lowest in western region (24.4 percent) with northern 

region (31.5 percent) and north eastern region (31.6 percent) slightly ahead.  
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Fig.1.14 NPAs under SHGs 

 

Source: Status of microfinance in India, 2016 

The average loan outstanding is Rs.1.27 lakhs. It is above average in southern region (1.8 

lakhs) and below average in rest of the regions. Fig.1.14 shows NPAs under bank loans to 

SHGs during 2016-17 and it is 6.50 percent. High NPA implies high ratio of loan outstanding 

to loan disbursement and vice versa. NPA is found to be highest in central region (23.14 

percent) followed by northern region (21.7 percent) and northern region (20.64 percent). It 

is lowest in southern region and low in eastern region (8.95 percent).  

As per the profiles of SHG membership, loan outstanding is little less than 4 percent of the 

total savings20 at the end of March 2017. For the previous years, particularly 2013-14, 2014-
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region only, the ratio outstanding loans to savings is sufficiently high (4.76), while in rest of 

the regions it decrease (Table-4.3).  The ratio of outstanding loan to savings is lowest in 

western region (1.51) preceded by northern region (1.84), eastern region (2.64), central 

region (2.64) and north eastern region (3.62).  

                                                
20 As alluded to under the section on government programmes promoting SHG movement, 
it has already been revealed that about one-fourth , both in terms of the member of SHGs 
and amount of bank credit outstanding, of the total SBLP programme is attributable to 
government’s scheme of poverty alleviation.  
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Table 1.5 Loan outstanding and disbursed 

Regions 

Loans 

outstanding 

(Rs. In lakh) 

Total loans 

disbursed (Rs. In 

lakh) 

Loan outstanding in 

comparison of total 

saving (in %) 

North 

eastern 
83160.29 22955.7 

3.62 

Northern 91167.07 49676.28 1.84 

Central 221368.59 83898.12 2.64 

Western 208907.82 138696.27 1.51 

Eastern 888561.61 336538.57 2.64 

Southern 4664964.98 979657.7 4.76 

All India 6158130.36 1611422.64 3.82 

Source: Status of microfinance in India, 2016 

The above table 1.5 indicates region wise data of loan outstanding, loans disbursed and ratio 

of loan outstanding in comparison to total savings. The loan outstanding amount is highest 

for southern region and it is almost 75% of all India while it is lowest for north eastern 

region. At the same time, loan outstanding is also highest in southern region and it is 4.76% 

of total savings while it is least for western region. The north eastern region has least loan 

outstanding in all India but it ranked second position in loan outstanding in comparison to 

savings in all India. 
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Fig.1.15 Agency wise distribution of SHGs 

 

Source: Status of microfinance in India, 2016 

(b) Agency-wise distribution of SBLP 

(i) Savings 

Commercial banks by virtue of their vast network take the lead in SBLP (Status of 

microfinance in India, 2016-17, p.29) the agency-wise distribution of SHGs is shown in Fig. 

1.15. More than half of the SHGs (52 percent) maintain their savings account with 

commercial banks and having account for 63 percent of the total savings outstanding (shown 

in fig. 1.17). Regional rural banks have achieved the second priority with 30 percent of total 

savings account sharing 22.5 percent of total savings outstanding. The status of cooperatives 

bank is almost subdued with 18 percent SHGs and 14 percent of savings outstanding. The 

average savings of SHG groups under SBLP is Rs.18788. It is highest in commercial bank 

(Rs.22883/-).  
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Fig. 1.16 Bank wise loan disbursed to SHGs 

 

Source: Status of microfinance in India, 2016 

Fig.1.16 shows the bank wise detail of loan disbursed to SHGs. Commercial banks account 

for 63 percent of bank loan disbursed to 59 percent SHGs during 2016-17. RRBs in 

disbursement of loan is 30 percent disbursed to 30 percent SHG, while cooperative banks 

share only 7 percent of loans disbursed to 12 percent SHG. The loan disbursement per group 

is highest in commercial bank having an amount of Rs.217629/- greater than the national 

average of Rs.204314. 

iii. Bank wise loan outstanding 

Fig. 1.17 Bank wise distribution of loan outstanding against SHGs 

                                     

Source: Status of microfinance in India, 2016 
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Fig. 1.17 shows bank wise distribution of loan outstanding against SHGs. Out of total SHGs, 

55 percent of SHGs have loan outstanding with commercial banks sharing an outstanding 

amount of 63 percent out of total outstanding. 

 The average loan outstanding of commercial banks is Rs.144809/- followed by regional 

rural banks (Rs.128622). The ratio of loan outstanding to savings outstanding is 5.26 in 

RRBs, 3.80 in commercial banks and 1.64 in commercial bank.  

The overall NPA in bank loan to SHGs during 2016-17 was 6.5 percent. Fig.1.18 represents 

bank wise NPAs in percentage. It is highest in cooperative banks (8.3 percent) the 

commercial bank and RRBs have witnessed as NPA of 6.8 and 5.5 percent respectively.  

Fig. 1.18 Bank wise NPAs in percentage 

 

Source: Status of microfinance in India, 2016 
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in which women SHG comprises 90 percent of the total SHG. The amount of loan disbursed 

to women SHGs is Rs.36103 lakhs which shares 93 percent of the total amount disbursed as 

loans (Rs.38781 lakhs). This implies the average loan amount disbursed exclusively to 

women SHG is Rs.210391/- which is greater than the average loan disbursed to all SHGs 

(Rs.204326/-). Nearly 5 percent of the total SHGs have loan outstanding. This figure is 59 

percent for women SHGs. In all, women’s SHGs have 92 percent of the total loan amount. 

On an average, each women SHGs have outstanding loan of Rs.131756/- which is greater 

than the overall average outstanding by Rs.one lakh. The NPAs for women SHG is 5.44 

percent which is less as compared to overall NPA (6.50 percent) indicating relatively higher 

repayment capacity of females.  

Table 1.6 Status of women SHGs (2016-17) 

  

Total 

Exclusive women 

SHGs Average (in Rs.) 

No. of 

SHGs 

(in 

Lakhs) 

Amount 

(in crore) 

No. of 

SHGs 

(in 

Lakhs) 

Amount 

(in crore) 

All 

SHGs 

Women 

SHGs 

Savings 

SHGs 85.77 16114.23 73.22 14283.42 18788 19508 

Loan 

disbursed 18.98 38781.16 17.16 36103.13 204326 210391 

Loans 

outstanding 48.48 61581.3 42.84 56444.24 127024 131756 

Source: Status of microfinance in India 

The above table 1.6 shows status of women SHGs. From total 85.77 lakhs saving SHGs, 

73.22 lakhs are exclusive women SHGs and it comprises of 85% of total saving SHGs. The 

same scenario is seen in case of loan disbursed and loan outstanding. The loan disbursed 

amount is higher for women SHGs as compared to all SHGs but at the same time loans 

outstanding is also high for women SHGs.  
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1.19.2 Comparative scenario of fund flows across Indian states: 

Women VS Total 

The shows the comparative scenario of fund flows among women SHGs across the states.  
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Table 1.7 State wise microfinance distribution  

    
Savings per SHG 

(Rs. In Lakhs) 

% of SHG 

availing loan 

facility 

Average loan 

disbursed per SHG (in 

Rs.) 

% of SHG with 

outstanding 

loan 

Outstanding 

per SHS (in 

Rs.) 

  
NPA as %age of 

total loan o/s 

States 

% of 

women 

SHGs 

to total 

SHGs 

Total 

SHG 

Women 

SHG 

Total 

SHG 

Women 

SHG 

Total 

SHG 

Women 

SHG 

Total 

SHG 

Women 

SHG 
Total SHG 

Women 

SHG 

Total 

SHG 

Women 

SHG 

Andhra 

Pradesh 
96.87 62343.8 52722.12 42.15 41.13 289214.45 287498.5 88.53 85.87 231658.07 233047.8 2.87 2.85 

Assam 60.76 3006.18 1537.7 7.59 7.76 94463.18 94301.86 29.2 34.33 62469.33 63421.88 18.08 10.02 

Bihar 86.68 14198.3 5429.34 35.39 35.18 84722.15 91288.15 82.52 83.54 43519.87 43626.95 13.06 9.51 

Chhattisgarh 80.43 11192.93 5048.47 16.25 17.89 77251.14 77522.69 52.38 50.36 37680.51 40883.83 8.17 6.59 

Gujarat 86.51 10627.2 7811.37 10.22 11.11 85085.76 85424.75 19.58 20.88 50372.51 49346.07 11.46 10.32 

Haryana 68.58 8447.62 4512.75 11 13.74 130863.28 141534.9 55.39 66.97 72744.9 70327.1 18.3 10.62 

Himachal 

Pradesh 
67.46 11067.17 6340.01 8.12 9.33 134977.39 126798.1 36.05 42.88 66975.13 63399.35 14.72 12.23 

Jammu and 

Kashmir 
94.43 12955.52 2590.53 20.1 19.85 94722.63 90398.92 35.78 35.23 62807.59 59963.64 3.3 1.75 

Jharkhand 79.78 11501 7064.87 13.4 15.79 59414.41 60491.66 66.95 79.51 36538.27 32581.75 17.61 14.32 

Karnataka 92.52 12714.67 10813.54 25.69 25.26 215889.84 216510.8 62.97 62.99 125430.52 123977.96 3.53 3.23 

Kerala 85.01 18341.32 14588.88 26.86 27.33 296509.31 293407.2 51.13 52.29 202667.79 204034.94 4.5 3.88 
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Madhya 

Pradesh 
63.25 11451.09 6953.66 14.15 17.49 87762.55 101632.9 38.46 43.71 55464.93 57188.3 21.54 15.56 

Maharashtra 82.22 12462.4 10827.43 9.14 10.36 155056.05 159380.7 25.74 27.85 79635.95 80662.3 12.2 11.18 

Odisha 91.92 14541.59 7570.64 16.78 16.88 132697.45 135070.1 51.14 49.61 96383.63 98267.52 14.08 9.53 

Punjab 74.6 9957.89 7974.07 8.21 9.48 96830.11 103499.1 37.74 40.71 54765.02 53138.66 23.03 14.95 

Rajasthan 75.62 10936.87 6740.68 10.17 11.22 126244.6 132304.2 27.31 28.65 61230.11 63835.5 25.36 21.69 

Tamil Nadu 94.15 11718.14 10751.51 18.78 19.11 270856.61 274648.5 42.26 41.34 157358.8 159444.23 12.79 12.63 

Telangana 97.85 25171.77 18625.18 41.94 41.79 302245.97 304939.1 96 92.14 198415.52 204433.77 3.04 3.04 

Uttar Pradesh 61.79 8380.5 4456.28 4.31 5.29 80883.44 92275.26 51.66 49.29 64569.77 65635.06 27.79 19.79 

Uttarakhand 61.78 9269 5391.96 5.47 5.4 94977.41 115649 30.87 32.8 49027.88 47553.31 25.51 17.63 

West Bengal 83.36 20662.35 13799.42 26.52 26.13 93213.73 90273.2 70.84 74.27 72321.93 73059.03 4.77 3.81 

Source: Status of Microfinance, 2016.
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It is repeated that percentage of women SHGs to total SHFs is highest in Telangana (98 

percent), Andhra Pradesh (97 percent), Jammu and Kashmir (94 percent), Tamil Nadu (94 

percent), Rajasthan and Odisha (92 percent). It is in the range of 80 to 90 percent in Bihar 

(87 percent), Gujarat (86 percent), Kerala (85 percent), West Bengal (84 percent) and 

Maharashtra (82 percent). Its share is very low in Agra (61 percent), Uttarakhand (62 

percent), Uttar Pradesh (62 percent), Madhya Pradesh (63 percent), Himachal Pradesh (67 

percent) and Haryana (69 percent). However, overall saving per woman SHG is almost of 

the total SHG. It is less than half in Bihar, Jammu and Kashmir, Chhattisgarh, this is due to 

less earning of females as compared to males. There is not much variation in percentage of 

total and women SHGs availing the loan facility across the states. The average loan disbursed 

to women SHG is found to be greater by Rs.6043/-. 

The difference between the average loan disbursed to women SHG and average loan 

disbursed to total SHG is higher in Uttarakhand (Rs.20671/-), Madhya Pradesh (Rs.13870/-

), Uttar Pradesh (Rs.11392/-), Haryana (Rs.10672/-), Punjab (Rs.6669/-), Bihar (Rs.6566/-) 

and Rajasthan (Rs.6060). About 59 percent of women SHGs have loan outstanding which is 

2 percent greater than total SHGs. It varies from 20 percent in Gujarat to 92 percent in 

Telangana. The loan outstanding per SHG in among women SHGs is higher by Rs.7745/-. 

It is highest in Telangana (Rs.6018/-), followed by Chhattisgarh (Rs.3203/-), Rajasthan 

(Rs.2605/-), Tamil Nadu (Rs.2085/-) and so on. The average outstanding women SHGs is 

less than that of total SHGs in the states like Jharkhand (Rs.3956/-), Himachal Pradesh 

(Rs.3576/-), Jammu and Kashmir (Rs.2844/-), Haryana (Rs.2478/-), Punjab (Rs.1626/-), 

Uttarakhand (Rs.1476/-), Karnataka (Rs.1453/-) and Gujarat (Rs.1026/-). 

NPAs as percent of total loan outstanding for women SHGs is less as compared to total 

SHGs across the states. It varies for 1.75 in Jammu and Kashmir to 22 percent in Rajasthan. 
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The highlights of Bharat microfinance report 2017 is as follows. 

 

 Microfinance companies are functioning in 29 states, 4 union territories and 563 districts of 

India.  

 As compared to year 2016, the loan outstanding increases by 26%. 

 The outstanding loan portfolio of Indian microfinance companies is roughly Rs. 47,000 

crores.  

 The average loan outstanding per borrower is Rs 12,500. 

 From total borrowers, major borrowers are women with 96% ratio.  

 The microfinance sector employs around 90,000 personnel. From this workforce, 60% are 

field staff.  

 The proportion of urban clients shows decreasing trend.  

 SC / ST borrowers found 20% of borrowers followed by minorities at 10% 

 The number of families linked to the SHG-BL program overlapped 112 million. 

 The outstanding loan portfolio of SHG’s positions at Rs 61,500 Crore. 

 The NPA’s of SHG’s stance at 6.5% which is a cause for concern. 
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Fig. 1.19 Top 10 MFIs state wise & Districts wise 

 

Source: Bharat Microfinance Report, 2017 
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The above figure 1.19 is regarding top 10 MFIs operating in number of Indian state or union 

territories. Share microfinance limited indicates the highest position with 18 points while the 

10th position is of VFSPL, Sonata, S V Credit line, and BMC. The figure 2.2 indicates top 

10 MFIs operating in number of Indian districts and in that the top position is of BFIL while 

Disha microfinance has the 10th position it this category.  

1.19.3 Microfinance penetration among Indian states 

In order to know the spread of microfinance programme, Microfinance Penetration Index 

(MPI) and Microfinance Poverty Penetration Index (MPPI) is calculated. The intensity of 

penetration of microfinance or MPI is calculated by dividing the share of the state in 

microfinance clients with the share of population. Intensity of penetration of microfinance 

among the poor is derived by dividing the share of the state in microfinance clients by share 

of the state in poor population. Since the microfinance clients are in the numerator, a value 

of more than 1 indicates that true clients acquired were more than proportional to the 

population. Thus higher the score is above 1, better the performance of the scheme and vice 

versa. Since among the 2 channels of fund flow, viz SBLP and MFI, SBLP is more popular 

in Indian villages, the MPI and MPPI are determined to know the penetration of SBLP. The 

penetration of microfinance program is presented in Table 1.8 is observed that MPI for all 

the states is less than one indicating poor performance of the microfinance scheme.  
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Table 1.8 State wise penetration of microfinance scheme 

States 

No. of 

SHG 

members 

(in 

million) 

population 

(in 

million) 

Number 

of poor 

(in 

million) 

Share 

of the 

state 

in 

SBLP 

clients 

Share of 

the state in 

population 

Share 

of the 

state in 

number 

of poor 

MPI MPPI 

 

Andhra 

Pradesh 

12.16 84.58 11.73 18.16 6.99 3.23 0.21 5.62 

Arunachal 

Pradesh 
0.06 1.38 0.53 0.09 0.11 0.15 0.07 0.62 

Assam 3.9 31.21 12.95 5.82 2.58 3.57 0.19 1.63 

Bihar 4.38 104.1 43.81 6.54 8.6 12.07 0.06 0.54 

Chhattisgarh 2.25 25.55 12.48 3.36 2.11 3.44 0.13 0.98 

Gujarat 13 60.44 16.88 19.41 4.99 4.65 0.32 4.17 

Haryana 0.48 25.35 3.24 0.72 2.09 0.89 0.03 0.81 

Himachal 

Pradesh 
0.14 6.86 0.75 0.21 0.57 0.21 0.03 1.02 

Jammu and 

Kashmir 
0.05 12.54 1.93 0.07 1.04 0.53 0.01 0.13 

Jharkhand 1.54 32.99 14.25 2.3 2.73 3.93 0.07 0.59 

Karnataka 3.97 61.1 13.57 5.93 5.05 3.74 0.10 1.59 

Kerala 1.52 33.41 3.83 2.27 2.76 1.06 0.07 2.15 

Madhya 

Pradesh 
2.75 72.63 32.78 4.11 6 9.03 0.06 0.46 

Maharashtra 39 112.37 22.83 58.24 9.28 6.29 0.52 9.26 

Nagaland 0.13 1.98 0.28 0.19 0.16 0.08 0.10 2.46 

Odisha 5.07 41.97 19.5 7.57 3.47 5.37 0.18 1.41 

Punjab 3.52 27.74 3.16 5.26 2.29 0.87 0.19 6.04 

Rajasthan 9.91 68.55 15.15 14.8 5.66 4.17 0.22 3.55 
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Tamil Nadu 5.81 72.15 16.39 8.68 5.96 4.52 0.12 1.92 

Uttar 

Pradesh 
4.31 199.81 80.91 6.44 16.51 22.29 0.03 0.29 

Uttarakhand 0.39 10.09 1.84 0.58 0.83 0.51 0.06 1.14 

West Bengal 9.79 91.28 27.54 14.62 7.54 7.59 0.16 1.93 

All India 66.96 1210.59 362.99 100 100 100.00 0.08 1.00 

Source: Status of Microfinance, 2016 

It is very poor particularly in the states which share a higher percentage of poor population. 

These states are Uttar Pradesh, Bihar and Madhya Pradesh. As far as MPPI is concerned, it 

is found to be high in the states which are well off economically. These are Maharashtra, 

Punjab, Andhra Pradesh and Gujarat. Among them, Maharashtra, Andhra Pradesh and 

Gujarat share a high percentage of poor population in the range of 5 to 9 percent. Rajasthan, 

Nagaland, Kerala, West Bengal, Tamil Nadu, Assam and Karnataka have also shown better 

performance of MPPI as their MPPI is greater than 1. However, the states like Uttar Pradesh 

and Bihar, which comprises a high share of poor population, are less responsiveness to 

microfinance scheme.  

It appears that the performance of microfinance scheme for poverty reduction is related with 

the economic condition of the states. It might be possible that the economically better states 

have largest opportunities which facilitates the poor population in getting engaged in income 

generating activities from microfinance schemes. 

1.20 Statement of the problem 

Transforming the rural sphere into a socially and economically vibrant and productive sector 

has always been a major policy concern in India’s development agenda since independence. 

Several initiatives have been taken to provide easier credit facilities to the poor in order to 

help them to overcome poverty. But most of these policies were not able to achieve their 

goal. In fact, the credit expression in rural area is constrained by several supply side and 

demand side factors. The supply side constrains include poor branch network in remote 

areas, lack of appropriate financial products and demand side constrains are financial 

illiteracy, higher depending on agriculture with majority as marginal or small farmers or  
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agricultural laborers. Their income stream as well as expenditure pattern are highly volatile, 

uncertain and irregular. Owing to their, they have small and short-term financial needs which 

the formal financial institutions are unable to fulfill at the interest rate that is amenable to 

these rural poor.  

 

Microfinance is an alternative instrument through which small savings of the individuals are 

channelized into income generation activities21. It targets the poor and disadvantaged 

sections of the society. Due to existence of patriarchal norms, women are considered to be 

the most disadvantageous group22. It can be said that the efforts for poverty alleviation are 

routed through expending the flow of financial services to women and empowering them at 

social, economic, psychological and political fronts.  

 

Among the various approaches to financial delivery, SHG-Bank Linkage Program is highly 

popular in India. In this method of fund flow between the individual clients and the bank, 

the other participants are SHG group and NGOs/SHPIs. The process of fund flow follows 

creating group savings, providing loans to SHG members to start microenterprise and 

repayment of loans to banks with pre-decided interest. The income generated by the 

borrower in this process helps to reduce poverty and raise the quality of life of the borrower 

and her family. The program is thus viewed as a strategy for both women’s empowerment 

as well as poverty alleviation. Since its inception, SBLP has made a remarkable process in 

reaching the remote areas. The phenomenal outreach of the program has enabled households 

to gain access to microfinance from the financial banking system.  

The developmental characteristics in India are highly distinct. Due to existence of diversities 

in geographical condition, demographic distribution, and socio-economic setup, the states 

are at different levels of development. Consequently, delivery and utilization of 

microfinance services among the women belonging to different socio-economic strata 

                                                
21 By connecting the rural poor with the banks, it removes imperfections in the financial markets.  

22 Particularly in rural areas, due to lack of opportunities to utilize their capacities for livelihood generation, 
the condition of rural women under poverty is more vulnerable as compared to urban women under similar 
situation. The lack of financial security and economic involvement makes them marginalized in the family as 
well as society. Women comprise nearly half of the total population. Uplifting to balanced and sustainable 
development of the country. As per census 2011, in Gujarat about 57.4% of the households live in rural area. 
Since women have the general tendency of taking care of the family, microfinance scheme mainly targets the 
women belonging to the rural area.  
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greatly varies. The present study is endeavored to determine the effectiveness of 

microfinance among the women belonging to rural area. The focus of the study is on Gujarat 

state. The study focuses on the measuring the effectiveness of fund flows that takes place 

between informal SHGs and the formal banking institutions by way of savings, loans, 

investment, repayments, etc. and its impact on changing the lives of the individual clients 

and her family  

1.21 Scope and coverage of the study 

Since microfinance aims at poverty alleviation through financial inclusion and 

empowerment of women, the present study would broadly cover two issues: (i) Fund flow 

pattern among the rural women and (ii) Effectiveness of fund flow in income generation and 

empowerment of the participating women. The study focuses on the women of rural area of 

Gujarat. The state distinctly varies in terms of its geographical characteristics, topographical 

and climate condition, religious and caste based factors and socio-economic condition. This 

is reflected in terms of its distinct pattern of growth. The study tries to cover population that 

represent different level of growth, viz. high, moderate and low.  

The study is based upon the primary sources of data. That are collected with the help of 

structures interview schedule. Since the scheme works at village level, the study is 

concentrated at the smallest administrative unit, i.e. village. In all, the study is conducted in 

six villages, namely Lapkaman and Detroj-Rampura from Ahmedabad district, Kherva and 

Sipor from Mehsana district and Usarvan and Kundha from Dahod (tribal) district. By 

selecting sample from different socio-economic groups belonging to district at different level 

of development, the study tries to capture the diversities of the communities. Also, the impact 

of any scheme generally varies according to the distance of the village from the district 

headquarter; imply that the population living in the village near the district headquarter 

receives the maximum benefits and vice a versa. In order to capture this effect, the villages 

in each districts are related as follows: 

(i) Up to a distance of 20 km from district headquarter, and (ii) above the distance 

of 20 km from district headquarter. Besides, the other socio-economic factors related to 

personal characteristics of the respondents like her age, religion, caste, marital status, 

education status, occupation, etc. are taken into consideration. Since the life of s female 
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revolves around her family, the family characteristics are covered. This includes household 

size and dependency ratio, education and occupation status, household income, housing 

status and asset position.  

Among the various approaches to delivery of microfinance based financial services, SHG-

Bank Linkage Program is more popular in rural area. Like the SBLP, the other approaches, 

particularly MFI also provide doorstop services, to poor residing in rural and remote areas, 

but the finance is more sustainable on account of its thrift component. It encourages the poor 

people to serve and divert it for productive activities, thus enabling them to resolve their 

poverty on their own. The study focuses on the recipients of SHG-Bank Linkage Program 

and tries to measure its effects by comparing the pre and post linkage situations. The 

effectiveness of the scheme is measured in terms of change in saving behavior, change in 

credit amount, change in repayment capacity as well as an income level, increasing her 

entrepreneurship role, expenditure on consumption, education and health, and overall socio-

economic life of the participating women, which includes the change in her status in the 

family and society, decision making role, autonomy at social and economic fronts and her 

status of empowerment. Simple statistical techniques like percentage, mean, ratios, 

correlation and regression are used to obtain the results.  

The study, by measuring the effectiveness of microfinance scheme for the women of rural 

area of Gujarat, provides a deeper insight into the challenges in alleviating poverty and 

empowering women. In a broader perspective, it would provide an effective ground to the 

policy makers, social scientists and researchers to take the issues with a focused approach. 

It is hoped that this study would help in framing appropriate policies for alleviating poverty 

and enhancing women empowerment and would also contribute to the existing knowledge.  

1.22 Plan of the Study 

The study is divided into eight chapters. Chapter 1 gives an overview of the concept, 

evolution of microfinance, micro financing in India, fund flow mechanism, microfinance, 

poverty alleviation and women empowerment, statement of the problem, objectives and 

scope of the study. Chapter 2 provides insight into review of different studies focused on 

microfinance and related issues. Chapter 3 provides an overview about SHGs in Gujarat. It 

clarifies the picture of working of SHGs in Gujarat. Chapter 4 describe the detail about 
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research methodology. It includes data collection, sampling technique, sampling methods 

etc. This chapter give theoretical base to conduct a research. Chapter 5 is the heart of whole 

study. It describes about data analysis with the help of different statistical methods. It is 

about interpretation and conclusion derived from the data analysis. This chapter is providing 

the summary of research results. Chapter 6 presents Findings and Interpretation from data 

analysis. Chapter 7 is about concluding remarks of the research work and recommendation 

about it.   
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CHAPTER 2: LITERATURE REVIEW 

Microfinance as an approach to poverty alleviation by empowering the rural women through 

financial accessibility has gained significant importance from social scientists and 

development practitioners in developing and developed countries. Since its implementation, 

several studies have been conducted in connection with microfinance schemes, implications 

of group based financing, poor people’s accessibility to financial resources and impact of 

scheme on the various aspects of development and women empowerment, in the context of 

both rural and urban areas. Poor people of rural area have gained greater attention in the 

microfinance literature. In order to promote poverty education and gender equity, there has 

been concerted efforts to use development resources for enhancement of financial inclusion 

of women. It is recognized that microfinance spars entrepreneurship and empower borrowers 

to help themselves (Khaval, 2010). Microfinance and microfinance programs have the 

potential to transform communities by alleviating poverty and empowering women (Murthy 

et.al, 2005; Biswas, 2014). Microfinance programs provide individuals with access to capital 

and thereby a means to survive in the informal sector (Yunus, 2003; Mayoux, 1999; 

Morduch, 1999; Kellett, 2011). The studies claim microfinance as an essential poverty 

alleviation strategy and a gender empowerment tool among others (Onyuma and Shem, 

2005; Das and Jena, 2012; Badatya et.al, 2006). United Nations Capital Development Fund 

(2005) emphasizes that because of the interconnection of the financial power, poverty and 

women, microfinance has an active role in improving economic equality. 

 According to Renuka and Susan (2011), financial inclusion is an important element through 

which the welfare of the poor can be improved but the traditional strategy in India has not 

delivered results despite over 50 years of sustained effort while if we compare in a short 

time, the micro-finance industry has delivered remarkable results. We will consider impact 

of microfinance with all the aspects in details with the help of different literature review. 

2.1 Microfinance and loan procedure 

1. Youssef Lamrani Alaoui and Mohamed Tkiouat (2017). Assessing the performance of 

microfinance lending process using AHP-fuzzy comprehensive evaluation method: 
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Moroccan case study. International Journal of Engineering Business Management Volume 

9: 1–11 2017 

The author has chosen 10 experts from the three chief Moroccan MFIs. The experts 

comprises mainly of consultants, market research executives, and credit officers. The author 

has collected the required information through face-to-face discussion and online 

questionnaires. The major points covered in questionnaire is assigning the weights to 

different steps of microfinance lending process and to selected indicators. In this case study, 

the author found that the Moroccan MFIs lending process is not suitable and different steps 

require more improvements. The author has also suggested that the improvement in 

microfinance process can lead to better results and supports in achieving their objectives. 

2. Philanthropy. “Luck of the Draw” in the spring 2007 issue of the Stanford Social 

Innovation Review  

The researcher has opined that to improve the business of MFIs, the loan officer has to 

support and provide required information to the clients. The loan officer can also help in 

identifying the loan amount and advice for utilization of the fund so that they are able to 

repay the loan amount. The author denotes that the loan officer has to work in such a way 

that he should spend less time dashing defaulting clients and need to spent more time to 

avoid defaults. The loan officers need not to possess only financial expertise but also need 

knowledge and expertise to identify the target clients, encourage to learn MFI financial 

services, evaluation of client needs, assessment of client character and repayment capacity 

and interact with them in local language.  

3.  Labie, Marc, Pierre-Guillaume Méon, Roy Mersland, and Ariane Szafarz. 2010. 

Discrimination by Microcredit Officers: Theory and Evidence on Disability in Uganda. 

Université Libre de Bruxelles CEB Working Papers 10-007. 

 

The authors have used the survey done in Uganda in 2008-2009 by the Association of 

Microfinance Institutions of Uganda (AMFIU) with the National Union of Disabled Persons 

of Uganda (NUDIPU) to manuscript the discriminatory practices of loan officers. The 

research includes 231 staff members including 133 credit officers and 75 MFI branches 

including major two questions regarding the opinion of loan officers asking that one of the 
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reasons is that there are few disabled customers because MFIs instinctively marginalize or 

Discriminant the clients and another question is that the loan officers’ branch never 

differentiate against people because of their disability. The researcher found that the 

discrimination in MFIs is rooted in decentralized MFIs governance. The client selection in 

MFIs is deputized to loan officers who mainly are on the field and out of the office and there 

are chances of their prejudice. As the managers does not look out the personal characteristics 

of clients, it is difficult to catch the discrimination of loan officers.  

 

4. Ledgerwood, Joanna. 1998. Microfinance Handbook: An Institutional and Financial 

Perspective. Washington, DC: World Bank. © World Bank. 

https://openknowledge.worldbank.org/handle/10986/12383 License: CC BY 3.0 IGO.” P.83 

 

The author describes in his book regarding the two major lending methods of MFIs. It 

describes that the first approach is individual lending and another is group loan in which all 

group members are liable to repay the loan amount. Each loan is unambiguously 

personalized to the individual and business involved and this approach is more suitable either 

for bigger urban businesses or for small rural farmers.  The nature of the association of bank 

with the borrowers frequently results in frequent transactions in a long term.  

5. Guérin, Isabelle, Roy Mersland, and Bert D'Espallier. 2010. Gender bias in microfinance. 

World Development, Forthcoming. 

The researcher has collected data from Vivacred which is a non-profit microcredit institution 

of Rio de Janeiro, for year 1997-2007 (11 years). The institution provides loans to tiny and 

small firms of rio-de-janeiro’s low-income groups and neighborhood and their focus is on 

urban (formal and informal) micro-businesses like storekeepers, service providers and crafts 

persons. The researcher found that traditionally there exists of gender biases in providing 

loans but this is not happens in case of microfinance loans though the occurrence of a  

maximum limit faced by women entrepreneurs mainly in case of larger projects.  

6. Musona, D. (2004). The study on the causes of high delinquency and default among MFIs 

in Zambia. Lusaka: AMIZ.  
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Musona (2004) found in his research in Zambia that in this country, MFIs were normally 

deliberate in loan processing and disbursement of loan amount and leads to client 

dissatisfaction and motivates them to take loan from other financial sources.  Because of this 

slow loan process, MFIs outreach has declined in the country but at the same time the cost 

per client increased owing to the source exhaustive nature of ‘chasing up’ defaulters. The 

evidences also added that in year 2003, on an average each loan officer had only able to 

formed two new groups and it indicates declining in their loan amount outreach.  

7. Datar, SM, Epstein, MJ, Yuthas, K. In microfinance, clients must come first. Stanford Soc 

Innov Rev 2008; 6(1): 38–45. 

The author opined in his article that MFI need to expand their services in place of traditional 

loan services. MFI must offer additional services like financial education, value chain 

support, management training as well as social services. They have to track post-loan usage 

of loan amount by their clients, allocation of profits by clients. MFI needs to change in other 

parameters apart from poverty alleviation like education, nutrition of client and their 

families, housing facilities and health. Their experience indicates that most MFIs are offering 

basic loan repayment training to their clients. The training emphasizes more on the use of 

loan amount for business purpose to generate sufficient repayment fund rather to use for 

satisfying their personal needs. Although the some clients are using the loan amount for 

health emergencies and in family crisis and also planning to use for education purpose. Based 

upon this, the author has suggested to provide training in terms of financial literacy and 

money management, it enables them to utilize the fund to meet business requirements and 

personal needs too.  

8. Rangi. P.S. (2004), "Economic Empowerment of Rural Women through SHGs: A Case 

Study of Fatehgarh Sahib District in Punjab", Women Development Series, No.12, 

September, pp.65-78 

The author has done a case study in Fatehgarh Sahib district of Punjab in year 2004 regarding 

rural women’s economic empowerment with the help of SHGs. The author has observed that 

women respondents are generally and educated though they have either basic education only. 

The women respondents are saving Rs. 100 per month with the SHGs they are associated. 

The women took loan from banks as well as internally from SHGs, but the rate of interest in 
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both the cases is different. The loan taken from SHGs support in economic empowerment of 

women beneficiaries. The author also added that the loan provided support them to generate 

more income and it leads to increase their moral support.  

The above research articles prescribes different parameters related to loan procedure for 

microfinance. Majority of the studies have focused on the support from the loan officials and 

accessibility of documents. The loan status intimation plays a major role in the procedure 

and it can support the applicant for further steps. The loan officials are able to complete the 

loan sanctioning procedure on time, beneficiaries are able to get the amount for the required 

purpose.  

2.2 Microfinance and saving behavior 

1. Dixon, R., Ritchie, J. and Siwale, J. (2006) ‘Microfinance: Accountability from the 

grassroots’, Accounting, Auditing and Accountability Journal 19 (3): 405-427.  

In this study, the author has gone for a series of semi-structured interviews of local 

microfinance experts, clients, accountants, managers and past as well as current loan 

officials. The interviews with these people, the author has found that there is gap between 

demand and supply. Though there is high demand of microfinance, its outreach remains low 

in comparison to market potential. The institution namely, Association of Microfinance 

Institutions of Zambia (AMIZ) has projected that microfinance industry’s outreach is 80,000 

in comparison to demand of two million people and it shows huge gap. Apart from this, it is 

also observed that the service scope is also limited mainly to microcredit and little savings 

mobilization and need more attention of policy makers to fill the gap.  

2. Practical Issues in Local Saving Mobilization by Microfinance Institutions Summary of 

Research (over 60 FGDs, and more individual interviews), DAI, World Bank or DfID 

 

As per World Bank report on practical issues on saving mobilization, it was found that saving 

mobilization requires proper planning with program designing mainly for rural people. The 

saving amount is hard-earned money for poor clients and it needs to win their trust to 

convince them to give into the custody of custody of institutions and they are very sensitive 

for it. As per the previous data of last couple of years, especially in case of rural clients, 
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when saving services were offered to them, they were ready to save a small amount and that 

to withdraw it soon almost the full amount. It means that they were testing the system 

whether it’s worth to save in it or not. And if it works positively, then their confidence 

increases gradually and start saving little by little into accounts.  

 

3. Datar, SM, Epstein, MJ, Yuthas, K. In microfinance, clients must come first. Stanford Soc 

Innov Rev 2008; 6(1): 38–45. 

The authors have done research on the performance of microfinance institutions of Morocco 

regarding their lending process. They have found that it does not mean that proper loan 

management leads to generating profits. The clients are using loan fund for purchasing more 

inventory instead of business expansion. And just holing more inventory does not mean that 

they are able to sale more units at a profit. Though they are able to sell the goods at a profit 

does not mean that they are able to support their business reinvestment, household 

requirements and loan reimbursements.  

4. Tony Storrow, Getaneh Gobezie and Anne Figge. 2004. Overview of practical challenges in 

local saving mobilization by Ethiopian microfinance institutions  

The research is done on Voluntary Savings (‘VS’) and it was carried out at head quarter level 

for 8 was carried out at HO level for Women Entrepreneurship Development Program 

(WEDP) microfinance institutions. Adding to it, the team has also done field visit to 30 MFIs 

of Ethiopia. At all branch level, the team has directed over 60 Focus Group Discussions 

(FGDs) and also done individual interviews of over 450 clients and non-clients. The 

objective of this research is to provide a summary of the practical challenges faced by the 

Ethiopian microfinance industry. The researcher has found that though MFIs want to deliver 

volunteer savings on a justifiable basis, there are strong outstanding gaps in terms of 

governance, product design, and institutional culture, incentives based on performance, 

outreach, and forefront capacity and to build confidence in volunteer saving promotion. It 

needs attention of MFIs to address this gap to increase deposit mobilization and generate 

liquidity to fulfil credit demand in effective manner.  

5. Jacob Tche. 2006. Role of microfinance saving in Cameroon: a neo‐structure list 

analysis. International journal of development issues, volume 8, issue 1 
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The author has collected data from fieldwork on microfinance institutions in Cameroon. The 

researcher has tried to find out the relationship between microfinance savings and slackened 

real bank deposit interest rates. 

It is analyzed that microfinance saving are associated with the other variables than the 

rate of interest. As advocated by McKinnon‐Shaw School, The disaster of an opened 

interest rate policy to reason a noteworthy portfolio shift from microfinance into the 

banking system and it does not sustenance the interest receptiveness of savings. The 

author has concluded that the neo‐structuralize analysis of financial development and 

microfinance institutions becomes an important feature of financial systems mainly for 

developing economies.  

6. Julia Paxton Cecile Fruman January 1997. Sustainable banking with the poor. The World 

Bank 

 

The researcher has observed the microfinance institutions in seven sub-Saharan African 

countries, namely Niger, Benin, Mali, Burkina Faso, Zimbabwe, Kenya, and South Africa. 

The macroeconomic heterogeneity is expected among this group countries. This region is 

proven to be the difficult for creation and maintenance of justifiable microfinance 

institutions. To analyze the outreach and sustainability of institutions three savings-first 

institutions and five credit-first institutions were examined. Till today, these institutions were 

not able to cover the costs of subsidies though inroads towards financial viability. The two 

saving institutions namely, FECECAM and CVECA, stood out as they have achieved the 

lowermost dependence on subsidization, in reverse of that the credit-first institutions validate 

a more noteworthy dependence on subsidy.  

 

With the analysis of client characteristics, it is proved that the credit-led institutions have a 

profounder outreach. The credit-first programs have major clientage of female, illiterate, and 

needy clients as compared to the average population of the country. In contrast to it, the 

savings-first clients consists of more rural and only somewhat poorer than the country 

averages and their clients incline to have a more attention of educated males than the country 

average. The study analyzed a positive correlation between dependence on subsidies and 

sustainability in these seven countries. Though this findings does not support that there is 

any relation between deep outreach of institutions and their sustainability.   
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7. Musona, D., & Coetzee, G. (2001) Use and impact of savings services among poor people 

in Zambia, Micro Save-Africa. 

 

The qualitative research is done to obtain information from poor to understand different 

saving services in Zambia. The findings indicate that the poor people use informal sector 

financial services and this saving have impact on poor people for wealth accumulation, 

insurance for death, illness and for other contingencies, safety against uneven income due to 

seasonal fluctuations, saving for child’s future education and for other human resource 

development investments.  

  

Generally the poor people do regular savings to finance their life cycle events like home 

setting up, marriage, birth of child, child education, for business set up, disease and death. 

These all events becomes problem for poor people and they need lump sum amount in this 

events. In Zambia, the poor people prefers informal and to a lesser extent semi-formal 

savings systems to gather lump sums in groundwork for these life-cycle events.  It is 

opportunities for MFIs to offer saving services to poor clients to increase their outreach. In 

Zambia, it is a frustration for MFIs that it is not allowed to accept the deposits from a public. 

Although the new framework is announced but yet it’s not effective in practical. The research 

found that actually the MFI clients wished that their MFI accepts their voluntary savings as 

the clients felt that they are very near to MFIs as compared to commercial banks.  

The easy access to savings may supports in reduction of dropouts and also support in increase 

in voluntary savings and it is proved by the practical experience of one of MFIs of Uganda 

by having more open access savings. In this research of Zambia, it is analyzed that lack of 

access to compulsory saving is one of the reason for clients exit.  

 

8. The author (K.P., 1997) has done case study in Andhra Pradesh, India. In is observation, 

he found that generally it found homogeneity amongst SHG group members in terms of their 

socio-economic background. He has also added that because of revolving fund and low bank 

rate, the saving level of group members is quite satisfactory. Though there are positive 

factors in favor of SHG group members, some of the groups went in default. The reason for 

default of the group are lacking of mutual trust amongst group members, absence of loyalty 

in following the norms set by group members and irregularity in loan repayment.  
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The above articles indicates different saving behavior faced by beneficiaries. Though there 

are different investment opportunities are available in the market, the information is not 

reached to women beneficiaries of rural areas and this unawareness is not able to provide 

them choices of alternatives for investment. The researches have not focused on direct 

deposit of saving amount in beneficiaries account and it can have impact on building the 

trust on system.  

2.3 Microfinance and usage of loan amount 

1. Mahanta, Panda, Sreekumar. (2012). Status of Microfinance in India - A Review. 

International. Journal of Marketing, Financial Services & Management Research 2012. 

Vol.1 Issue 11, November 2012, ISSN 2277 3622 

Mahanta et.al. (2012) have describes three different aspects of microfinance, first is about 

the growth of microfinance in India and other countries of the world, second is the role of 

NABARD and other national banks in growth of SHGs and Grameen banks the role of 

government in regarding policy framing for micro borrowers. In the study they have 

observed that if the program is pushed with capacity building to achieve poverty alleviation. 

The fund is used for personal consumption and social purpose only if required skill training 

is not provided to them hence it becomes important to provide skill based training like 

weaving, handicrafts, carpentry etc. including agriculture and non-agriculture. The clients 

should be provided technical and professional aid after loan sanctioning.  

2. K Swapna (2017) Impact of Microfinance on Women Entrepreneurship, Ph.D. Thesis, 

Kalinga University, Raipur.  

 

The researcher has collected secondary data from trade magazines, research journals, banks’ 

annual reports and the internet sources. To evaluate “Microfinance as an instrument for the 

development of Women Entrepreneurship”, the researcher has tried to analyze the latest 

materials.  

 

The researcher has found the areas needs to be focused like planning for short-term 

assistance program which targets to increase the women’s productivity by providing them 

skill training, credit and technology, offer women with custom-made products by suitable 
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methods which propose attractiveness to their business and their families. Women 

entrepreneurs are facing many hindrances especially in marketing of their products 

(including family responsibilities) that have to be overcome in order to give them access to 

the market. The researcher has also added that it needs to accept rural women as an 

entrepreneur and need to encourage their activities as they are able to do wonders in the field 

by their successive involvement in business activities. It is also said that women have basic 

knowledge, skill, resources and potential to manage business but she is lack in knowledge 

regarding loan accessibility, funding agencies, certification procedure, government welfare 

programs, technical skill, motivation and support from family members.  

 

3. Dr. Ravi kumar. Contribution of micro finance in empowering the women entrepreneurs in 

Gulbarga city. International journal of business quantitative economics and applied 

management research. ISSN: 2349-5677 Volume 2, Issue 8, January 2016 98  

 

The researcher has used interview schedule and personal interview to collect data through 

field survey and collected data from 50 women entrepreneur engaged in different types of 

business activities. The study is undertaken in the Gulbarga city of Karnataka state. The 

researcher has gone for convenient sampling method to collect the required data. The main 

purpose of the study is to understand the awareness of microfinance institutions among the 

respondents. 

 

The analysis found that the role of women is changed now instead of her traditional role of 

a mother and house-wife now she is also performing as fan entrepreneur. The researcher has 

added that women entrepreneur is empowered in different business operations and also 

changed her social status under the support of microfinance institutions. It is also concluded 

that if proper guidance and training will be provided to them, it will add to their profitability 

and can creates bright future for them. The author has suggested following points. i. the 

continuous efforts require to inspire, motivate, encourage and co-operate women 

entrepreneur. ii. The government should provide more amount of loan to SHGs and 

individual entrepreneur. iii. The government has to arrange for special entrepreneurial 

development program exclusively for women. iv. The rate of interest should be low for 

women entrepreneurs. V. there is need to provide better education and different schemes for 

women. Vi. Special visits for the business houses should be arrange for SHGs and 

entrepreneurs.  
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4. Mayoux, L., & Hartl, M. (2009). Gender and rural microfinance: Reaching and empowering 

women. Rome, Italy: International Fund for Agricultural Development. Retrieved from 

http://www.ifad.org  

 

The article published by IFAD (International Fund for Agriculture Development), it contains 

data from IFAD reports on rural finance, IFAD’s gender framework and opinions of different 

authors. The IFDA report of 2009 indicates that it shows massive inventiveness from women 

if the loan given to them or provided them a chance to save without family interference. The 

more benefits can be taken by the women to come out from the situation of poverty if they 

are educated and who can build a successful entrepreneur. In a nutshell, it can be said that 

with the support of microfinance fund, women can take initiative to become entrepreneur 

and reduce the poverty level, if there is no family interference.  

 

5. Jena and Das (2012) also favored the role of micro enterprises as it empowers women by 

putting capital in their hands and allowing them to earn independent income and contribute 

financially to their households. The study supports the view that microfinance programs are 

economically empowering suggesting that by making credit accessible to women, those 

programs provide the means to build up productive assets over time. The study further argues 

that even if women’s contribution to household income is low, the very fact of earning an 

independent income gives them an opportunity to reduce their economic dependence on men 

and increase their ‘centrality within the household’.  

 

6. Barnes, Carolyn, Gaile, Gary and Kimbombo, Richard “Impact of Three Microfinance 

Programs in Uganda.” Washington, D.C.: AIMS, 2001.  

 

The author has done research on three microfinance program in Uganda namely Foundation 

for International Community Assistance (FINCA), Foundation for Credit and Community 

Assistance (FOCCAS), and Promotion of Rural Initiatives and Development Enterprises 

(PRIDE). The authors found that comparatively more clients, 43 percent than non-clients, 

31 percent opined to have increased in profits from their primary enterprise. In case of house 

ownership, the ratio is 10 percent vs 1 percent for clients and non-clients respectively, the 

same scenario is found in payment of school fees for their children. The clients also have 
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better results in terms of increase in durable assets, increased in savings (50 percent clients) 

over last two years compared to non-clients.  

 

7. Faisel, Arjumand, “Impact Assessment of Kashf’s Microfinance and Karvaan Enterprise 

Development Program.” Islamabad: Arjumand and Associates, 2004. 

 

 The paper shows the Impact Assessment of Kashf’s Microfinance and Karvaan Enterprise 

Development Program. The survey is done for 200 Kashf clients and it is compared with 

non-clients group. The group of non-clients are same in all the manners except that 40 

percent workers were salaried workers in comparison of only 16 percent of Kashf clients. In 

case of initial income, it were almost identical (Rs. 5,376 per month for clients vs. 5,158 for 

non-clients). The authors has compared the result after a year and it shows that Kashf clients 

improved their average income by 31 percent, to Rs. 7,039, versus Rs. 6,206 for the non-

clients group. As the report specifies that Kashf focuses on the working poor as contrasting 

to the destitute, it shows that poorer of poor clients showed strongest effect. The result 

indicates decrease in poverty by 20 percentage points, at the same time it shows increase in 

income at 20 percent as compared to non-clients group. The non-client group shows no 

improvement in their poverty condition.  

 

8. Anne Marie Goetz and Rina Sen Gupta (1996). “Who Takes the Credit? Gender, Power, and 

Control Over Loan Use in Loan Programs in Rural Bangladesh”  

 

The author has done research in Bangladesh regarding the usage of loan amount by 

microfinance beneficiaries. It is found that the rate of return for women enterprises was 

average 145 percent while the average rate for men’s enterprise was 211 percent.  

It is impressive that 61 percent of women have full or partial control over their loan amount 

while remaining 31 percent have either little or no control over their loan amount.  

 

9. Badatya, K. C. (2006). Microfinance for Microenterprises: An Impact Evaluation Study of 

Self Help Groups (Evaluation Study Series No. 13). Andhra Pradesh Regional Office, 

Hyderabad. NABARD. 

 

The author has selected multi stage random sampling method for data collection. At first 

level, there were selection of districts from three regions namely Telengana, tribal belts of 
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Telengana and Rayalseema. The total sample selected constituted 56 SHGs and 310 

members selected from agencies like RRBs, commercial banks and cooperatives as also from 

different NGOs. The research concluded the correlation between the purpose of loan used 

and empowerment of members. It is also observed that socially/economically empowered 

members were upcoming to support the enterprises. The correlation matrix proved that loan 

amount and saving deposits has positive correlation with net income earned.  

10. Ranjula Bali Swain. September 2006.  Microfinance and Women’s Empowerment. Evidence 

from the self-help group bank linkage program in India. , published by Sida.  

The author has done primary survey and collected data from five states of India namely, 

Andhra Pradesh (Medak and Rangareddy), Orissa (Koraput and Rayagada), Maharashtra 

(Gadchiroli and Chandrapur), Tamil Nadu (Dharamapuri and Villupuram), Uttar Pradesh 

(Allahabad and Rae Bareli) Between August 2003 and January 2004. The survey was done 

from 1025 households, about 250 groups, interviews and focus group discussions.   

The business decision like purchase of raw material and pricing are decided by the women 

who took the loan for business purpose. The study revealed the same and concluded that 

about 60 percent of the SHG households (44 percent of control group) reported that this 

decisions were taken by themselves. The answers for the question whether the respondents 

planned their activities and supervised others working with them, the SHGs indicates 50 

percent while for control group it is 30.5 percent of the respondents agreed on this statement. 

Difference between the SHGs (50%) and the control group (30.5%) was even greater. It is 

also noticed that comparing to control group, SHG members were easily able to arrange 

credit on time for their business activities.  

11. Bruton, G.P., Khaval, S., and Chavez, H. (2011). Micro lending in emerging economies. 

Building a new size of inquiry from grand number. Journal of International Business Studies, 

42(5), 718-39. 

Bruton, G.P., Khaval, S., and Chavez, H. (2011) have used qualitative case studies in 

Guatemala and the Dominican Republic and concluded that microfinance facility supports 

the borrowers to spares entrepreneurship with the use of loan amount and it leads to empower 

borrowers to help themselves.  
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12. Mohanty, B.K., (2006), “Women in SHGs:  Issues and Evidence”, in Tripathy S.N. and 

Sahoo R.K. (eds.), ‘Self-Help Groups and Women Empowerment’, Anmol Publications 

Private Limited, New Delhi, pp.112. 

The author has focused on use of loan amount to achieve better success of SHGs. The author 

has opined that the success of women SHGs depend on how effectively WSHG is able to do 

income generating activities. He has also added that the current mechanism results into 

defective as they have covered poorest of poor under the scheme and he has pointed out it 

as major contradiction to the basic objective scheme. He has suggested that WSHG has to 

utilize fund for productive activities immediately after receipt of credit fund. The author has 

also added that in current scheme general the fund does not flow into investment rather it is 

used for consumption purpose and it could be the major reason for default of direct 

empowerment of women beneficiaries and creating livelihood for members.  

The loan amount is majorly used to fulfill social obligations. The women entrepreneurs who 

are running their business with the support from microfinance loan fund are not have either 

enough knowledge or freedom to utilize the fund in proper manner. Instead of business 

development, generally the fund is utilized in increasing the stock only. The research on 

credit extension to the customer is lacking and it plays a major role in increasing the total 

sales and revenue. For expansion purpose, the timely sanctioned of loan amount has major 

role to play.  

2.4 Microfinance and women’s autonomy 

1. Sen Gita, Batliwala Srilatha. Empowering Women for Reproductive Rights. In: Presser 

Harriet B, Sen Gita., editors. Women's Empowerment and Demographic Processes. Oxford, 

U.K.: Oxford University Press; 2000. pp. 15–36. 

 In this study, the author has used secondary data collection method and reviewed different 

articles and research paper and come out with different indicators of women empowerment. 

The author mentioned that empowerment is a multi-dimensional and multilevel theory. The 

level of empowerment is judged at different level like family, household, village, 

community, the market and the state level. The dimensions of empowerment are highly 

flexible, but  generally includes few aspects of decision making power in relation to their 
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children, ,reproductive choices and purchase decisions, confidence level, self-efficacy, legal 

consciousness, political association, freedom from violence and mobility.  

2. Pitt M, Khandker SR, Cartwright J (2003b). Does Micro-credit Empower Women? Evidence 

from Bangladesh. Policy Research Working Paper No. 2998. Development Research Group. 

The World Bank, Washington, D.C.  

 

The author has done research in rural Bangladesh on women autonomy and gender relations 

in the households, the data is collected from men and women members of microfinance. It 

is found that it shows increase in women empowerment through their participation in micro-

credit program. It also supports women participation to have a better role in household 

decision-making, more access to economic and financial resources, greater social networks, 

better bargaining power compared to their husbands and increased freedom for mobility. The 

credit to female also inclined to increase their communication with their partner regarding 

family planning as well as parenting concerns. On the contrary, credit facility to male 

member has negative impact on few areas of women empowerment like women’s physical 

mobility, accessibility to economic and saving resources and their power for managing 

household dealings. 

 

3. Rahman MH, Khan N (2007). Women Empowerment through Participation in Aquaculture: 

Experience of a Large Scale Technology Demonstration Project in Bangladesh. J. Soc. Sci., 

3(4): 64-171.  

 

The research is based on Bangladesh for rural women’s empowerment engaged in 

aquaculture activities. The data is collected from 200 women in two districts who worked at 

farm level. The researcher has used questionnaire and filled in four months (September to 

December) in 2004. The outcomes show a positive impact on significant women 

empowerment during their participation in the aquaculture program. The degree of their 

empowerment has direct relation with their education, their knowledge and participation in 

aquaculture, extension media contact and acquaintance to training. In reverse of that the 

factors like age, family size, farm size, aquaculture area as well as annual family income has 

no significant relationship with their empowerment.   
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4. Asim S (2008). Evaluating the Impact of Microcredit on Women’s Empowerment in 

Pakistan. Working Paper No.03/09. Center for Research in Economics and Business 

(CREB). Lahore School of Economic, Lahore.  

 

The author has done research on urban slum areas of northeastern region of Lahore district. 

The data was collected from 275 households registered with Kashf foundation and CSC in 

areas of Aziz Bhatti and Shalimar towns. The author erected preference-based pointers 

including health related and child related decisions, social mobility verdicts, economic 

decisions, resource allocation choices, plus autonomy-based pointers like domestic purchase 

decisions. To analyze the link between micro-credit beneficiaries and women empowerment, 

the author has applied three different estimates. The outcomes is that micro-credit facilities 

has no improvement on health related and child related decisions, social mobility verdicts, 

and economic decisions. The participant women have no impact on their small household 

purchases. It is concluded in this research that micro-credit program has no impact on 

improvement in any indicators of women empowerment.  

 

5. Badatya, K. C. (2006). Microfinance for Microenterprises: An Impact Evaluation Study 

of Self Help Groups (Evaluation Study Series No. 13). Andhra Pradesh Regional Office, 

Hyderabad. NABARD. 

The author has selected multi stage random sampling method for data collection. At first 

level, there were selection of districts from three regions namely Telengana, tribal belts of 

Telengana and Rayalseema. The total sample selected constituted 56 SHGs and 310 

members selected from agencies like RRBs, commercial banks and cooperatives as also from 

different NGOs.  

The beneficiaries have reported change in their social lives after joining of SHGs. From total 

respondents, 75 percent of respondents were agree that there is improvement in their self-

confidence, better role in decision-making and also increase teamwork among group 

members. The matured /older groups (87% for SHGs of 7 or more years, 69 per cent for 

SHGs of 4-6 years old) opined that they have experienced is improvement in their self-

confidence, better role in decision-making and also increase teamwork among group 

members. In case of newly formed groups (53% for SHGs of 3 years old), 82 per cent of 

SHGs reported better literacy and education. The improvement in understanding amongst 
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family members was reported by 71 percent while 54 percent SHGs have reported improved 

health and sanitation. The easy access to credit was reported by about 83 per cent SHGs. The 

interesting result is that after joining SHGs, the members were able to avail credit facility at 

lower rate of interest of 12-24 percent per annum though it was as high as 36-60 percent per 

annum when they were borrowing from money lenders. The improvement is seen and 71 

percent respondents have reported that now they were not relying on money lenders for fund 

requirement.  

6. Ranjula Bali Swain. September 2006.  Microfinance and Women’s Empowerment. 

Evidence from the self-help group bank linkage program in India. , published by Sida.  

The author has done primary survey and collected data from five states of India namely, 

Andhra Pradesh (Medak and Rangareddy), Orissa (Koraput and Rayagada), Maharashtra 

(Gadchiroli and Chandrapur), Tamil Nadu (Dharamapuri and Villupuram), Uttar Pradesh 

(Allahabad and Rae Bareli) between August 2003 and January 2004. The survey was done 

from 1025 households, about 250 groups, interviews and focus group discussions.   

The author has found that almost 88.5% of the SHG respondents as compared to only 33.5% 

of control group have reported built up of confidence in meeting financial crisis of their 

family. The SHG repos dents have reported significant changes in their confidence level. 

The collaboration with officials had significantly increased and it was also an indicator for 

exposure, communication skills, confidence and their mobility. It is also added that 

respondents are able to have changes for regularization of their child schooling, household 

nutrition, better health and hygiene of children, helping to group members in case of health 

and psychological crisis, helping members in social functions like marriages etc.  

7. Sarangi P 2003 Self-help groups – An experiment in Orissa. Kurukshetra, February, p. 

30-32.  

The author had done research with women-led SHGs in Purushothampur village of Ganjam 

district, Orissa. The author has opined that women-led SHGs shows better result in terms of 

bringing of women to the mainstream of decision making power and author also added that 

this results is achieved in many parts of the country. The important note added by author is 
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that SHG is treated as the set up for micro credit disbursement and providing encouragement 

to women beneficiaries to do start the entrepreneurial activities by using the said funds.  

The results also demonstrated that how to sustain linkage with the banks, assess credit 

requirements, how to mobile and manage frugality and also improves financial discipline 

amongst group members. The positive indicator of this research is that SHGs of this blocks 

were also helping to district administration for completion of different rural development 

projects like sanitation program implementation and road construction etc.  

8. Rama Krishna and Krishna Murthy B 2003 Micro Credit for the rural poor through SHGs 

Cooperative perspective, Vol-38 (3): 48-59. 

The authors have done their research in Parayda village of Vishakhapatnam regarding 

women empowerment with the help of microfinance scheme. The author has analyzed that 

with the support of institutional credit by SHGs is successful in achieving the goal of social 

empowerment and economic progress of women beneficiaries. The results also focused on 

some factors like saving rotation by group members, peer monitoring and crucial factor of 

lending for consumption factor. The women empowerment and social empowerment of 

women beneficiaries also lead to increase their participation in developmental programs, 

increased their ability to meet government officials, improvement in their decision making, 

awareness regarding property rights, construction of self-confidence, improvement in 

marketing skills, improvement in communication skills. At the end, all these factors support 

and have positive impact on standard of living of women members.  

Some research papers have focused on women’s autonomy in utilization of sanctioned fund. 

The autonomy also includes parameters like freedom to take household decisions, free 

mobility, children’s education, freedom to work outside, number of children, freedom in 

investment decisions etc. Majority of the points like freedom in investment decisions, 

independent to take saving and investment decisions, free mobility needs detail coverage in 

research study.  

2.5 Change in women’s life 

1. Ranjula Bali Swain. September 2006.  Microfinance and Women’s Empowerment. Evidence 

from the self-help group bank linkage program in India. , published by Sida.  
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The author has done primary survey and collected data from five states of India namely, 

Andhra Pradesh (Medak and Rangareddy), Orissa (Koraput and Rayagada), Maharashtra 

(Gadchiroli and Chandrapur), Tamil Nadu (Dharamapuri and Villupuram), Uttar Pradesh 

(Allahabad and Rae Bareli) between August 2003 and January 2004. The survey was done 

from 1025 households, about 250 groups, interviews and focus group discussions.   

The outcome of field visits indicates the overall changes in women’s life. The characteristics 

of SHG and control groups are same in terms of the weightage of female borrowers, average 

age of respondents and increase in land value owned from July 2000 to end of 2003. The 

groups are also similar in terms of literacy and respondents engaged in farming activities, 

weightage of earners. Almost 65 percent of SHG households reported increase in their 

income during the survey period while it is only 48 percent for control group. About the 

household vulnerability, 12.5 percent of control group household agreed that the tough 

(economically difficult time) times has decreased during survey period while it is very high, 

61 percent of microfinance program beneficiaries agreed that the tough time has decreased 

during this time. It indicates positive economic impact of the program. The report for school 

expenditure indicates 54.5 percent of control group members agreed on a positive effect on 

children’s schooling expenditure while it is 69 percent for SHG households.  

The author has found that almost 88.5% of the SHG respondents as compared to only 33.5% 

of control group have reported built up of confidence in meeting financial crisis of their 

family. The SHG respondents have reported significant changes in their confidence level. 

The collaboration with officials had significantly increased and it was also an indicator for 

exposure, communication skills, confidence and their mobility. It is also added that 

respondents are able to have changes for regularization of their child schooling, household 

nutrition, better health and hygiene of children, helping to group members in case of health 

and psychological crisis, helping members in social functions like marriages etc.  

2. Malleswari, B. (2010). Micro-Finance and Women Empowerment. New Delhi: Serials 

Publications.  

Malleswari (2010) defined empowerment as a process of change by which individuals or 

groups gain power and ability to take control over their lives. It involves well-being, access 

to resources, increased self-confidence, self-esteem, respect, participation in decision 

making, bargaining power, control over benefits and their own life. It can be viewed as a 
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means of creating a social environment in 231 which one can take decisions and make choice 

either individually or collectively for social transformation. 

 

3. Mayoux, L. 1999. : From Access to empowerment: gender issues in micro-finance, Draft 

position paper presented to CSD virtual conference. 

Considering about the financial sustainability and accumulating evidences in factor of 

women’s higher repayment rates leads to target the program to the women. This evidences 

were used to by gender lobbies by major agencies justifying to target the women for the 

sector. Accumulative women's access to micro-finance is increased welfare for women and 

their families and leads to social and political empowerment.  

4. Shylendra, H. S. 1999. Micro-finance and Self-Help Groups (SHGs): A study of the 

experience of two leading NGOs, SEWA and AKRSP in Gujarat (India), Research paper 

No. 16. IRMA. 

 

According to Sylendra (1999) SHG concept own has several core or the sole strategy to bring 

about financial inclusion, it needs to be supplemented or even supplanted by other, more 

effective intervention to achieve the goal. Conventionally, the risk of lending is expected to 

borne by the lender. In the case of SHG, the risk, fully or partly is transferred to the members 

of the SHG through the principle of joint liability, increasing in the process the burden and 

cost to the poor. Such increasing burden may lead to the self-exclusion of the very poor from 

the group. As an SHG is imparted to function on a collective basis, a member may have to 

sacrifice his or her individual aspirations for the sake of the group. Although the group 

mechanism may ensure access to credit, it may fail to take care of individual needs fully. 

Further, in regard to the social intermediation required in development of social capital 

within the SHGs, it is argued that the process may impose extra cost on the promoters of 

such groups. Mobilizing the poor and building their capacity to sustain the groups require 

considerable financial investment which may not be easily ‘forthcoming’. Moreover, the 

success of a group based intervention like SBLP also depends on the extent to which 

conventional bankers are able to internalize and integrate the group concept into their 

operations and to accommodate the needs of SHGs and their members. Thus the success of 

the SHG concept is predicated upon the prevalence of a number of favorable factors that are 

both structural and operational in nature.  
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5. Sooryamoorthy, R. Microfinance and women self-help groups in Kerala: loans for members 

or others? Social Action. 55(1); January-March 2005. p. 55-71. 

 

Sooryamoorthy (2005) expressed that while SHGs are able to tap their savings for internal 

rotation, they are still constrained in leveraging for higher loans funds. Even after 15 years 

of existence, the proportion of SHGs accessing loans from banks and the average size 

accessed by SHGs and their members still remain low and the loan period short. Moreover, 

premature SHGs or those located in poorer regions tend to have lower savings, which 

constricts fund availability. 

 

6. Karl. M, (1995), ‘Women and Empowerment Participation and Decision-Making’, Zed 

Book Ltd, London and New Jersey. 

 

Karl (1995) in his study examined the role of empowerment of women on decision making. 

He maintains that empowerment is a multifaceted process, involving the pooling of resources 

to achieve collective strength and countervailing power and entailing the improvement 

technical skill, administrative, managerial and planning capacities and analytical reflective 

abilities of local women. 

7. L. Vachya . Microfinance Livelihood Initiatives and Women Empowerment in Selected 

Villages of Andhra Pradesh. NIRD & PR, journal of Rural Development.  Volume 34, Issue 

1, January-March 2015 

The author has done a study of six villages of Andhra Pradesh also found that microfinance 

activities have contributed to social empowerment of women by giving them immense 

confidence to mold their lives and that of their families. The study compared the pre- and 

post-SHG, scenario and found that SBLP has a positive impact on decision making by 

women in household matters. In addition, it brought about changes in their attitude against 

social evils such as gender discrimination and the dowry system, and it enables them to 

advocate for equal property rights, education, fair treatment of girls and widow remarriage,. 

Empirical findings suggest that income/employment generating activates, SHG member’s 

education, marital status, income, as well as their husband’s education, household income, 

amount of loan granted and total household assets have a significant impact on 



Literature Review 
 

Microfinance: A study of the Effectiveness of Fund Flows among Women in Rural Gujarat  98 
 

income/employment generating activity. The participation and decision making by women 

members is positively influenced by SHG members’ age, marital status, income, family type, 

along with economic factors.  

8. Ferdoushi, A., Chamhuri, S. & Nor Aini Hj. Idris. Contribution of Rural Women to Family 

Income through Participation in Microcredit: An Empirical Analysis. American Journal of 

Applied Sciences, 238-245, 2011. 

 

The author has concluded that the impact of micro lending to women can only be enhanced 

when credit is availed for a variety of purposes and women actually control the financial 

resources acquired in their in their names. Increased control is likely to empower women, 

facilitate their entrepreneurship, assist them in reproductive tasks and ease their repayment 

burden. Also, impact may be high when the use of credit by the women is diversified and 

voluntary. 

 

9. Sanyal, P. (2009) from credit to collective action: The role of microfinance in promoting 

women’s social capital and normative influences. American Sociological Review 74: 529-

550. 

 

Sanyal (2009) in her study of 59 microfinance groups in West Bengal. She found that 

economic ties produced through access to microcredit led to improvements in women’s 

social capital and their ability to influence social norms. This fostered women’s capacity to 

undertake collective action and facilitated their collective empowerment. The author has 

added that women’s mobilization for practical interests, such as access to public goods, 

improving the quality of village infrastructure and organizing community events, may 

represent a more drastic breakdown from women’s traditional gender roles. This involves 

action on behalf of entire community and thus bears the potential to challenge male 

dominance more broadly and forge new roles for women in the public sphere.  

 

10. Das SK (2011).Women Empowerment and Self Help Group: An Analytical study of 

Constraints in Karbi Anglong District of Assam. Journal of North East India Studies 1(1), 

pp. 1-22  
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Sanjay Kanti Das (2011) focused on the constraints in empowerment of Karbi women in 

Karbi Anglong district of Assam. Tribal women play a major role in the co-management of 

their natural, social, economic resources and agricultural development including crop 

production, livestock production, etc. but they remain backward due to traditional values, 

illiteracy, superstition and many other social and cultural factors The participatory role of 

tribal in improving their living conditions by fully exploring natural endowments and 

alternative uses must find an appropriate place in the strategic approach. 

 

11. Panda D K (2009). Assessing the impact of Participation in Women Self-help group based 

Microfinance: Non Experimental Evidences from Rural household in India. International 

Journal of Rural Management, 5(2), pp. 197-215  

 

Debadutta Kumar Panda (2009) studied the impact of participation in microfinance, in 3 

states Orissa, Jharkhand and Chhattisgarh of India. The study concluded that there is a 

positive impact of self-help group-based microfinance intervention in the income, assets 

position, savings, employment, literacy, and consumption and migration reduction. The 

highest impact was found for household savings, followed by literacy position, migration 

reduction, employment days, and expenditure on household consumables, expenditure on 

education, assets position, income and expenditure on food. The migration was reduced due 

to higher employment demands from the group-initiated micro-enterprises. The employment 

days was increased due to the employment demand from the micro-enterprises and increased 

employability of family members. 

12. Das, S.K. (2012b). Micro finance and women empowerment: Does self-help group 

empowers women? IJMBS, 2 (2), 71-79. 

Jena and Das (2012) also favored the role of micro enterprises as it empowers women by 

putting capital in their hands and allowing them to earn independent income and contribute 

financially to their households. The study supports the view that microfinance programs are 

economically empowering suggesting that by making credit accessible to women, those 

programs provide the means to build up productive assets over time. The study further argues 

that even if women’s contribution to household income is low, the very fact of earning an 

independent income gives them an opportunity to reduce their economic dependence on men 

and increase their ‘centrality within the household’.  
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13. Ramachandran T and Balakrishan S 2008 Impact of Self-help groups on women’s 

empowerment – A study in Kanyakumari district, Kurukshetra, December Journal on Rural 

Development. 

 

The authors wants to examine pre and post status of SHG members and their impact on 

women empowerment. The authors have done study in Kanyakumari district of Kurukshetra 

in year 2008. The author has concluded that as it is agreed that women achieves 

empowerment through SHGs and it will provide benefits not only to women but also to her 

family members and society as a whole through combined efforts for development. SHGs 

brings social and economic empowerment of women beneficiaries. It also motivates them 

for participation in decision making in household, society and local sector and this way 

preparing them for leadership positions. The results indicates that in pre SHG stage 34.17 

percent respondents had no occupation and post SHG result shows total improvement in this 

and every members had occupation. The women chosen occupation as per resources, their 

skill and market demand for products. At the same time, 34.17 percent respondents had no 

income in pre stage and which is improved and every members get income while 8.33 

percent of members have per month income above Rs. 1200. In this way the research 

concludes that SHG fetches socio harmony and social as well as economic improvement of 

the poor. 

 

The word women empowerment is largely used in context of microfinance in the world as 

the program is mainly designed for empowerment of deprived women.  The parameters like 

decision power in society, family and business community, increase in savings, got 

importance in family and society, purchasing power improved, financial security, 

improvement in standard of living etc. are covered by the different researcher. In this study 

the research is trying to focus this points in context of rural areas of Gujarat. The research 

framework is discussed in the next chapter with the support of this chapter.  

2.6 Research Gap 

Microfinance has been the area of interest for many researchers and policy makers. The 

existing studies have highlighted different issues of microfinance like loan procedure, 

saving behavior, usage of loan amount, autonomy and change in women’s life. Women, 

particularly the rural women have been at the center in all these studies. The studies have 
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covered different rural areas and villages from different states of India. India is recognized 

in terms of lot of diversities. The socio-economic life of rural women is mainly revolving 

around the local socio-economic and familial set-up. Thus, the microfinance researches 

conducted in one rural area cannot be generalized for all the rural women. Also, the interest 

rate policy on microfinance, like the general policies, also changes with time. Like recently 

RBI has removed the 26% interest rate cap on loans given by microfinance companies. The 

scheme itself is modified and revised from time to time. There is a need to undertake the 

issue of microfinance according to the changing microfinance schemes. 

For the up-liftment of rural women, the government has implemented several 

developmental programmers. There are the schemes like National Mission for 

Empowerment of Women (NMEW), Priyadarshini, free education for girl child, 

scholarship for girls and other gifts after passing the 10th and 12th standard, along with 

Sarva Siksha Abhiyan, Mid-day Meal, Adult Education, etc. This itself generates 

awareness among women and supports the women in participating in various decision 

making roles at the social and family fronts. Notwithstanding, the women are now getting 

importance at the political fronts. In this changing scenario, the studies conducted at one 

point of time could not be considered as such for the other point of time. Rather there is a 

need to consider the impact of microfinance on the rural women under the new dimensions. 

This is the reason that despite several researches, the area of microfinance has maintained 

its importance from the research point of view. 

This study would deal with the rural women of Gujarat state. Gujarat which is at the higher 

growth trajectory has lot of regional disparities. Some districts like Ahmedabad, Vadodara 

and Surat are at a very high level of economic growth while the others are lagging. Despite 

the rural villages of Gujarat in various districts are conditioned by lot of heterogeneities in 

terms of social, cultural, demographic, geographic and economic factors. However, the 

issue of microfinance in the periphery of research has not been able to gain importance in 

Gujarat. The existing literature though belong to different regions/ states, would help in 

building the theoretical framework. It would also help to develop the indicators and 

research methodology. 
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CHAPTER 3: INDICATORS OF WOMEN 

EMPOWERMENT IN GUJARAT 

3.1 About Gujarat 

Gujarat is positioned in the western India and since ancient time; it is famous for its 

entrepreneurial spirit. It is considered as the growing engine of India. Though on the one 

hand it is prosperous state of India but on the other hand there is high proportion of socially 

and economically deprived sections presence in the society. In comparison to men, rural and 

tribal women are lagging behind for entering the labor force. For majority of the poor, 

unskilled and socially marginalized and female population, microfinance programme 

becomes a source of livelihood. The current study is focusing on the impact of SHGs on 

women empowerment in context of Gujarat.  To provide it requires to understand the district 

background and economy of the study area.  

The word Gujarat is derived from the word Gujarat that means, ‘land of the Gujjars’. (Singh, 

2003). On the west part of India, Gujarat was formed on 1st May 1960, earlier it was Bombay 

and then it was divided into two different states, namely Gujarat and Maharashtra. The 

regional language of Gujarat is Guajarati. On the west side the state has a sea border of the 

Arabian Sea, on north side it has Pakistan and Rajasthan is on the North-East, on south-east 

Madhya Pradesh is there while Maharashtra is in the south. Gujarat is having one third part 

of the coast line of India. The total area of the state is about 196,024 sq. km. Gujarat has also 

provided some dynamic entrepreneurs to the country. Gujarat is known as one of the most 

commercial, developed and prosperous state. In case of GDP, Gujarat’s per capital GDP is 

significantly beyond country’s average. Few points regarding Gujarat economy is 

highlighted as follows.  
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3.2 Economy of Gujarat  

The economy of Gujarat is inspired by a development that is achieved with the help of good 

governance through different regimes handled successfully across the state. It stands out to 

be one of the biggest state that is rich, displays rapid growth and has greater availability of 

jobs as compared to the whole of India. It has performed tremendously well across the GSDP 

growth, the education as well as the healthcare sectors. It is home to only 5% of the country’s 

population, yet it contributes to 7/6% to its GDP.  The growth in the GDP from the time 

period between 2011 and 2017 was about 13%. Gujarat is having for 7.6 per cent share in 

India’s National GDP. As Gujarat is industrially develop state of India, it is proved with data 

that Gujarat has 18.4 percent share in country’s industrial output and it is highest among 

other states of India. As per report of CRISIL, Gujarat is amongst the fastest growing state 

for fiscal 2013-2017 and it has achieved title of “States of Growth”. The report is based on 

three parameters, inflation, growth and fiscal health.  

The government would focus on the economic and social change of the Eastern Corridor and 

Western Gujarat and will inspire the helpless communities from the remote, and rural regions 

of the state, who have been forgotten by the market-driven development. This will prompt 

comprehensive advancement and lessen imbalance. The important critical sectorial 

advancements of state economy have been given in the accompanying section.  

According to the Census of 2011, the number of people living in Gujarat at 0.00 hours as on 

first March 2011 is 6.04 crore containing 3.15 crore guys and 2.89 crore females. Of this, 

the rural populace is 3.47 crore and the urban populace is 2.57 crore. 

As per census - 2011, the population of Gujarat at 0.00 hours as on 1st March 2011 is 6.04 

crore comprising 3.15 crore males and 2.89 crore females. Of this, the rural population is 

3.47 crore and the urban population is 2.57 crore. As per the statistics, Gujarat accounts for 

5.97% of the area of India and 4.99% of the number of inhabitants in India. 2.2 The decadal 

development rate of Gujarat is 19.28% when contrasted with all India development rate of 

17.68%. 
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In 2011, the Scheduled Caste populace in the state was 40, 74,447 (6.74%); while that of the 

Scheduled Tribe is 89, 17,174 (14.75%). As per the records, the literacy rate across the state 

is 78.02% which can be bifurcated into (Rural71.71% & Urban-86.31%, Male-85.8% & 

Female-69.7%). 

In Gujarat, according to Population Census 2011, the aggregate number of workers is 247.7 

lakh. 2.10 The Work Participation Rate (WPR) for the Gujarat works out to 41.0 for each 

penny, which is higher than the national mean (39.8%). 2.11 For the first run through in 

Census 2011, the marginal laborers, i.e. laborers who worked for under a half year in the 

reference year, are divided into two categories in particular, into those who worked for under 

3 months and the individuals who labored for 3 months or more yet under a half year. In 

Gujarat, out of 247.7 lakh add up to laborers, 203.7 lakh are primary workers, while the 

remaining 44.0 lakh are marginal laborers. Among the 44.0 lakh peripheral laborers, 39.3 

lakh (89.3%) worked for 3 to a half year while just 4.7 lakh (10.7%) worked for under 3 

months in the state. 

Subsequent to accomplishing a solid twofold digit monetary development of 10 % in the 

previous one and a half decade, the State has ended up being the development motor of India. 

Gujarat adds to around 7.6% to the nation's GDP, with the populace offer of just 4.99 percent. 

Regardless of an unfavorable effect of dry season as of late, the state economy is indicating 

stead y development in most recent three years, a record of powerful assembling part and 

managed development in benefit division. 2.14 according to the Quick Estimates, the Gross 

State Domestic Product (GSDP) at Market current costs in 20 16-17 has been assessed at Rs. 

1158151 crore as against updated evaluations of Rs. 1025188 crore in 2015-16, enlisting a 

development of 13.0 percent throughout the year 2015-16. The Gross State Domestic 

Product Market steady (2011-12) costs in 2016-17 has been predicted at Rs. 984598 crore 

as against reexamined evaluations of Rs. 894667 crore in 2015-16, enlisting a development 

of 10.1 percent throughout the year 2015-16. 

  

3.3 Direct Finance Scheme 

The National Safai Karmachari's Finance and Development Corporation (NSKFDC), New 

Delhi offers advance to GSKVN at 1% to 3% rate of interest for money creating plan/extends 
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under different plans like Mahila Adhikarita Yojana, Mahila Samruddhi Yojana, Micro 

Credit Finance and Term advance. The GSKVN, gives fund up to Rs.50000 to Rs.15.00 lakh 

at 4% to 6% financing cost for restoration of Safai Kamdars and their wards for different 

pay creating occupations like, Photo Copy Machine, Mandap Decoration, Cycle Store, 

Videography/Photography, Ready-influenced Garment To shop, Utensil Shop, Computer, 

Jeep, Taxi, Tractor with trailer, Auto Rickshaw (Petrol, Diesel and CNG), Music Band, 

Electric Repairing Shop, Tailoring Shop, Fabrication Unit, Automobile repairing shop, 

Garbage Disposal Units, Vacuum Loader and numerous other small businesses and trades. 

During the year 2017-18 (up to November, 2017) Rs. 324.36 lakh has been provided to 253 

beneficiaries. 

National Urban Livelihood Mission is set up to decrease neediness and helplessness of the 

urban poor by empowering them to get to productive independent work and talented business 

openings, bringing about a considerable change in their employment on a practical premise. 

In the year 2016-17 consumption of Rs.17.77 crore has been made. In the year 2017-18, 

10556 recipients are taking preparing under the Employment through Skills Training and 

Placement (EST&P), 2199 SHGs are shaped under Social Mobilization and Institution 

Development (SM &ID) and rotating asset of Rs. 271.50 lakh has been given to the 2715 

SHGs. 2201 uses of credit have been sent under SEP to the banks. Out of which 1221 uses 

of Rs. 10.91 crore are being dispensed by the banks and Rs. 32.79 lakhs of intrigue 

subvention given on these advances to recipients and under Shelter for Urban Homeless 

(SUH) 17 Shelter are affirmed. 

3.4 Self Help Groups/Sakhi Mandals in Gujarat  

Through the Sakhi Mandal/Self-Help Group, Gujarat State Government has stepped up with 

regards to the upliftment of the financial status of ladies. These activities have quickened the 

procedure of monetary improvement by offering chances to the poor of maintained access 

to money related administrations. Numerous associations like DRDA, NGO, NABARD and 

different organizations advance human improvement. They guarantee welfare of ladies by 

urging ladies to take an interest in basic leadership. SHG/Sakhi Mandal are the instruments 

for an assortment of objectives which incorporate neediness lessening, producing business, 

engaging ladies, creating administration capacities among needy individuals and familiarity 
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with wellbeing and training. Ladies are building up a propensity for reserve funds. For 

monetary advancement singular individuals assemble the assets.  

SHG/Sakhi Mandal help in the advancement of the living states of poor people and ladies. 

They instruct poor ladies about their rights. On the off chance that need emerges, they 

additionally help the individuals fiscally. Sakhi Mandal's point is to teach and help poor 

ladies. Sakhi Mandal goes about as a connection for financial improvement of the poor 

ladies. It prepares singular abilities for the gatherings intrigue and arranges preparing for the 

improvement of the aptitude. Consequently, obviously more SHGs amass a decent measure 

of SHG investment funds in the bank. They help in getting more measure of credit which 

comes about into their improvement with more maintainable and enduring monetary 

advancement and thusly prompts annihilation of neediness and better way of life. 

Gujarat Government Program for Women Empowerment through Microfinance (Mission 

Mangalam, GLPC). On the event of the Golden Jubilee Year festivity of Gujarat State in the 

year 2010, the legislature of Gujarat propelled a goal-oriented crusade by the name, Mission 

Mangalam‟ to sort out the poor into Self Help Groups/different associations of poor people 

and connection them with banks to construct limits in them and lead them towards feasible 

jobs. The administration of Gujarat had framed an organization named Gujarat Livelihood 

Promotion Company Limited (GLPC) in the year 2010 for the advancement of this battle. 

All the while, in 2010 the Ministry of Rural Development, Govt. of India propelled the 

National Rural Livelihoods Mission (NRLM) supplanting the current Swarnajayanti Gram 

Swarozgar Yojana (SGSY) actualized since 1998. NRLM would deal with a mission mode 

to compose the poor into Self Help Groups, manufacture limit in them, support them, 

interface them with miniaturized scale back and in the end connect them with feasible jobs. 

The Ministry of Rural Development, Government of India has given a budgetary cost of Rs. 

10,000 Crores for the staying two long stretches of this Plan period. Also, the World Bank 

would bolster NRLM with a help of Rs. 5,000 Crores. Under NRLM, each state is required 

to frame its own state work mission and shape a committed structure to actualize the mission 

at the state level. 

Mission Mangalam would be the state occupation mission for Gujarat and GLPC would be 

its actualizing office. Mission Mangalam would receive certain creative state particular 

activities inside the more extensive system of NRLM. This activity of Gujarat is a 
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serviceable imaginative model which incorporates exercises, trainings and outfitted with the 

most fitting and powerful technique for neediness lessening in the post progression period. 

It is a novel approach towards including both the corporate part and the poor with an 

accentuation on aptitude advancement to change the underestimated into effective business 

visionaries. (Torawane, 2012) The main Objective of Mission Mangalam is to sort out the 

poor into Self Help Groups/Sakhi Mandal and different associations of poor people, connect 

them with banks, construct limits in them and lead them towards manageable jobs.  

The mission receives an approach for add up to merging with the all administration offices, 

common society offices, banks and enterprises along these lines uniting a minimum amount 

of assets in an arranged and time-bound result situated way. The mission is meant to address 

issues of destitution through making a solitary point contact network level stage for partners 

like banks, industry, MFIs, expertise giving foundations and so forth to devise result markers 

and set up a responsible structure. In basic words, the point of the mission is to channelize 

the minimum amount of assets and alleviate neediness by making a solitary stage for 

partners. 

3.5 Status of Gujarat in Fund Flows 

Gujarat, which is at 5th position in terms of economic growth, 10th position in share of 

population and 7th position in share of poor population has not performed well in terms of 

indicators of fund flows. It stand at 12th position in terms of SHGs linked to saving, 10th in 

amount saved, 13th in credit linked SHG, 12th in loan disbursed, 16th in SHGs having 

outstanding loans and 16th in amount of outstanding loans. Approximately similar situation 

is observed in Maharashtra and other states. Referring to the previous section, it seems that 

though economic growth of the state is necessary to enable the poor to absorb the benefits 

of microfinance products, but it is not the sufficient determinant. Thus there is a need to look 

into the performance of fund flows for the poor people from different dimensions.  
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Table 3.1 State wise SHGs details 

 
State's share in 

saving 

State's share in 

loan 

disbursement 

State's share in 

outstanding 

 States Per 

capita 

income 

State's 

share in 

population 

Saving 

linked 

SHG 

Saving 

amount 

Credit 

linked 

SHG 

Credit 

amount 

Outstanding 

credit SHG 

Outstanding 

amount 

Andhra 

Pradesh 

78039 

(11) 

6.99 

(5) 

11.23 

(3) 

39.26 

(1) 

19.7 

(1) 

26.93 

(1) 

16.48 

(1) 

29.15 

(23) 

Assam 45692 

(17) 

2.58 

(14) 

2.88 

(13) 

0.29 

(16) 

0.95 

(15) 

0.43 

(14) 

1.69 

(13) 

0.81 

(11) 

Bihar 25400 

(20) 

8.6 

(3) 

5.22 

(8) 

1.88 

(9) 

7.84 

(6) 

3.4 

(7) 

7.46 

(6) 

2.47 

(13) 

Chhattisgarh 64841 

(12) 

2.11 

(16) 

1.97 

(15) 

0.66 

(15) 

1.5 

(12) 

0.55 

(13) 

1.7 

(12) 

0.53 

(8) 

Gujarat 109846 

(5) 

4.99 

(10) 

2.92 

(12) 

1.51 

(10) 

1.38 

(13) 

0.56 

(12) 

1.04 

(16) 

0.39 

(6) 

Haryana 124302 

(1) 

2.09 

(17) 

0.38 

(19) 

0.11 

(20) 

0.22 

(17) 

0.15 

(17) 

0.44 

(17) 

0.23 

(5) 

Himachal 

Pradesh 

105269 

(8) 

0.57 

(20) 

0.42 

(17) 

0.18 

(17) 

0.17 

(19) 

0.1 

(18) 

0.31 

(18) 

0.15 

(4) 

Jammu and 

Kashmir 

52831 

(15) 

1.04 

(18) 

0.22 

(21) 

0.04 

(21) 

0.18 

(18) 

0.08 

(19) 

0.13 

(21) 

0.03 

(1) 
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Jharkhand 48550 

(16) 

2.73 

(13) 

1.42 

(16) 

0.67 

(14) 

0.96 

(14) 

0.28 

(16) 

1.93 

(11) 

0.48 

(7) 

Karnataka 108908 

(6) 

5.05 

(9) 

13.04 

(1) 

9.35 

(4) 

14.05 

(3) 

 

14.46 

(3) 

14.03 

(2) 

13.21 

(19) 

Kerala 115848 

(3) 

2.76 

(12) 

3.25 

(10) 

3.14 

(7) 

3.78 

(9) 

5.28 

(5) 

2.9 

(9) 

4.49 

(16) 

Madhya 

Pradesh 

44110 

(18) 

6 

(6) 

2.06 

(14) 

0.95 

(13) 

1.54 

(11) 

0.74 

(11) 

1.54 

(15) 

0.67 

(9) 

Maharashtra 113379 

(4) 

9.28 

(2) 

9.94 

(5) 

7.14 

(6) 

4.39 

(7) 

3.33 

(8) 

4.73 

(7) 

2.9 

(14) 

Odisha 54926 

(14) 

0.16 

(11) 

5.42 

(7) 

2.72 

(8) 

3.9 

(8) 

2.5 

(9) 

4.59 

(8) 

3.43 

(15) 

Punjab 96638 

(10) 

3.47 

(15) 

0.32 

(20) 

0.17 

(18) 

0.13 

(20) 

0.06 

(20) 

0.22 

(19.5) 

0.09 

(3) 

Rajasthan 64002 

(13) 

2.29 

(8) 

3.27 

(9) 

1.46 

(11) 

1.57 

(10) 

0.98 

(10) 

1.6 

(14) 

0.78 

(10) 

Tamil Nadu 106034 

(7) 

5.66 

(7) 

11.7 

(2) 

8.34 

(5) 

9.53 

(5) 

12.45 

(4) 

8.26 

(5) 

10 

(18) 

Telangana 103496 

(9) 

5.96 8.46 

(6) 

10.45 

(2) 

15.08 

(2) 

21.86 

(2) 

13.32 

(4) 

20.66 

(22) 
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Uttar 

Pradesh 

35694 

(19) 

16.51 

(1) 

3.24 

(11) 

0.96 

(12) 

0.73 

(16) 

0.32 

(15) 

2.73 

(10) 

1.36 

(12) 

Uttarakhand 116557 

(2) 

0.83 

(19) 

0.4 

(18) 

0.14 

(19) 

0.09 

(21) 

0.05 

(21) 

0.22 

(19.5) 

0.08 

(2) 

West Bengal  7.54 

(4) 

10.76 

(4) 

9.85 

(3) 

12 

(4) 

5.15 

(6) 

13.66 

(3) 

7.57 

(17) 

All India 72712 100 100 100 100    

Microfinance report, 2016-17 
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Table 3.2 Distribution of SHGs member based on social category 

SHGs Member Social Category Wise(District Level) 

S No District Name 
Category Wise SHG Minority Category Wise Member 

New Revived Pre-NRLM Sub Total SC ST Minority Others Sub Total PWD 

1 AHMADABAD 2409 344 6137 8890 23940 1156 3710 73057 98153 927 

2 AMRELI 3435 2953 4082 10470 16068 289 2118 72151 88508 2245 

3 ANAND 2385 2153 4711 9249 4884 2283 2768 85599 92766 78 

4 ARAVALLI 1153 233 6095 7481 8652 15948 656 55874 80474 1307 

5 BANAS KANTHA 3444 2394 1805 7643 19444 10429 1275 49672 79545 6831 

6 BHARUCH 3367 923 1457 5747 4243 29520 3428 28257 62020 181 

7 BHAVNAGAR 1571 604 3432 5607 2010 25 956 57227 59262 147 

8 BOTAD 867 964 1489 3320 3574 27 1754 31885 35486 3352 

9 CHHOTA UDAIPUR 6869 118 1081 8068 2336 79209 501 7628 89173 292 

10 DANG 841 947 1428 3216 68 34060 25 26 34154 28 

11 DEVBHUMI DWARKA 679 1868 38 2585 1771 105 278 18145 20021 1321 

12 DOHAD 3884 302 5862 10048 787 91729 66 13653 106169 1713 

13 GANDHINAGAR 945 5 4298 5248 7907 20 581 55153 63080 23 

14 GIR SOMNATH 1655 356 2189 4200 3421 847 1023 36946 41214 1987 

15 JAMNAGAR 3947 1916 2073 7936 5988 148 2515 48356 54492 1854 
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16 JUNAGADH 1584 288 3668 5540 8721 485 1837 48354 57560 1173 

17 KACHCHH 2386 1097 6263 9746 12353 752 11079 55871 68976 3633 

18 KHEDA 2706 1880 3953 8539 7535 1257 7707 82156 90948 1644 

19 MAHESANA 2672 600 6500 9772 19106 34 3377 97200 116340 268 

20 MAHISAGAR 1973 559 1586 4118 2566 18949 428 21342 42857 3925 

21 MORBI 2439 85 982 3506 5917 99 2540 32698 38714 539 

22 NARMADA 2002 151 2051 4204 622 44580 932 3270 48472 158 

23 NAVSARI 5789 1173 2337 9299 1919 70699 621 27429 100047 19 

24 PANCH MAHALS 3246 626 3288 7160 2825 14791 360 54395 72011 145 

25 PATAN 3796 259 4898 8953 11772 637 2863 84475 96884 848 

26 PORBANDAR 703 263 1014 1980 4038 335 64 15623 19996 101 

27 RAJKOT 2033 716 4115 6864 13968 274 3936 57326 71568 2069 

28 SABAR KANTHA 1837 1912 3723 7472 16835 13611 809 46950 77396 374 

29 SURAT 2056 570 6473 9099 5559 85591 732 11334 102484 317 

30 SURENDRANAGAR 3150 672 3847 7669 17641 2668 1586 59630 79939 1263 

31 TAPI 3874 1094 3168 8136 589 87283 174 2411 90283 181 

32 VADODARA 4513 700 1571 6784 13935 29757 412 30447 74139 186 

33 VALSAD 3571 3021 2154 8746 1460 75031 261 16970 93461 770 

  Total 87781 31746 107768 227295 252454 712628 61372 1381510 2346592 39899 

Source: GLPC Office, Gandhinagar  
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The above table 3.2 shows the number of SHGs including new, revived and pre-NRLM. 

Among all 33 districts, Chhota Udaipur district has highest number of new SHGs for year 

2017. In case of total SHGs Amreli district has highest number of SHGs while Mehsana 

district stands at third position with 9772 SHGs. The data also describes about the category 

wise members details. For total number of members, Mehsana stands at first position while 

Dahod district has second position. PWD (Person with Disabilities) members are highest in 

Banaskantha district.  
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Table 3.3 Annual saving mobilization of SHGs 

Amount of Savings Mobilized by SHGs for MARCH(2017-2018) of GUJARAT 

S.N

o. 
District 

Progress Up to 

Mar' 17 

Progress During 

FY 2017-18 

 Cumulative 

progress  

Amount in lacs Amount in lacs Amount in lacs 

1 AHMADABAD 360.4245 2725.532523 3085.957023 

2 AMRELI 951.926778 524.1825611 1476.109339 

3 ANAND 338.0943625 606.4248155 944.519178 

4 ARAVALLI 357.6597481 422.12219 779.7819381 

5 BANAS KANTHA 1059.32838 1378.716538 2438.044918 

6 BHARUCH 2103.78976 579.8372 2683.62696 

7 BHAVNAGAR 345.8316 917.1476671 1262.979267 

8 BOTAD 4056.472018 422.82349 4479.295508 

9 CHHOTA UDAIPUR 872.20343 297.5171 1169.72053 

10 DANG 691.17799 244.18 935.35799 

11 

DEVBHUMI 

DWARKA 137.1365 254.626 391.7625 

12 DOHAD 1559.73101 448.6925 2008.42351 

13 GANDHINAGAR 730.13645 703.9015 1434.03795 

14 GIR SOMNATH 808.41102 552.9190332 1361.330053 

15 JAMNAGAR 217.712 552.6716 770.3836 

16 JUNAGADH 451.2527966 1459.058391 1910.311188 

17 KACHCHH 1854.2657 1362.79322 3217.05892 

18 KHEDA 296.2885 1545.90592 1842.19442 

19 MAHESANA 709.73936 1667.80794 2377.5473 

20 MAHISAGAR 715.94767 679.15843 1395.1061 

21 MORBI 3303.7328 4063.1544 7366.8872 

22 NARMADA 755.3612 184.72665 940.08785 

23 NAVSARI 1613.449548 422.30298 2035.752528 

24 PANCH MAHALS 736.3070589 1025.1045 1761.411559 
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25 PATAN 837.128071 1029.58541 1866.713481 

26 PORBANDAR 187.16501 43.2975 230.46251 

27 RAJKOT 847.094 1112.07837 1959.17237 

28 SABAR KANTHA 1180.7025 1261.0651 2441.7676 

29 SURAT 2089.34899 1872.0255 3961.37449 

30 SURENDRANAGAR 270.91081 222.66961 493.58042 

31 TAPI 1723.728 508.11555 2231.84355 

32 VADODARA 44.35032 1038.44718 1082.7975 

33 VALSAD 1448.450574 598.9508 2047.401374 

  Total 33655.25846 30727.54217 64382.80062 

Source: GLPC Office, Gandhinagar  

The above table shows district wise amount mobilized by SHGs for March 2017-18. The 

cumulative results indicates highest amount mobilization by Morbi district and it is more 

than 700 million. Botad stood at the second position while Surat district has third position it 

terms of mobilization of savings. If we compare total cumulative amount with the progress 

during financial year 2017-18, then Ahmedabad district has second position while Morbid 

and Surat are also at first and third position respectively. 

 

                 Table 3.4 Disbursement of revolving fund to SHGs 

Disbursal of Revolving Fund to SHGs for MARCH(2017-2018) of 

GUJARAT 

S.No. District 
No.of 

SHGs 

Amount in 

Lakh 

1 AHMADABAD 1522 93.21 

2 AMRELI 2655 281 

3 ANAND 789 92.24 

4 ARAVALLI 3504 211.42 

5 BANAS KANTHA 4055 388.6875 

6 BHARUCH 4144 295.71 

7 BHAVNAGAR 2002 106.35 
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8 BOTAD 1992 125.21 

9 CHHOTA UDAIPUR 6387 505.95 

10 DANG 3410 260.52 

11 DEVBHUMI DWARKA 2297 126.74 

12 DOHAD 7455 799.804 

13 GANDHINAGAR 4120 218.66 

14 GIR SOMNATH 1847 116.16 

15 JAMNAGAR 2965 155.51 

16 JUNAGADH 1203 65.19 

17 KACHCHH 2408 160.43 

18 KHEDA 4325 293.25 

19 MAHESANA 2028 139.32 

20 MAHISAGAR 2902 292.15 

21 MORBI 1184 87.4 

22 NARMADA 2998 278.2 

23 NAVSARI 7549 634.99 

24 PANCH MAHALS 3005 339.45 

25 PATAN 4581 341.97 

26 PORBANDAR 394 28.82 

27 RAJKOT 2134 173.08 

28 SABAR KANTHA 2613 165.56 

29 SURAT 6511 414.13 

30 SURENDRANAGAR 4979 408.543 

31 TAPI 7713 559.78 

32 VADODARA 9 1.08 

33 VALSAD 8710 581.32 

  Total 114390 8741.8345 

Source: GLPC Office, Gandhinagar  

Above table 3.4 describes about Disbursal of Revolving Fund to SHGs for March 2017-

2018. In this Valsad district has the highest number (8710) of SHGs with disbursal of 
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revolving fund for year 2017-18, Tapi stood at second number with 7713 SHGs and Navsari 

has 7549 SHGs and third position. In terms of disbursal of revolving fund, Dahod has highest 

amount with appx. 80 million. Navsari and Valsad has second and third position with 63.5 

and 58.1 million respectively. The total disbursal amount of Gujarat is 874.2 million and it 

shows progress of SHGs in Gujarat.  

3.6 Profile of study area                                                                                                

The study is conducted in Gujarat state, which has distinct geographical features. The name 

of the state is derived from the word “Gujjarata” which means land of the Gujjars (Singh, 

2003). Gujarat is the westernmost state of India. It is located on the tropic of cancer (Latitude 

20°01' to 24°7' N and Longitude 68°04' to 74°04' E) and covers 5.97 percentage (196024 sq. 

km.) of the country (Census of India 2011) and contributes 6.7 percentage to national income 

(Economic Survey 2016-17). It is bounded by the Arabian Sea on the west, Pakistan and 

Rajasthan in the north and northeast, Madhya Pradesh in the southeast and Maharashtra in 

the south. Based on the physiography, Gujarat is divided into seven agro-climate zones viz., 

Kutch, North Gujarat, Central Gujarat, South Gujarat, Southern Hills, North Saurashtra and 

South Saurashtra. Each zone has different topographical and climate features which 

influences the social, cultural and economic characteristics of their respective population. 

With highest industrialization and destination for multinational investment, Gujarat is one 

of the leading states in terms of economic growth. Due to diversities at various fronts, the 

pattern of economic growth varies among the districts of Gujarat. Therefore Gujarat serves 

as a good sample for examining the effectiveness of various development schemes.                                                                              

For the present study, the effectiveness of fund flows under microfinance scheme is 

examined by selecting three districts namely, Ahmedabad, Mehsana and Dahod each 

representing different patterns of development. Ahmedabad, having a high level of 

development, is the important economic and industrial hub and Mehsana has a moderate 

level of development. While both the districts are situated in the northern part of the state, 

but Ahmedabad belongs to Bhal and Coastal Zone. Dahod, situated in middle Gujarat, is a 

tribal area and thus represents a backward economy. The rural population in these districts 
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is 16, 74 and 91 percent respectively. The district-wise profile of Gujarat is presented in 

Annexure 2.  

3.7 Profile of selected villages 

 Table 3.5 represents the socio-economic profile of selected villages. Detroj-Rampura has a 

comparatively higher geographical area. It is located at a distance of 65 kilometre from the 

distinct centre and 23 kilometre from the nearest town, while Usarvan has the smallest 

geographical area and is situated very close to the district centre (4 kilometre) and also the 

nearest town (3 kilometre). Detroj-Rampura has comparatively less concentration of 

population as the population density in this village is 253 persons per square kilometre while 

Usarvan has high concentration of population as indicated from the population density of 

811 persons per square kilometre. High concentration of population in an area reflects that 

the households in the village are closely located. This implies a relatively faster flow of 

information among the households. The number of households in the selected villages varies 

from 1996 in Kherva to 335 in Usarvan. Usarvan village is situated near the district centre 

indicating an easy flow of schemes and facilities from the district to the village as compared 

to other villages which are remotely located like Detroj-Rampura and Kherva.  

Sex ratio is found to be highly favourable in Kundha village (1034 females per thousand 

males) while it is in the range of 905 to 951 in other villages. A poor sex ratio reflects the 

existence of social evils indicating the poor social status of women. The percentage of 

scheduled castes (SCs) and scheduled tribes (STs) in total population is a measure of social 

backwardness in an area. Social backwardness is found to be very high in Usarvan (95 

percentage) due to the dominance of scheduled tribes. It is reported to have 57 percentage in 

Kundha village due to 37 percent scheduled tribes and 20 percent scheduled caste in total 

population.  
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Table 3.5 Socio-economic profile of selected villages 

S.# Indicators Lapkaman 
Detroj-
Rampura 

Sipor Kherva Usarvan Kundha 

Demographic 

1 
Total Geographical 
Area (in Hectares) 

517.22 2388.15 1713.46 2134.04 264.01 718.89 

2 
Distance from district 
centre (in Km) 

16 65 14 40 4 27 

3 
Nearest town (distance 
in km) 

Kalol (15) 
Viramgam 
(23) 

Kheralu 
(6) 

Mehsana 
(11) 

Dahod 
(3) 

Limkheda 
(6) 

4 
Total Population (in 
Nos.) 

2194 6040 7070 9448 2142 3841 

5 Total   Households  460 1335 1538 1996 335 508 

6 Density (in Km2) 424.19 252.92 412.62 442.73 811.33 534.3 

7 Sex ratio 928 937 942 905 951 1034 

Social backwardness  

1 Scheduled Caste (%) 4.33 9.3 7.5 4.76 0 20.12 

2 Scheduled Tribe (%) 0.46 0.4 0.14 0.1 95.28 37.13 

Literacy rate 

1 Total (%) 81.86 78.7 81.91 90.52 59.8 56.6 

2 Female (%) 72.83 66.76 71.09 85.91 43.2 40.9 

Work participation rate  

1 Total (%) 34.23 32.3 37.1 39.5 53.3 53 

2 Female (%) 9.37 7 17.64 20.54 54.8 53.5 

Occupational structure     

1 
Agricultural Workers 
(%) 

39.41 50.28 52.88 48.1 51.23 56.25 

2 
Non-Agricultural 
Workers (%) 

60.59 49.72 47.12 51.9 48.77 43.75 

Basic services 

1 Road connectivity Y Y Y Y Y N 

2 Electricity Y Y Y Y Y Y 

3 Water supply (Potable) N Y Y Y Y Y 

4 Internet/WAN Y Y Y Y Y Y 

5 Phone connection Y Y Y Y N N 

6 Mobile connectivity Y Y Y Y Y Y 

7 Newspaper/Magazine Y Y Y Y Y N 

Amenities 

1 Primary School Y Y Y Y Y Y 

2 Middle School Y Y Y Y Y Y 

3 Secondary school Y Y Y Y Y Y 

4 
Vocational Training 
School 

N N N N N N 
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5 Bank N Y Y Y N N 

6 Health Centre N Y Y Y N N 

7 Post office Y Y Y Y N Y 

8 Bus Stand Y Y Y Y Y Y 

9 Public transport Y Y Y Y Y Y 

10 Market/Mandi N N Y N N N 

11 Community centre N Y N N N N 

Source: (1) Population census of India, 2011 (Government of India), (2) Census Handbook 

of Gujarat 2011. 

Social backwardness is found to be less than 8 percent in rest of the villages. Literacy rate 

positively affects the socio-economic status of the population. A high literacy rate indicates 

high level of awareness towards the developmental schemes. Thus an educated person 

should be considered as the major recipient of the schemes. It is found from table 5.1 that 

the total literacy rate varies from 79 percent to 90 percent in the villages of developed and 

moderately developed districts of Gujarat, namely Ahmedabad and Mehsana (Annexure 

5.1), while it is less than 60 percent in tribal district namely Dahod. Female literacy is highest 

in Kherva (86 percent) followed by Lapkaman (73 percent) and Sipor (71 percent) while it 

is very low in Usarvan and Kundha villages with their figures being 43 percent and 41 

percent respectively.  

In the villages of developed and moderately developed districts, work participation rate 

(WPR) varies between 32 percent and 40 percent while in the villages of backward district, 

it is around 53 percent. This indicates that participation of population in workforce is due to 

existence of economic poverty. This is justified from higher WPR of females from 53 and 

55 percent in Usarvan and Kundha respectively, 17 and 20 percent in Sipor and Kherva and 

only 7 and 9 percent in Detroj-Rampura and Lapkaman.  

Regarding the occupational structure, dominance of agricultural activity is found in Kundha, 

Sipor, Usarvan and Detroj-Rampura. In these villages, agricultural workers comprise more 

than 50 percent of the total workers. This indicates the existence of poor skill among the 

workers. The share of agricultural workers in total workers is relatively less in Kherva and 

Lapkaman (48 percent and 39 percent respectively). Basic infrastructure services particularly 

road networks and electricity are considered to be lifeline for the development of a region. 

Apart from transportation of goods, raw materials and manpower, roads also play an 
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important role in flow of development schemes as well as information into the region. 

However, this facility is found to be lacking in Kundha village of Dahod district. The supply 

of electricity smoothens the flow of information from one place to another as well as from 

one person to another. In the present time, the gadgets like mobile phones, laptop/computer 

with internet connections, televisions, radios, etc. depend upon electricity. All the selected 

villages are fortunate to have power supply. The availability of phones and internet 

connection implies that there should be smooth flow of information among the selected 

villages. All the villages have mobile connections but newspaper/magazine supply is not 

available in Kundha village. 

The basic amenities like schools, banks, health centres, newspapers/magazines, etc. 

strengthen the population to utilize information and schemes for their benefits. All the 

villages have schools but accessibility to banks is available only in three villages namely 

Detroj-Rampura, Kherva and Sipor. These villages have health centre (PHC). The post-

office is available in all selected villages except Usarvan. All the villages have bus stand and 

hence accessibility to bus service. All the villages have transport facility. Market/mandi is 

available only in Sipor and Community centre is only in Detroj-Rampura.  

3.8 Dependent variable: Fund Flow (FF) 

The fund flow pattern reflects the utilization of microfinance funds by women beneficiaries 

and it also helps to understand the benefits of microfinance to women. The fund flow 

depends on many factors and it necessities to understand the impact of these factors on fund 

flow to understand microfinance effectiveness amongst women in rural Gujarat.  

The variations in fund flows depend upon various socio-economic factors existing in the 

village as well as the women’s family. For the present study, the variation in fund flows 

amongst the rural women of Gujarat is examined by the following independent variables. 

1. Distance from district center (DIST) 

2. Age of women beneficiaries (AGE) 

3. Caste and religion (CR) 

4. Marital status (MS) 
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5. Education of women beneficiaries (EDU) 

6. Employment status (EMP) 

7. Family size (FAM) 

8. Education level of family members (EDU FAM) 

9. Family Income (FAM INC) 

10. Basic facilities and assets (FAC) 

11. Age of SHGs group (AGE SHG) 

12. Loan procedure (LP) 

13. Saving behavior (SB) 

14. Usage of loan amount (UL) 

15. Autonomy (AU) 

16. Changes in women’s life (CL) 

Description of independent and hypothesized signs 

1. DIST:  

Distance from district center is an indicator for accessibility to various types of facilities as 

well as amenities. This includes transportation, communication, education, bank, electricity, 

water supply etc. These facilities are indirectly supports to the development of society.  

 Lesser distance of the village from district center, on the one hand, saves women’s time and 

energy in performing various, household as well as other tasks and on the other hand, the 

saved times and energy is utilized for generating awareness and mobilizing oneself for 

investment and productive activities. Thus, closer the village to the district center more is 

the women’s participation in economic activities which results into greater fund flows under 

microfinance. Thus a positive sign is hypothesized between distance of village from district 

center and fund flow amongst women beneficiaries.  

 

 

2. AGE:  

Age of a person indicates the level of maturity and experience. In case of married females, 

age also indicates the familiarity of the female with the family members. It also determines 

their decision making power in the family.  
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Therefore, more the age, more is the chances of the involvement of female in microfinance 

activities. Therefore a positive sign is hypothesized between age of women beneficiaries and 

the level of fund flows. The age is divided into different age groups  

 

3. CR:  

In Gujarat, there is existence of caste system in villages. Some religions are not allowing the 

women to explore their abilities for productive purpose. Superior castes are able to get more 

basic facilities and amenities as compared to backward castes. Therefore a positive sign is 

hypothesized between caste and religion of respondents and the level of funds.  

 

4. MS:  

A married women may get supports from her family members and it strengthen her decision 

making as compared to single women. If the in-laws family is supportive, she gets 

motivation to participate economically and vice versa. Here the marital status is basically 

divided in two parts, married and other than married. Other than married includes unmarried, 

widow and separated women. Therefore the hypothesized is open-ended.  

 

5. EDU:  

The education enables women about external environment and availability of opportunities. 

The education may supports her financial decision making power. The society also respects 

more to the educated women and also appreciates her as an entrepreneur. The education level 

has greater impact on her and her family life standards. Therefore a positive sign is 

hypothesized between education of women respondents and the level of fund flows.   

 

6. EMP: 

 The working women are more independent in financial decisions as compared to non-

working women. In case of agricultural labor working in their own field may not have 

financial independency. The working women are also aware about financial and investment 

schemes and it also affects her financial decisions. The employment status of women has 

greater impact on her financial decision making. Therefore a positive sign is hypothesized 

between education of women respondents and the level of fund flows.   
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7. FAM:   

The women has to spare more time in household activities in case of big family size and she 

is able to spent less time for productive activities.  The women with the small family size 

has to spare less time for household activities and able to find some time for her own 

activities including productive work. At the same time, in big family size the women is able 

to have different of opinions and can support her in decision making. Therefore the 

hypothesized is open-ended. 

  

8. EDU FAM: 

 The education of family members affects women’s decision making. The educated family 

members are more aware about external environment and market opportunities and they 

support women in her financial decisions. The educated family members also support 

women to be an entrepreneur and also motivate her to be an entrepreneur. The education of 

family members also affects their standard of living. Therefore a positive sign is 

hypothesized between education of family members and the level of fund flows. 

   

9. FAM INC:  

Total family income affects the saving patterns of women and her financial decisions. In 

case of high family income, women are free to take financial decisions and also have some 

additional money for savings and investment and vice-a-versa in case of low family income. 

The more family income also affect her status as an entrepreneur and can de-motivate her as 

to be an entrepreneur as there is enough income for routing expenditure.  Therefore the 

hypothesized is open-ended. 

 

10. FAC: 

 The availability of basic facilities reduces the burden of women in finding for it and also 

can spent time for productive activities The family assets like television, computer etc. 

increases the women’s awareness about external activities also about market activities and 

in this way it support her as an entrepreneur. The woman is also able to take loans easily if 

her family possess some assets and can utilize the funds for productive activities. Therefore 

a positive sign is hypothesized between basic facilities and assets and the level of fund flows.   
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11. AGE: 

 The more the age of SHGs group the more is the understanding amongst the members. The 

old age SHGs group members are connected with each other since long time and are more 

aware about the qualities of group members as compared to new SHGs group. In case of old 

age SHGs, it becomes easier to start a new business in group as they are more aware about 

the creditworthiness of members. It also becomes easy to take loan for old age group as 

compared to new group. Therefore a positive sign is hypothesized between the age of SHGs 

group and the level of fund flows.   

 

12. RIG: 

 The functional difficulty de-motivates the women for her further savings and investment. 

The past experience in withdrawal of the funds during the emergency, the returns form the 

savings etc. affects the saving and investment patterns of women. Therefore a positive sign 

is hypothesized between the functional rigidities and the level of fund flows.   

 

13. LP: 

LP indicates loan procedure and it includes questions regarding loan procedure and the 

researcher will collect the data based on respondents’ opinion. Loan procedure includes 

different questions like accessibility of loan officials, information provided by bank officials, 

understanding of documents contents, loan documents provided by banks, supports of 

employees, loan status and disbursement of loan amount. The easy and convenient loan 

procedure supports the fund flows. Therefore a positive sign is hypothesized between the 

loan procedures and the level of fund flows.   

 

14. SR: 

SR indicates saving behavior. Saving is also one part of microfinance system as through this 

the women are able to do saving for their future security. The respondents have different 

opinion regarding saving behavior. SR includes different questions like includes deposits of 

maturity amount, rate of interest on saving amount, difficulties in withdrawal of maturity 

amount, use of maturity amount, investment of maturity amount, return from investment 

alternatives. When the respondents have more clarity regarding savings related matters than 
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it supports fund flows. Therefore a positive sign is hypothesized between the saving behavior 

and the level of fund flows.   

 

15. UL: 

UL indicates different questions regarding use of loan amount. Under the microfinance 

scheme, the respondents are taking loan for different purposes and utilized it for fulfilling 

their motives. The respondent’s opinion regarding use of loan amount indicates the fund 

flows of the amount. Use of loan amount includes different questions like sufficiency of loan 

amount for business purpose, on time sanctioning of fund, use of loan amount as a working 

capital, use of loan amount to purchase assets, expansion of business, extension of credit 

periods from business income, loan repayment from revenue, business growth from loan 

amount, increase in business revenue from loan amount. If the respondents are able to utilize 

loan amount properly for business purpose, it supports fund flows of the respondents.  

Therefore a positive sign is hypothesized between the use of loan amount and the level of 

fund flows.   

 

16. AU: 

Autonomy is one of the important indicator to analyze the fund flows of the respondents. 

Autonomy related questions indicates the level of autonomy of women respondents and their 

opinion supports the researcher to indicate their level of autonomy. The autonomy related 

questions includes decisions regarding household purchase, decision for child’s autonomy, 

freedom to work outside, liberty to move outside without permission of family members, 

freedom regarding decision of number of child the respondents wants, free hands for 

investment decision, independency regarding saving and investment decisions, enhancement 

of confidence level.  

 

17. CW: 

CW is changes in women’s life and it indicates the benefits the women derived by joining 

microfinance schemes. The respondents expects some benefit by joining microfinance 

schemes, and it is analyzed with the supports of these questions. It includes questions like 

substantially increase in income, boost up in savings, increase in decision power in family, 

increase in decision power in society, increase in decision power in business community, got 
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importance in family and society, improvement in society, ability to utilization of fund for 

valuable children’s education, feeling of more financial security and improvement in overall 

standard of living.  

3.9 Conclusion  

Microfinance sector has made a remarkable progress after its inception. Out of the two 

methods-SBLP and MFI, SBLP is found to have a greater outreach in terms of savings, and 

loan disbursement. With accumulation of small savings and disbursement of small loans, it 

has the capability of reaching the poorest population than under MFIs. Region wise and 

agency wise differences are observed in the determinants of fund flows, viz. savings, loans 

disbursement and loan outstanding. These determinants perform differently for the total 

SHGs and exclusive women SHGs. Economic growth of the state/region is found to be 

important factor for poor to absorb the benefits for microfinance scheme, but it is not the 

only factor to measure the effectiveness of fund flows. Since poverty is a multidimensional 

concept and women empowerment is influenced by various socio-economic factors existing 

at the local level, there is a need to look into the issue of fund flows under microfinance 

program from economic and perspectives.  
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CHAPTER 4: RESEARCH METHODOLOGY 

The government of Gujarat is focusing to uplift the level of women by providing different 

schemes. Different schemes are focusing on different parameters of improvement. 

Microfinance scheme is mainly designed for poor sections of the society especially for 

women. Though Gujarat is one of the fastest developed state of Gujarat, the disparities is 

seen in the development of villages and cities. The existence of dual economy is perceived 

in Gujarat state with more development is perceived in major cities of Gujarat like 

Ahmedabad, Baroda, Rajkot, Surat etc. The development schemes are able to provide results 

in these cities and shows different picture on the other hand in villages of Gujarat. As the 

developmental schemes reaching to villages now, it takes time to provide them development 

at par with the cities. The government has provided basic facilities of electricity to almost 

all villages of Gujarat as well as electricity facilities is also there in the villages of Gujarat. 

This basic amenities supports in development of villages too. The improvement in literacy 

rate mainly in case of female literacy rate indicates a positive path for development of the 

region.  

The improvement in financial sector can leads to overall development of the region. The 

financial sector reforms including introduction of informal sector supports in achievement 

of development. Microfinance sector is one of the reforms in this area. Mere scheme is not 

able to provide results, the major issue is enrichment of the schemes to the beneficiaries. The 

government has focused on microfinance scheme awareness amongst the poor people. 

Introduction of concept of SHGs with support from Sakhi Mandal boost the industries. The 

Anganwadi worker coordinates the whole procedure and tries to connect the rural women 

with the scheme.  

The researcher is focusing on the overall empowerment of women with the support of 

microfinance scheme. The study focused on the empowerment of women beneficiaries of 

Gujarat state. To achieve better results, the researcher needs to cover different region of state 

as development disparities exists in the state. The researcher has divided the whole Gujarat 

according to their development stage as development is the better indicator to understand the 
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impact of any schemes. Based on this the researcher has selected three districts based on 

different development stage.  

The researcher also aims to study the factors which can affect the overall loan procedure in 

villages of Gujarat. As the loan procedure is the first step towards the empowerment of 

women, it requires most attention from policy makers. The role of loan officials is very 

crucial in this stage and their cooperation with women is essential for smooth running of the 

whole system. The women are in direct contact with SHG leader (generally, Anganwadi 

worker is playing this role) and it enables them to reach to their targets.  The women requires 

supports at each and every stage starting from loan application till loan repayment.  

Research Methodology is a way to find out the result of a given problem on a specific matter 

or problem that is also referred as research problem. Quantitative techniques helps in 

analysis of primary and secondary data. With the increased use of scientific methods in 

different research analysis, quantitative approaches gaining greater significance and 

recognition in the studies. The application of quantitative methods enables one to measure 

the results with more accurately and precisely and provide quantitative judgment. In present 

study, many quantitative techniques are used to show the relations between different 

variables and to develop causal relationship amongst variables. The quantitative techniques 

used in this study are discussed one by one.  

4.1 Research Design 

The research design provides a guideline regarding its objectives also describes about 

decision for research process and data collection method (Aaker et al, 2001). A research 

design is the process of conversion of research idea into project and it works as a blueprint 

of the whole research work. In any research, the analysis of 6 “W”s (What, Why, When, 

Where, Who and by whom) is essential. The chosen research design assists the decision 

maker for defining, assessing and choosing the best course of action. This research has the 

major objective of description related to fund flows of women beneficiaries. Hence, the 

researcher has used descriptive research for this study. 

WHAT The research is about the overall impact of microfinance scheme on fund flow 

pattern of women of Gujarat. The research is about to understand enrich of microfinance 
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schemes in villages of Gujarat. The process starts with the loan procedure and ends at impact 

of use of loan amount by women beneficiaries. The women are surrounded with the family 

responsibilities so the role of their family member is also important in impact of the 

microfinance schemes. The researcher enhance the loan procedure and tries to get women’s 

opinion on that to achieve results.  

WHY India is on the path of their development and Gujarat played a significant role in this 

development. The microfinance scheme is mainly focus for the deprived class of the society 

and majorly the women. The scheme is mainly for up liftmen of poor people and majority 

of them are living in rural areas. To analyze whether the scheme is able to provide targeted 

results to the beneficiaries and able to achieve the results expected by the policy makers, the 

research document will support in it.  

WHEN the study is done at the time when the microfinance scheme is achieving good results 

in the world and the government is also trying to increase its outreach in the rural areas. As 

Gujarat is also focusing on overall development of the state and it needs more attention for 

village areas, with this research the research will try to understand the impact of 

microfinance schemes in rural part of Gujarat. The increase awareness of the rural women 

also draw attention of researcher to analyze the role of microfinance in women 

empowerment.  

WHERE Gujarat is one the majorly contributing state in India and now it is noticed at world 

level. The state is developing as an industrial hub for different industries like cement, 

textiles, diamond, chemical etc. Now a days Gujarat is also a favored destination for the 

investor and provides variety of investment opportunities. As Gujarat is divided into 33 

districts and all are different in one or more aspects than each other. The researcher has done 

detailed analysis to finalize the sample to survey.  

WHO women is at center of this research. The gender discrimination plays a role in 

development. The different parameters supports the growth of male while less attention was 

given to women development after independence. To provide equal growth to women is also 

major attention of government schemes. After 70 years of independent, India is able to 

achieve their growth but not able to provide equal growth opportunities to women. In last 



  Research Methodology 
 

Microfinance: A study of the Effectiveness of Fund Flows among Women in Rural Gujarat  134 
 

decade, the attention was given to women and it is the focused areas now. The researcher is 

trying to concentrate on women empowerment by implementation of microfinance scheme.  

WHOM in this research this question plays a major role to understand the impact of different 

person in women’s life. The women’s life is revolved around her family and so their family 

plays a major role in their life. The family includes her husband, children, in laws etc. in 

rural areas, even the women are moving in the market or other places of the village for 

different purpose. Their connection with the other women in the village requires attention. 

The researcher tries to cover their connection with different persons and its impact on their 

life in the research.  

The crux of the research is identification of influential factors. The loan procedure provides 

base for the study and it’s a first step to achieve women empowerment. The women are also 

less aware regarding financial markets and need to analyze saving and investment 

opportunities. The use of loan amount is more important parameter for study as it decides 

the path for their empowerment. The autonomy of women defines her freedom to use loan 

amount and also reflects her decision power and position in family and society. It is assumed 

that use of loan amount leads to changes in her life. In a nutshell, researcher has analyses 

different factors like loan procedure, saving behavior, use of loan amount, autonomy and 

changes in their life as main parameters of the study.  

4.2 Research questions 

1. Whether the microfinance facilities are easily available in the rural areas of  

        Gujarat. 

2. Whether women beneficiaries are aware about the microfinance facilities. 

3. Whether loan procedure is convenient to the women beneficiaries. 

4. Is there any association between different demographics of respondents and  

        dimensions of women empowerment? 

5. Is there any relation between use of loan amount and women empowerment? 

6. Is the usage of loan amount affect their empowerment? 

7. Is there any relation between education and awareness of women beneficiaries? 

8. Which are the more influential factors for women empowerment. 
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9. Which are the factors that affects the effectiveness of fund flows among women of  

         rural part of Gujarat. 

10. Whether women gets support from their families regarding joining with SHGs. 

11. Whether SHGs support to increase the savings of women in rural part of Gujarat. 

12. What is the impact of SHG membership on child’s education? 

13. Whether women are allow to communicate with the stranger for business purpose? 

14. Whether women are able to move outside for business purpose without permission 

of family members? 

15. Whether women are able to get support from their family members for loan 

repayment? 

16. Whether women are free to utilize their sanctioned loan amount? 

17. Whether women are free to take decisions for herself and family? 

18. Whether women are able to improve living standard of their family members? 

4.3 Research Objectives 

Primary Objectives 

Main focus of the research is to analyze the fund flow pattern among the women in rural 

Gujarat. The study focuses on the women beneficiaries and impact on their empowerment 

after use of microfinance facilities. Microfinance is one of the prominent scheme focused on 

women and tries to achieve equal gender growth in the economy. The women is at center of 

the study, there are different parameters which affects her life, which requires more attention. 

The research also focused on understanding of fund flow patterns in rural Gujarat. To 

identify the factors affects to women empowerment is also one of the major objective. The 

detail of the objectives are given below.  

1. To study the process of various microfinance institutions in the rural part of Gujarat. 

2. To understand the factors influencing to the effectiveness of fund flows amongst the 

women in rural part of Gujarat. 

3. To evaluate the various factors related to fund flows amongst the women in rural part 

of Gujarat. 

4. To establish the relationship amongst the various factors related to the effectiveness 

of fund flows in rural part of Gujarat. 
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5. To measure the impact of various factors with the respect to generate the fund flows 

on women empowerment in rural part of Gujarat. 

6. To classify the various factors related to the fund flows to understand the level of 

women empowerment in rural part of Gujarat.  

4.4 Statement of the problem 

Transforming the rural sphere into a socially and economically vibrant and productive sector 

has always been a major policy concern in India’s development agenda since independence. 

Several initiatives have been taken to provide easier credit facilities to the poor in order to 

help them to overcome poverty. But most of these policies were not able to achieve their 

goal. In fact, the credit expression in rural area is constrained by several supply side and 

demand side factors. The supply side constrains include poor branch network in remote 

areas, lack of appropriate financial products and demand side constrains are financial 

illiteracy, higher depending on agriculture with majority as marginal or small farmers or 

agricultural laborers. Their income stream as well as expenditure pattern are highly volatile, 

uncertain and irregular. Owing to their, they have small and short-term financial needs which 

the formal financial institutions are unable to fulfill at the interest rate that is amenable to 

these rural poor.  

 

Microfinance is an alternative instrument through which small savings of the individuals are 

channelized into income generation activities1. It targets the poor and disadvantaged sections 

of the society. Due to existence of patriarchal norms, women are considered to be the most 

disadvantageous group2. It can be said that the efforts for poverty alleviation are routed 

through expending the flow of financial services to women and empowering them at social, 

economic, psychological and political fronts. Among the various approaches to financial 

delivery, SHG-Bank Linkage Program is highly popular in India. In this method of fund flow 

between the individual clients and the bank, the other participants are SHG group and 

                                                
1 By connecting the rural poor with the banks, it removes imperfections in the financial markets.  

2 Particularly in rural areas, due to lack of opportunities to utilize their capacities for livelihood generation, the 
condition of rural women under poverty is more vulnerable as compared to urban women under similar 
situation. The lack of financial security and economic involvement makes them marginalized in the family as 
well as society. Women comprise nearly half of the total population. Uplifting to is balanced and sustainable 
development of the country. About 57.4% of the households live in rural area. Since women have the general 
tendency of taking care of the family, microfinance scheme mainly targets the women belonging to the rural 
area.  
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NGOs/SHPIs. The process of fund flow follows creating group savings, providing loans to 

SHG members to start microenterprise and repayment of loans to banks with pre-decided 

interest. The income generated by the borrower in this process helps to reduce poverty and 

raise the quality of life of the borrower and her family. The program is thus viewed as a 

strategy for both women’s empowerment as well as poverty alleviation. Since its inception, 

SBLP has made a remarkable process in reaching the remote areas.  

 

The developmental characteristics in India are highly distinct. Due to existence of diversities 

in geographical condition, demographic distribution, and socio-economic setup, the states 

are at different levels of development. Consequently, delivery and utilization of 

microfinance services among the women belonging to different socio-economic strata 

greatly varies. The present study is endeavored to determine the effectiveness of 

microfinance among the women belonging to rural area. The focus of the study is on Gujarat 

state. The study focuses on the measuring the effectiveness of fund flows that takes place 

between informal SHGs and the formal banking institutions by way of savings, loans, 

investment, repayments, etc. and its impact on changing the lives of the individual clients 

and her family  

4.5 Rationale of the study 

In India, many studies have focused on microfinance taking into account the different issues 

and regions. The studies on rural women of Gujarat are lacking. Gujarat is the fastest 

growing state in Indian economy. During the past decade, it is among the top 4 states of India 

in terms of economic growth. Gujarat is known for the highest level of women 

empowerment. But it is necessary to find whether empowerment of women exists equally in 

rural and urban areas. Besides, there is lot of social and economic disparity in Gujarat. Some 

districts have a very high level of socio-economic development. In order to know whether 

the microfinance credit facility has reached the rural women and whether rural women are 

able to grab the benefit and have become a successful entrepreneur, the proposed would 

undertake the case of Gujarat. By focusing on the rural women beneficiaries of Gujarat, the 

study would be able to find the factors in the path of women to be an entrepreneur. By 

determining the flow of funds, the study would be able to highlight the role of banks as well 

as the family and society constraints in women empowerment. Thus the study would 
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determine status of rural women entrepreneur and would help the policy makers and 

researcher to frame a proper strategy for the other states as well.  

 4.6 Research Methodology 

The research instrument used was blend of structured direct and structured indirect questions 

based on primary sources. However, some information was taken from secondary data too. 

4.6.1 Data collection: 

Mainly two types of data requires for study, primary and secondary. The data which is 

already collected by some researcher or institutes which is used by other researcher. This 

type of data is available on different sources and it is called secondary data. As far as this 

research is concerned, the researcher has to collect data on demographic factors of villages 

of Gujarat, factors affecting women’s life, accessibility of finance in villages, outreach of 

microfinance in villages, financial needs of women, SHG model of microfinance etc.  

Secondary Data:- 

Secondary data refers to data that was collected by someone other than the user. Common 

sources of secondary data for social science include censuses, information collected by 

government departments, organizational records and data that was originally collected for 

other research purposes. 

In the study, there is both the collection techniques are used; but the primary data collection 

technique is used more as compare to secondary data collection technique. 

The majorly project is based on survey based. So the descriptive analysis is used. 

Secondary sources were used to understand the overall scenario of microfinance of the 

country as well as to get information on socio-economic profile of the various districts of 

Gujarat.  
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The main sources of secondary data were socio-economic review of Gujarat 2015, District 

Census Handbook, Primary Census Abstract, Annual reports of NABARD. The district 

offices were also visited in order to get the information about the villages.  

Primary Data:- 

Primary data is original research that is obtained through first-hand investigation, while 

secondary data is research that is widely available and obtained from another party. Primary 

data includes information collected from interviews, experiments, surveys, questionnaires, 

focus groups and measurements.  

1. Observation Method- Since the research revolves around the women beneficiaries of rural 

areas. This method could not provide required data and the opinion of an individual women 

matters a lot. So, it is not feasible to use this method.  

2. Questionnaire 

The researcher requires to meet women beneficiaries and considering the depth of the 

questionnaire. This method seems to be more prompt and accurate for data collection from 

beneficiaries. The face to face communication with the respondents seems to be necessary 

for better data collection and to reduce misunderstanding. Additional to response of 

beneficiaries, the researcher gets to observe the village parameters, non-verbal 

communication of respondents.  

4.6.2 Pilot testing 

Testing of questionnaire at initial phase becomes important to identify and eliminate minor 

error in questionnaire and finalize the questionnaire. The researcher has collected nearly 35 

samples from villages and tries to finalize the questionnaire for study purpose. For pilot 

study, the researcher has used convenience sampling method. Based on reliability testing of 

different statements from pilot survey, the researcher has eliminated few questions like loan 

officials are calling them for meeting, fixed saving amount affect their routing budget, the 

loan amount is used for personal or family purpose and increased saving increased violence 

etc. while questions like  loan officials are accessible, maturity amount is utilized for 

investment purpose, sanctioned fund is sufficient for business purpose, whether 
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microfinance enhanced their confidence level and boost up savings are added and finalized 

the questionnaire for analysis.  

4.6.3 Primary data collection 

To analyze and understand the impact of microfinance scheme on women empowerment, it 

requires to finalize structured questionnaire. Based on pilot study, the researcher has 

finalized the questionnaire for field survey. The researcher has prepared the questionnaire to 

collect the required information from the selected respondents. The structured questionnaire 

is basically divided into three parts, demographic factors, association with SHGs, and impact 

of microfinance. The information was collected in local language for smoothening the 

process of data collection. In order to know the effectiveness of fund flows under 

microfinance on the women beneficiaries , information was collected on their caste, religion, 

marital status, education, occupation, income, family members education and income, etc. 

The field survey was followed by case studies. 

4.6.4 Probability or Non-probability Sampling? 

Mainly the sampling techniques are divided into two categories based on the population 

whether it is finite or infinite. The one technique is probability sampling and another is non-

probability sampling. The Probability sampling is random sampling while the non-

probability is non-random sampling.  

Non probability sampling 

When the target population is infinite or sometimes not defined properly or it changes 

frequently, instead of using probability theory, apply practical constraints, accessibility of 

the research, various estimated quota of different pre-determined demographic factors, pre-

defined skill sets, referral method, opinion of the experts or vast experience in the field 

knowledge is utilized, such methods are known to be the non-probability samplings. Mainly 

there are four popular non random sampling. 1. Convenient sampling, 2 judgmental 

sampling, 3 quota sampling and 4 snowball random sampling. In this study it was tried to 

capture the effect of microfinance in all the regions through convenient sampling method. In 

this method, the researcher has selected three districts from Gujarat based on their 

development and selected one district randomly each from developed districts, moderate 
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developed districts and under developed districts. The selected districts are Ahmedabad, 

Mehsana and the Dahod. After finalization of districts, it is not possible to cover the whole 

districts so researcher has selected 2 villages from each districts. The village selection is 

based on their distance from district center. The researcher has selected one district within 

20 km. area of district center and one village which is very far from district center randomly. 

In this way, researcher has selected total 6 villages from three different districts. The name 

of these villages are Lapkaman and Detroj-Rampura (Ahmedabad district), Kherva and Sipor 

(Mehsana district) and Usarvan and Kundha (the Dahod district).  

4.6.5 Sampling Design    

A research design is about the base for the whole research, it provides direction to the 

researcher so that researcher problem is successfully addressed. The research design is the 

collection and analysis of data in a way that targets to combine relevance to the research 

purpose with economy in procedure. The research design is completed by three components 

namely Target population, sampling technique and sample size.  

Target Population  

The study focuses on the women of rural area of Gujarat. The state distinctly varies in terms 

of its geographical characteristics, topographical and climate condition, religious and caste 

based factors and socio-economic condition. The study tries to cover population that 

represent different level of growth, viz. high, moderate and low.  

Sampling Technique  

As far as the research is concern, the researcher needs to decide the sample size to justify 

their population. The sampling technique enables the researcher to decide the sample size 

from the total population. As the researcher tries to cover the population that represent 

different level of growth and the women beneficiaries are defined by the factors like age 

groups, their education, marital status, their income, family income etc.; these are the 

assorted factors which cannot be pre-defined with the specific sampling techniques. As the 

researcher needs to reach to the individual women beneficiaries directly to collect the require 

data, the researcher choose the multistage random sampling technique and finalize the 

sample.  
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Sample size Determination  

The study is based upon the primary sources of data which is collected with the help of 

structures interview schedule. Since the scheme works at village level, the study is 

concentrated at the smallest administrative unit, i.e. village. The regions having a higher 

economic growth generally have highly developed facilities as compared to backward 

regions. In this study it was tried to capture the effect of microfinance in all the regions 

through multi stage convenient sampling method. Before moving for the further stage, the 

researcher has to determine sample size. According to Uma Sekaran (2003), the formula for 

sample size determination are as follows.  

Sample size  = 

Z 2 * (p) * (1-p) 

c 2 

Where: 

Z = Z value (e.g. 1.96 for 95% confidence level)  

p = percentage picking a choice expressed as a decimal (0.5 used for sample size needed)  

c = confidence interval, expressed as decimal (e.g., .04 = ±4) 

Hence, putting values in the formula, we get, 

Sample Size: (1.96)2 * (0.5) * (1- 0.5)                               

                                  (0.04)2                    

= 600.25   

Sample Size ≈ 600 respondents 

The above calculation support the researcher to finalize the sample size.  

4.6.6 Sample selection 

The stages of sample selection are as follows.  
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Stage I: Selection of districts 

The first stage of the study is to selection of the districts. With the help of socio-economic 

Review of Gujarat 2015, the districts were arranged according to their per capital income 

and then were divided into three groups: namely highly developed, moderately developed 

and backward. From each group, one district was selected randomly.  

Stage II: Selection of villages 

From each district, two villages were selected. It was assumed that the distribution of 

developmental facilities (transportation, communication, infrastructures etc.) varies 

according to the distance of village from the district Centre.  

It’s implies that the village near to the district has accessibility to all types of facilities, while 

the remotely located villages are lacking the basic facilities for living a standard life. In order 

to determine the reach of microfinance and its effectiveness to the remotely located village, 

the selection of villages was done according to their distance from the district Centre, i.e.: 

one village was selected from near the district office and another was selected at a distance 

(particularly the remotely located). Based on this two villages from each selected districts 

were selected. The name of these villages are Lapkaman and Detroj-Rampura (Ahmedabad 

district), Kherva and Sipor (Mehsana district) and Usarvan and Kundha (the Dahod district).  

Stage III: Selection of respondents 

Selection of respondents was done through convenient sampling method. In the selected 

villages, it was found that the Anganwadi worker is also the SHG (self-help group) leader 

and is taking care of all the SHG (self-help group) funds. Approaching the women through 

Anganwadi was found to be the most convenient method. 

From each village, 110 women beneficiaries were selected as respondents for the survey 

irrespective of their caste. Therefore in 6 villages, 660 beneficiaries were selected. The 

process of sample selection is shown in Table.  
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Table 4.1 Sample selection process 

Stage I (Selection of 

district) 

Stage II Stage III (Sample size): 

Random selection (Selection of villages) 

One highly developed 
2 

villages 

Near the district 

center 
110 

Far from the district 

center 
110 

One moderately 

developed 

2 

villages 

Near the district 

center 
110 

Far from the district 

center 
110 

One less developed/ 

backward 

2 

villages 

Near the district 

center 
110 

Far from the district 

center 
110 

Total sample 660 

 

 

Besides, the other socio-economic factors related to personal characteristics of the 

respondents like her age, religion, caste, marital status, education status, occupation, etc. are 

taken into consideration. Since the life of s female revolves around her family, the family 

characteristics are covered. This includes household size and dependency ratio, education 

and occupation status, household income, housing status and asset position.  

4.6.7 Sampling frame  

As the sample size of 660 is selected based on sample size determination,  

Questionnaire Development & Pretesting   

The initial questions comprises of the basic demographic factors of the respondents. The 

second section is their connection with the microfinance scheme including the years of 

association till the use of loan amount. The last section is about the respondents’’ opinion 
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regarding the microfinance schemes and related issues. For this section, the questions are 

based on 5 mean scale. From the questionnaire, the researcher has developed independent 

and dependent variables for further study. The detail of these variables are as follows.  

4.7 Conclusion  

The focus of the chapter is for research methodology to support the researcher. The problem 

is identified as whether the microfinance supports for women empowerment in rural part of 

Gujarat. The objectives are framed in accordance with the research problem and the 

hypothesis are also framed to achieve the results of the study. To understand the women 

empowerment in Gujarat state by microfinance, the study is conducted in three districts of 

Gujarat from 660 respondents. The multistage random sampling is used through structured 

questionnaire schedule. Data is collected from different respondents from selected six 

villages of Gujarat. The factor analysis, correlation, regression model and discriminant 

analysis is used analyze the collected data.  

 

 

 

 

 

 

  



  Data Analysis 

Microfinance: A study of the Effectiveness of Fund Flows among Women in Rural Gujarat 146 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



  Data Analysis 

Microfinance: A study of the Effectiveness of Fund Flows among Women in Rural Gujarat 147 
 

 

CHAPTER 5: DATA ANALYSIS 

The study is conducted in the villages of Gujarat. Survey was conducted in six villages of 

Gujarat namely Lapkaman, Detroj-Rampura, Kherva, Sipor, Usarvan and Kundha. The 

information was collected from 627 women beneficiaries of microfinance. Women’s 

decision regarding savings and investment are highly influenced by the socio-economic 

conditions of the villages they belong to as well as the socio-economic status of their 

family. This chapter discusses the socio-economic profile of the selected villages and the 

women respondents. The chapter is divided into 2 sections. Section-1 deals with socio-

economic profile of the selected villages. Section 2 discusses about the socio-economic 

profile of women respondents.   

5.1 Sample Characteristics 

The sample in the present study are the rural women who are members of SHGs. 

Therefore, their behavior is related with not as an individual person or a member of a 

family but also as a member of SHG.  

I. Personal characteristics of the respondents 

5.2 Age structure 

Age structure is a symbol of awareness, maturity and participation in decision making 

activity in a family. The decision of females at younger age, despite of awareness, 

generally depends upon her family members while in the later age, many times they have a 

stand in the family particularly when the children are grown up. Fig. 5.1 shows the 

classification of selected respondents according to age groups. The respondents for the 

study are of the age of 20 years and above. Out of the total sample size of 627 women, 30.5 

percent are in the age group of below 30 years, 30.6 percent are in 31-40 years, and 

remaining 38.9 percent respondents are of 40 years and above age.  
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In all, majority of the selected respondents are in the age group of 40 plus years (i.e. the 

age of maturity). This comprises around 40 percent of the respondents.  

Fig. 5.1 Classification by Age group 

 

Source: Field survey 

Fig. 5.1 represents the village wise classification of age group of respondents. At the 

village level, the situation is somewhat different which is described in table 4.2. Women at 

the maturity age (40 plus years) dominates in Kherva (54 percent) followed by Sipor (47 

percent) and Lapkaman (46 percent). Respondents sharing the age group of 30-40 years is 

highest in Usarvan (41 percent) followed by Kundha (36 percent)  and Lapkaman (35 

percent) and while in the age group of 20-30 years, around 43 percent of the respondents 

are found in Detroj-Rampura, 34 percent in Usarvan.   
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Table 5.1 Classification by Age group 

VILLAGE 

AGE GROUP 

Total Below 

25 years 
26-30 31-35 36-40 41-45 

46 YRS. 

& 

ABOVE 

LAPKAMAN 
15 6 23 14 21 28 107 

14.00% 5.60% 21.50% 13.10% 19.60% 26.20% 100.00%

DETROJ-

RAMPURA 

10 35 8 20 16 15 104 

9.60% 33.70% 7.70% 19.20% 15.40% 14.40% 100.00%

KHERVA 
6 25 2 14 36 20 103 

5.80% 24.30% 1.90% 13.60% 35.00% 19.40% 100.00%

SIPOR 
10 14 13 18 28 21 104 

9.60% 13.50% 12.50% 17.30% 26.90% 20.20% 100.00%

USARVAN 
3 32 23 19 17 9 103 

2.90% 31.10% 22.30% 18.40% 16.50% 8.70% 100.00%

KUNDHA 
5 30 21 17 18 15 106 

4.70% 28.30% 19.80% 16.00% 17.00% 14.20% 100.00%

Total 
49 142 90 102 136 108 627 

7.80% 22.60% 14.40% 16.30% 21.70% 17.20% 100.00%

Source: Field survey 

5.3 Religion and Caste 

Religion and caste are important indicators to determine the status of women. The 

population found in the villages belong to Hindu, Muslim and Christian. The respondents 

are categorized according to religion as shown in table 4.3. The religion wise distribution 

of respondents is shown in Fig. 4.2. Out of the total respondents, nearly 98 percent belongs 

to Hindus. Minorities (Muslim and Christian) comprise nearly 2 percent of the total 

respondents. Though the developmental schemes aims at equal distribution, but the 

benefits are generally utilized according to majority. Among the selected villages, Kherva 
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has all the respondents as Hindus and in the other villages, the percentage of Hindus range 

from 97 to 99 percent.  

  

Though majority of respondents are Hindus, caste also plays a considerable role in availing 

benefits of different schemes. The caste wise discrimination generally disallows the 

population belonging to lower caste from social inclusion. They are generally mistreated at 

different spheres and thus at disadvantageous situation in taking the benefits from 

developmental schemes. The caste wise distribution of respondents is shown in Fig. 4.3. 

 

Out of the total respondents, the socially backward classes, particularly scheduled castes 

(SC) and scheduled tribes (ST), shares 38 percent (15.5 percent from SCs and 22.6 percent 

from STs), OBC shares 48 percent and general share appx. 14 percent. The village wise 

distribution of castes differ from overall distribution in selected villages. Figure 5.2 show 

the caste wise distribution of respondents in selected villages.  

 

Fig. 5.2 Caste wise distribution of respondents (overall) 

 
 

     Source: Field survey 
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Table 5.2 Caste wise distribution of respondents 

VILLAGE 
CASTE 

Total 
SC ST OBC GENERAL 

LAPKAMAN 
8 5 94 0 107 

7.5% 4.7% 87.9% 0.0% 100.0% 

DETROJ-RAMPURA 
6 2 95 1 104 

5.8% 1.9% 91.3% 1.0% 100.0% 

KHERVA 
16 2 54 31 103 

15.5% 1.9% 52.4% 30.1% 100.0% 

SIPOR 
41 1 34 28 104 

39.4% 1.0% 32.7% 26.9% 100.0% 

USARVAN 
4 86 7 6 103 

3.9% 83.5% 6.8% 5.8% 100.0% 

KUNDHA 
22 46 17 21 106 

20.8% 43.4% 16.0% 19.8% 100.0% 

Total 
97 142 301 87 627 

15.5% 22.6% 48.0% 13.9% 100.0% 

Source: Field survey 

 

The caste wise distribution among the villages (Fig.5.2) show that scheduled tribe 

population dominates in Usarvan and Kundha with a share of 61percent and 32 percent 

respectively, OBC dominates in Detroj-Rampura, Lapkaman and Kherva with share of 32 

percent, 31 percent and 18 percent respectively. Scheduled caste dominates in Sipor with 

share of 42 percent of respondents.  

5.4 Marital status of respondents 

As discussed earlier, women’s decision making behavior is highly influenced by her family 

irrespective of her marital status. But if she is married, she has different types of 

responsibilities and commitments which she needs to fulfill. This affects her decision 

making behavior and autonomy when she lives in her marital home. Fig. 5.3 shows the 

marital status of the selected respondents. About 90 percent women were found to be 

married while 10 percent were having the status of either unmarried, widow or 
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divorced/separated. Table 4.4 describes the village wise marital status of respondents. At 

the village level, the percent of married women is highest in Detroj-Rampura (95 %) 

followed by Sipor (93%) Lapkaman (91%) and remaining villages have less than 90 

percent married women.   

 

Table 5.3 Village wise marital status of respondents 

VILLAGE 

MARITAL STATUS 

Total UNMARRIED,WIDOW,SEPARATED, 

DIVORCED 
MARRIED 

LAPKAMAN 
10 97 107 

9.3% 90.7% 100.0% 

DETROJ-

RAMPURA 

5 99 104 

4.8% 95.2% 100.0% 

KHERVA 
15 88 103 

14.6% 85.4% 100.0% 

SIPOR 
7 97 104 

6.7% 93.3% 100.0% 

USARVAN 
14 89 103 

13.6% 86.4% 100.0% 

KUNDHA 
13 93 106 

12.3% 87.7% 100.0% 

Total 
64 563 627 

10.2% 89.8% 100.0% 

Figures in parentheses shows percentage from total respondents.  

Source: Field survey 

5.5 Education status 

5.5.1 Education status of respondents’ family members 

Education level of the family plays an important role in the life of an individual. It is 

generally considered that an educated family is away from outdated beliefs and social 

customs and allows each and every member to enjoy freedom to which he/she is entitled. 
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Also a person living in an educated family itself adopts the modern ways of thinking and 

acts accordingly. Particularly when it is the case of women, it is assumed that in an 

educated family, she is allowed to perform the role according to her choice. Even the less 

educated women might be motivated to increase her education level and participate in 

income-earning activities. Furthermore, if the women is educated, she is considered to be 

empowered to perform her activities in an efficient manner. In the present study, the person 

having the education up to 10th standard and above is considered to be educated. In India, 

secondary level education is essential to attain the skill based training and get occupied in 

some income earning activities. The education status of the respondents’ family is shown 

in Fig. 5.3. 

 

Fig. 5.3 Respondents’ family members with education up to 10th standard and above 

 
     Source: Field survey 

 

The overall scenario indicates that Sipor has the highest number of respondents’ family 

members having education up to 10th standard and above (42 percent) followed by Usarvan 

and Kherva (37 percent each). Remaining villages namely Lapkaman, Detroj-Rampura and 

Kundha have this percentage to around 25 percent.  

 

 

 

 

 

25.75%
23.89%

36.86%

41.64%
37.44%

25.34%

0.00%

5.00%

10.00%

15.00%

20.00%

25.00%

30.00%

35.00%

40.00%

45.00%

Pe
rc
en

ta
ge



  Data Analysis 

Microfinance: A study of the Effectiveness of Fund Flows among Women in Rural Gujarat 154 
 

 

 

5.5.1.1 Education level of Respondents 

 

Fig. 5.4 Education level of respondents 

 
Source: Field survey 

 

Further, the education level of selected respondents is shown in Fig. 5.4. 

 

Table 5.4 Village wise education level of women respondents 

VILLAGE 

EDUCATION 

Total ILLITERATE 

UPTO 12 

STD. 

GRADUATE & 

ABOVE 

LAPKAMAN 64 43 0 107 

59.8% 40.2% 0.0% 100.0% 

DETROJ-RAMPURA 40 64 0 104 

38.5% 61.5% 0.0% 100.0% 

KHERVA 31 71 1 103 

30.1% 68.9% 1.0% 100.0% 

SIPOR 28 68 8 104 

26.9% 65.4% 7.7% 100.0% 

USARVAN 69 33 1 103 

50.4%48.0%

1.6%

Chart Title

ILLITERATE UPTO 12 STD. GRADUATE & ABOVE
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67.0% 32.0% 1.0% 100.0% 

KUNDHA 84 22 0 106 

79.2% 20.8% 0.0% 100.0% 

Total 

316 301 10 627 

50.4% 48.0% 1.6% 100.0% 

    Source: Field survey 

 

It is revealed from figure that condition of education is very poor among the respondents. 

Nearly half of the respondents were found to be illiterate. Highest level of illiteracy exists 

in Kundha (79 percent) followed by Usarvan (67 percent) and Lapkaman (60 percent). 

Detroj-Rampura, Kherva and Sipor have illiteracy rate up to 39, 30 and 27 percent 

respectively. Overall, 48 percent of respondents are having education up to 12th STD. On 

comparing the education level of respondents in different villages, it is found that Kundha 

has lowest number of respondents having education up to 12th std. and it is 21% and it is 

32% in Usarvan and 40% in Lapkaman. Remaining three villages have this ratio of more 

than 60 percent which is quite satisfactory. Only 10 respondents (1.6 percent) are graduate 

or above education level, out of which 8 are from Sipor and 1 each from Kherva and 

Usarvan. While remaining all three villages does not have any respondents having 

education of graduate level. 

 

5.6 Occupational structure of Respondents’ family 

Occupational structure of the family significantly influences the women’s choice for 

occupation. Particularly in case of families with main occupation as agriculture, females 

are more likely to be engaged in agricultural related activity. If the family is from the non-

agriculture class, there is high possibility that women seeking employment will be engaged 

in some non-agriculture activity. Fig. 4.8 shows the occupational structure of respondents’ 

family. It is revealed that nearly 70 percent of the respondents’ family is engaged in labor 

work including agriculture as well as non-agriculture activity. About 25 percent of the 

respondents’ family are self-employed and only 5 percent are in service.  
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Table 5.5 Occupational structure of Respondents’ family 

VILLAGE 

MAJOR FAMILY OCCUPATION 

Total LABOUR 

SELF-

EMPLOYED SERVICE 

LAPKAMAN 63 41 3 107 

58.9% 38.3% 2.8% 100.0% 

DETROJ-

RAMPURA 

76 25 3 104 

73.1% 24.0% 2.9% 100.0% 

KHERVA 61 30 12 103 

59.2% 29.1% 11.7% 100.0% 

SIPOR 65 32 7 104 

62.5% 30.8% 6.7% 100.0% 

USARVAN 89 13 1 103 

86.4% 12.6% 1.0% 100.0% 

KUNDHA 84 18 4 106 

79.2% 17.0% 3.8% 100.0% 

Total 

438 159 30 627 

69.9% 25.4% 4.8% 100.0% 

Source: Field survey 

 

 

Out of 627 respondents, 35 percent are housewives, 38 percent are engaged in agricultural 

activity and remaining 27 percent are in non-agriculture, out of which 20 percent are non-

agricultural laborer, while only 2 percent are self-employed and 6 percent are in service. 

The percentage of economically active respondents is found to be high in Usarvan (89 

percent) followed by Kundha (85 percent), Lapkaman and Sipor (66 percent each), Kherva 

(48 percent) and Detroj-Rampura (38 percent). Among them, majority are engaged as 

agricultural laborer. Their percentage varies from 48 percent in Usarvan to 25 percent in 

Detroj-Rampura. Respondents as non-agricultural laborer are found to be high in Usarvan 

(40 percent), Kundha (38 percent) and Sipor (20 percent). Self-employed women were 

found to be very less with their percentage being 8 percent in Lapkaman, 2 percent in Sipor 
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10000. While for higher income range of 20001 & above is appx. More than 10 percent in 

Ahmedabad and Mehsana districts villages namely Lapkaman (14 percent), Dteroj-

Rampura(12.5 percent) and appx. 12 percent in Kherva and Sipor. This indicates financial 

position of respondents’ family and it also effects women’s decision making.  

 

Table 5.6Village wise monthly family income 

VILLAGE 

FAMILY INCOME 

Total 

LESS THAN 

10000 10001-20000 

20001 & 

ABOVE 

LAPKAMAN 70 22 15 107 

65.4% 20.6% 14.0% 100.0% 

DETROJ-

RAMPURA 

73 18 13 104 

70.2% 17.3% 12.5% 100.0% 

KHERVA 66 25 12 103 

64.1% 24.3% 11.7% 100.0% 

SIPOR 70 22 12 104 

67.3% 21.2% 11.5% 100.0% 

USARVAN 80 13 10 103 

77.7% 12.6% 9.7% 100.0% 

KUNDHA 88 13 5 106 

83.0% 12.3% 4.7% 100.0% 

Total 

447 113 67 627 

71.3% 18.0% 10.7% 100.0% 

Source: Field survey 

 

On the basis of the type of ration card holding, the economic status of respondents is 

presented in fig.5.6 and table 5.6. In order to take the benefits of schemes meant for BPL 

families, people generally show false figures of their income.1 

 

 

 

                                                 
1

Article published in Deccan Herald, “Family income no more criteria for BPL card” (Bangalore: Aug 24, 2012 DH News Service), 
web link: http://www.deccanherald.com/content/273842/family-income-no-more-criteria.html accessed on 24th April 2017. 
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Table 5.7 Village wise dwelling facility 

VILLAGE 

DWELLING FACILITY 

Total KACHHA PAKKA

SEMI-

PAKKA 

LAPKAMAN 35 72 0 107 

32.7% 67.3% 0.0% 100.0% 

DETROJ-RAMPURA 28 34 42 104 

26.9% 32.7% 40.4% 100.0% 

KHERVA 15 57 31 103 

14.6% 55.3% 30.1% 100.0% 

SIPOR 23 72 9 104 

22.1% 69.2% 8.7% 100.0% 

USARVAN 47 34 22 103 

45.6% 33.0% 21.4% 100.0% 

KUNDHA 57 31 18 106 

53.8% 29.2% 17.0% 100.0% 

Total 

205 300 122 627 

32.7% 47.8% 19.5% 100.0% 

   Source: Field survey 

Regarding occupancy in the house, table 5.8 reveals the data in numbers for all six villages 

and at majority of the selected respondents have one room in their house. Such ratio is 

highest in Sipor (80) followed by Kundha (79), Usarvan (78) and Lapkaman (68).  

The respondents living in 3 rooms or more in their house range from 4 numbers in Detroj-

Rampura and Kundha to 10 in Lapkaman and Sipor. In terms of basic amenities, the 

houses are lacking one or the other occupancy. It appears that despite several efforts 

towards sanitation and cleanliness2, these villages have not yet come forward. Adverse is 

situation of tribal villages of Dahod particularly Kundha and Usarvan. 

 

                                                 
2 In Gujarat, by 2011, out of 18,000 villages, 2281 (13 percent) got the award of Nirmal 
Gram. (Source : data.gov.in, accessed on 20/04/2017) 
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Table 5.8 Distribution of selected respondents according to type of occupancy in house 

 

Village 
One 

room 

Two 

rooms 

Three 

or 

More 

rooms 

Kitchen Varandah Bathroom Terrace Toilet

Lapkaman 68 29 10 66 35 81 55 71 

Detroj-

Rampura 
51 49 4 24 87 36 28 27 

Kherva 38 59 6 49 14 65 78 53 

Sipor 80 14 10 60 6 81 36 83 

Usarvan 78 18 7 81 24 63 46 1 

Kundha 79 23 4 72 38 62 41 0 

Figures in numbers.  

Source: Field survey 

5.9 Basic facilities 

The basic facilities like electricity, water, drainage and phone connection has also impact 

on lifestyle of the people. These electricity and water facilities supports use of electric 

appliances and tap water connection save her time and is able to utilize it for other 

activities. The phone connection supports in communication with the other people and also 

has impact on respondents’ decision making. Table 5.9 describes detail for these facilities.  
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Table 5.9 Village wise basic facilities 

Village ELECTRICITY
WATER 

CONNECTION 

DRAINAGE 

FACILITY 

PHONE 

CONNECTION

LAPKAMAN 102 96 79 3 

RAMPURA 102 74 16 2 

KHERVA 103 82 87 4 

SIPOR 103 87 53 20 

USARVAN 100 64 0 0 

KUNDHA 100 60 0 0 

 

The above table 5.9 describes that almost all respondents have electricity connection and 

this is one of the indicator of development of villages. Water connection facility is also 

available for more than 60 respondents in all villages while it is very high in Lapkaman, to 

96 respondents. There is lack of drainage and phone connection facilities in villages of 

Dahod districts.  

5.10 Assets holding in respondents’ family 

The assets owned in villages are categorized as agricultural assets, livestock assets, 

household and other assets. Agricultural and livestock assets, apart from serving the means 

of income generation also reflects the socio-economic status of the village. Household 

assets comprises television, computer, mobile, etc. which also plays an important role in 

awareness generation. Therefore, they are categorized as awareness generating assets in 

this study. Other assets comprise the means of transportation owned by the family, 

particularly 2-wheeler and 4-wheeler. Table 5.10 reveals that very less number of selected 

respondents’ family own agricultural assets particularly land. Their number is highest (18) 

only in Lapkaman while in other villages, it ranges from 0 to 6. Because of this, the 
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ownership of other agricultural assets like tractor is also very less. Out of 627 respondents’, 

only 10 respondents’ family own tractor out of which 6 are from Lapkaman.  

Table 5.10 Assets details of the respondents’ family 

Assets details of the respondents' family 

Village 

Agricultur

al assets 

Livesto

ck 
Awareness generating assets Other assets 

Tract

or 

Lan

d 

Animal

s 

Televisi

on 

Comput

er 

Mobi

le 

Broadba

nd 

Internet 

2 

wheel

er 

4 

Wheel

er 

Lapkam

an 
6 18 21 87 5 96 3 41 22 

Detroj-

Rampur

a 

0 3 8 82 6 87 0 23 0 

Kherva 2 2 10 90 2 97 0 26 2 

Sipor 2 6 20 68 0 92 5 34 14 

Usarvan 0 2 24 50 3 95 2 18 6 

Kundha 0 0 24 42 1 83 0 14 5 

Figures in numbers, Source: Field survey 

Regarding awareness generating assets, television is owned by 42 to 87 respondents’ in 

different villages. Mobile is owned by majority of the respondents’ family, it ranges from 

83 to 96 respondents’ at different village level. This indicates that information sharing is 

not a major problem. Though among the respondents, internet facility is available in very 

less number of respondents’ family. Two-wheeler ranges from 14 respondents in Kundha 

to 41 in Lapkaman. This indicates limited mobility in the villages.  

The socio-economic profile appeared to be highly heterogeneous among the selected 

villages in terms of demographic status (including sex ratio and social backwardness), 

occupational pattern and accessibility to basic services and amenities. On this basis, the 

characteristics of development in the selected villages cannot be treated as similar. The 
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In fig. 5.8, the duration of association ship of respondents with SHG is shown at village 

level.In Usarvan and Kundha, the duration of membership is seen to be less as more than 

50 percent respondents have membership up to 2 years. This might be due to lack of 

awareness about microfinance schemes in the tribal villages or due to relatively in taking 

the risk because existence of poverty. The percentage of respondents having association for 

4-6 years are high in Sipor (67 percent) followed by Kherva (65 percent), Detroj (45 

percent) and Lapkaman (36 percent). While this percentage is low in the tribal district 

namely Usarvan and Kundha with 14 and 8 percent respectively. The members have more 

than 6 years of membership contribute 21 percent of total respondents with their 

percentage very high in Lapkaman (47 percent) followed by Sipor (27 percent) while it is 

lowest in Kundha (4 percent).  

 

Table 5.11 Duration of association of selected respondents with SHG at village level 

 

 
Source: Field survey 

5.12 Distribution of respondents according to amount of loan 

availed (in Rs.) in case of latest loan 

Fig. 5.9 represents distribution of respondents according to the amount of loan availed. 

Among the respondents availing the loan facility during the field survey, out of 627 

LESS THAN 
1 YR. 1-2 YRS. 2-4 YRS. 4-6 YRS.

6 & ABOVE 
YRS.

0 10 9 38 50 107
0.0% 9.3% 8.4% 35.5% 46.7% 100.0%

27 6 6 47 18 104

26.0% 5.8% 5.8% 45.2% 17.3% 100.0%

0 3 15 67 18 103

0.0% 2.9% 14.6% 65.0% 17.5% 100.0%

0 0 6 70 28 104

0.0% 0.0% 5.8% 67.3% 26.9% 100.0%
29 29 19 14 12 103

28.2% 28.2% 18.4% 13.6% 11.7% 100.0%

30 40 24 8 4 106

28.3% 37.7% 22.6% 7.5% 3.8% 100.0%

86 88 79 244 130 627

13.72% 14.04% 12.60% 38.92% 20.73% 100.00%

KUNDHA

TOTAL

VILLAGE

JOINING SHG

Total
LAPKAMAN

JIVAPURA

KHERVA

SIPOR

USARVAN
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Table 5.12 Village wise loan amount 

 
Source: Field survey 

5.13 Encouragement for loan to women respondents 

Women, particularly in marital home, are not self-motivated to participate in economic 

activity. Rather they are encouraged by the family members, relatives or friends. In the 

present study, it is observed that among the selected women respondents, 30 percent (Fig. 

5.10) are self-motivated to take loan while 36 percent are encouraged by husband, 27 

percent by SHG members and remaining 7 percent by some family members. Fig. 5.10 

show that self-motivated women to take loan under microfinance scheme is higher in 

Detroj-Rampura (54 percent) followed by Kherva (47 percent) and it is lowest in 

Lapkaman with 8 percent. In Lapkaman, 69 percent of the respondents are influenced by 

their husband, this percentage is 60 in Sipor and it is lowest in Detroj-Rampura with only 6 

LESS THAN 
5000

5001-
10000

10001-
20000

20001-
30000

30001-
50000

39 32 32 4 0 107

36.4% 29.9% 29.9% 3.7% 0.0% 100.0%

79 23 2 0 0 104

76.0% 22.1% 1.9% 0.0% 0.0% 100.0%

78 17 8 0 0 103

75.7% 16.5% 7.8% 0.0% 0.0% 100.0%

35 51 13 4 1 104

33.7% 49.0% 12.5% 3.8% 1.0% 100.0%

62 32 8 1 0 103

60.2% 31.1% 7.8% 1.0% 0.0% 100.0%

55 41 9 1 0 106

51.9% 38.7% 8.5% 0.9% 0.0% 100.0%

348 196 72 10 1 627

55.5% 31.3% 11.5% 1.6% 0.2% 100.0%

TOTAL

LAPKAMAN

JIVAPURA

KHERVA

SIPOR

USARVAN

KUNDHA

VILLAGE

AMOUNT OF LOAN

Total
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achieved by Kherva with 21 percent and followed by Usarvan (18 percent), Sipor (12 

percent) and the lowest is in Lapkaman (9 percent). 

 

 

 

Table 5.14 Purpose of loan 

VILLA

GE 

PURPOSE OF LOAN 

Total BUSINE

SS 

CHILD 

EDUC

ATION 

CHIL

D 

MAR

RIAG

E 

SOCIA

L 

OBLIG

ATION 

AGRICU

LTURE 

LIVESTO

CK 

HOUSE 

RENOVA

TION 

ASSET 

BUILD

ING 

OTHER 

LAPK

AMA

N 

0 9 8 28 10 12 27 6 7 107

0.00% 8.40% 7.50

% 
26.20

% 
9.30% 11.20% 25.20% 5.60% 6.50% 100.00%

RAMP

URA 
18 27 6 26 11 6 8 2 0 104

17.30% 26.00

% 
5.80

% 
25.00

% 
10.60% 5.80% 7.70% 1.90% 0.00% 100.00%

KHER

VA 
19 22 10 9 17 17 5 3 1 103

18.40% 21.40

% 
9.70

% 
8.70% 16.50% 16.50% 4.90% 2.90% 1.00% 100.00%

SIPOR 32 12 8 29 14 4 3 2 0 104

30.80% 11.50

% 
7.70

% 
27.90

% 
13.50% 3.80% 2.90% 1.90% 0.00% 100.00%

USAR

VAN 
10 18 15 19 13 11 10 7 0 103

9.70% 17.50

% 
14.6

0% 
18.40

% 
12.60% 10.70% 9.70% 6.80% 0.00% 100.00%

KUND

HA 
9 26 14 13 21 12 8 3 0 106

8.50% 24.50

% 
13.2

0% 
12.30

% 
19.80% 11.30% 7.50% 2.80% 0.00% 100.00%

TOTA

L 
88 114 61 124 86 62 61 23 8 627

14.00% 18.20

% 
9.70

% 
19.80

% 
13.70% 9.90% 9.70% 3.70% 1.30% 100.00%

Source: Field survey 
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Loan for business as well as agriculture purpose both attained the third position. The 

business purpose loan is taken by 31 percent respondents in Sipor which is highest among 

all six villages. It is 18 percent for Kherva followed by Detroj-Rampura (17 percent), 

Usarvan (10 percent) and Kundha (9 percent), in Lapkaman no respondents have taken 

loan for business purpose. Regarding agriculture loan distribution, the percentage is 

highest in Kundha (20 percent) followed by Kherva (17 percent), Sipor (14 percent), 

Usarvan (13 percent), Detroj-Rampura (11 percent) and Lapkaman (9 percent). Livestock 

has attained importance in Kherva with 17 percent as compared to other selected villages. 

The percentage of respondents taken loan for house renovation is highest in Lapkaman 

having 25 percent while it is less than 10 percent for remaining selected villages.  

 

5.15 Approach to repayment of loan 

As it is clear from the previous section, majority of the respondents have availed the loan 

facility for the non-productive purpose (particularly for social obligation, child marriage 

etc.), the question arises how the respondents repay their loan amount. Separate category of 

the respondents is prepared on the basis of (a) Respondents who have taken loan for 

business purpose, (b) Respondents who have taken loan for other purpose. If the loan is 

taken for Business purpose, it can be assumed that the respondents shall be have capacity 

to repay the loan on her own. While in other cases, it can be considered that the loan 

should be repaid with the help of others. An analysis of Table 5.15 shows that among the 

total respondents, 88 (14 percent) respondents have taken loan for business purpose, out of 

which 63 percent have repaid the loan on their own. While remaining 37 percent took the 

help of their family members or relatives.  

 

Table 5.15 Repayment of loan amount 

Source Particulars 

If the loan is 

taken for 

business 

purpose 

If the loan 

is taken 

for other 

purpose 

Self Income from business 43 (48.9) NA 
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Income from additional income 

generating activity (for which loan is 

not taken) 5(5.7) 32(5.9) 

Taking another loan (from another 

agency) 7(8.0) 15(2.8) 

With 

the 

help of 

others 

Husband 14(15.9) 255(47.3) 

Family members (other than 

husband) 12(13.6) 171(31.7) 

Friends/Relatives 7(8.0) 61(11.3) 

Not repaid at all 0(0.0) 5(0.9) 

TOTAL 88(14.0) 539(86.0) 

Source: Field survey 

 

Among those who have repaid the loan on their own, 49 percent have generated income 

from business and repaid the loan,6 percent opted for generating additional income from 

other activity (for which the loan was not taken) to repay the loan while 8 percent raised 

another loan from some other agency to settle the previous loan. Among those, who were 

not able to repay the loan raised for business activity, were supported by husband in 16 

percent cases, family members (other than husband) in 14 percent cases and 

friends/relatives in 8 percent cases. Among the women who have taken loan for business 

purpose, no body was found to be defaulter. For the loan which was taken for other 

purpose, 9 percent was paid by self, 91 percent was repaid with the help of husband, family 

members, friends or relatives. Those who have “self” paid their loan taken for other than 

business purpose, 6 percent opted for generating additional income for some income 

generating activity, while remaining 3 percent raised another loan. For the case in which 

the respondents received support for loan repayment, 47 percent took help of husbands, 32 

percent were supported by some family members (other than husband) and 11 percent were 

supported by friends/relatives. In this case, 1 percent of the respondents were found to be 

defaulter.  

 

At the village level (Table 5.16), for the women who have taken loan for business purpose, 

63 percent have repaid the loan by “self”, the loan repayment from business income was 
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found to be highest in Sipor (42 percent) followed by Kherva (23 percent), Detroj-

Rampura (19 percent) while it is less than 10 percent for Dahod village district. In 

Lapkaman village, no respondents have taken loan for business purpose.  The respondents 

who have paid the loan from additional  income generating activity (for which loan is not 

taken) is highest in Kherva and Sipor with 40 percent each while it is 20 percent for 

Detroj-Rampura village, for remaining villages there is no respondents in this category. On 

the other hand, those who raised another loan to repay the previous loan are 43 percent in 

Sipor followed by 29 percent in Kherva, 14 percent each in Detroj-Rampura and Usarvan, 

remaining two villages does not have any respondents in this category.  

Table 5.16 Village wise repayment of business purpose loan 

If the loan is taken for business purpose 

Sourc

e 
Particulars 

Lapka

man 
Detroj Kherva Sipor 

Usarva

n 
Kundha TOTAL 

Self 

Income from 

business 
0 (0.0) 8 (18.6) 10 (23.3) 18 (41.9) 4 (9.3) 3 (7.0) 43 

Income from 

additional 

income 

generating 

activity (for 

which loan is 

not taken) 

0 (0.0) 1 (20.0) 2 (40.0) 2 (40.0) 0 (0.0) 0 (0.0) 5 

Taking 

another loan 

(from another 

agency) 

0 (0.0) 1 (14.3) 2 (28.6) 3 (42.9) 1 (14.3) 0 (0.0) 7 

With 

the 

help of 

others 

Husband 0 (0.0) 3 (21.4) 3 (21.4) 5 (35.7) 2 (14.3) 1(7.1) 14 

Family 

members 

(other than 

husband) 

0 (0.0) 3 (25.0) 2 (16.7) 3 (25.0) 2 (16.7) 2 (16.7) 12 
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Friends/Relati

ves 
0 (0.0) 2 (28.6) 0 (0.0) 1 (14.3) 1 (14.3) 3 (42.9) 7 

Not repaid at all 0 (0.0) 0 (0.0) 0 (0.0) 0 (0.0) 0 (0.0) 0 (0.0) 0 

TOTAL 
0 

18 19 32 10 9 88 

Source: Field survey 

 

Among the respondents who have taken the help of others, 36 percent in Sipor, 21 percent 

in Dteroj-Rampura and Kherva each, 14 percent in Usarvan and 7 percent in Kundha took 

the help of husband. Respondents who taken help of family members (other than husband) 

are highest in Detroj-Rampura and Sipor (25 percent each), 17 percent each in remaining 

three villages namely Kherva, Usarvan and Kundha.. In Kundha, 43 respondents have 

taken help of friends/relatives for loan repayment while it is 29 percent in Detroj-Rampura 

and 14 percent in Sipor and Usarvan. There is no respondents in Kherva who has taken 

help of friends/relatives for loan repayment. There were no defaulters in case of loan taken 

for business purpose.  

 

Table 5.17 Village wise repayment of other purpose loan 

If the loan is taken for other purpose 

Sourc

e 
Particulars 

Lapka

man 
Detroj 

Kherv

a 
Sipor 

Usarva

n 

Kundh

a 

TOTA

L 

Self 

Income from 

business 
NA NA NA NA NA NA NA 

Income from 

additional income 

generating 

activity (for 

which loan is not 

taken) 

4 

(12.5) 

2 (6.3) 
6 

(18.8) 

11 

(34.4) 

5 

(15.6) 

4 

(12.5) 
32 

Taking another 

loan (from 

another agency) 

3 

(20.0) 

2 

(13.3) 
1 (6.7) 

4 

(26.7) 
3 

(20.0) 

2 

(13.3) 
15 

With Husband 47(18. 42 32 31 57 46 255 
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the 

help 

of 

others 

4) (16.5) (12.5) (12.2) (22.4) (18.0) 

Family members 

(other than 

husband) 

36 

(21.1) 

29 

(17.0) 

31 

(18.1) 

22 

(12.9) 

23 

(13.5) 

30 

(17.5) 
171 

Friends/Relatives 
16 

(26.2) 

10 

(16.4) 

13 

(21.3) 
3 (4.9) 4 (6.6) 

15 

(24.6) 
61 

Not repaid at all 
1 

(20.0) 

1 

(20.0) 

1 

(20.0) 

1 

(20.0) 

1 

(20.0) 
0 (0.0) 5 

TOTAL 107 86 84 72 93 97 539 

Source: Field survey 

At the village level (Table 5.17), for the women who have taken loan for other purpose, 

only 9 percent have repaid the loan by “self”, either by entering into income generating 

activity or by taking another loan.The percentage is highest in Sipor (35 percent) followed 

by Kherva (19 percent), Usarvan (16 percent), Lapkaman and Kundha (13 percent each) 

while it is only 6 percent in Detroj-Rampura. The respondents who have taken another loan 

from other agency are highest in Sipor (27 percent) followed by Lapkaman and Usarvan 

(20 percent), Detroj-Rampura and Kundha (14 percent each) and Kherva (7 percent). 

 

In case of loan taken for other purpose, the majority of respondents take help of husband or 

other family members and friends/relatives for loan repayment. Those who took help of 

husband, the percentage is highest in Usarvan (22 percent) followed by Lapkaman and 

Kundha (18 percent each), Detroj-Rampura (17 percent) while it is less than 12 percent for 

remaining villages. The women respondents who took help of family members (other than 

husband) are highest in Lapkaman (21 percent) followed by Kherva (18 percent), Detroj 

and Kundha (17 percent each), Sipor and Usarvan (13 percent each). The respondents have 

taken help of friends/relatives for loan repayment are highest in Lapkaman (26 percent) 

followed by kundha (25 percent),Kherva (21 percent), Detroj-Rampura (16 percent) while 

it is less than 10 percent for remaining two villages namely Sipor and Usarvan. There are 

total 5 number of defaulters in this category from which all villages except Kundha have 1 

defaulter for each villages which comprises 20 percent for all five villages.  

 

5.15.1 Term of Deposit 
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THAN 

A 

MONT

H 

MONT

HS 

MONT

HS 

MONT

HS-1 

YEAR 

YEA

RS 

YEA

RS 

YEAR

S & 

ABO

VE 

LAPKAM

AN 

22 0 2 2 44 30 7 107 

20.6% 0.0% 1.9% 1.9% 41.1% 28.0% 6.5% 100.0

% 

RAMPUR

A 

13 12 5 4 22 48 0 104 

12.5% 11.5% 4.8% 3.8% 21.2% 46.2% 0.0% 100.0

% 

KHERVA 3 1 0 4 40 52 3 103 

2.9% 1.0% 0.0% 3.9% 38.8% 50.5% 2.9% 100.0

% 

SIPOR 16 0 0 2 63 20 3 104 

15.4% 0.0% 0.0% 1.9% 60.6% 19.2% 2.9% 100.0

% 

USARVA

N 

16 19 8 11 20 21 8 103 

15.5% 18.4% 7.8% 10.7% 19.4% 20.4% 7.8% 100.0

% 

KUNDHA 18 18 14 16 23 17 0 106 

17.0% 17.0% 13.2% 15.1% 21.7% 16.0% 0.0% 100.0

% 

TOTAL 88 50 29 39 212 188 21 627 

14.0% 8.0% 4.6% 6.2% 33.8% 30.0% 3.3% 100.0

% 

Source: Field Survey 

5.16 Withdrawal of maturity amount 

5.16.1 Drawing of maturity amount 

The respondents withdraw their maturity amount by different way and normally they 

consider their convenience and knowledge in use of technology. From total respondents, 

64 percent (Fig. 5.13) respondents withdraw the maturity amount with cheque or demand 
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Table 5.19 Village wise withdrawal of maturity amount 

VILLAGE 

HOW YOU WITHDRAW MATURITY AMOUNT 

Total 

THROU

GH ATM 

BANK'S 

WITHDRA

WL 

SYSTEM 

BANK'S 

REPRESENTATI

VES 

THROUG

H 

MEDIAT

OR 

THROUG

H 

CHEQUE/

DD 

LAPKAM

AN 

4 49 0 0 54 107 

3.7% 45.8% 0.0% 0.0% 50.5% 100.0

% 

RAMPUR

A 

2 14 0 0 88 104 

1.9% 13.5% 0.0% 0.0% 84.6% 100.0

% 

KHERVA 1 7 1 2 92 103 

1.0% 6.8% 1.0% 1.9% 89.3% 100.0

% 

SIPOR 2 51 2 0 49 104 

1.9% 49.0% 1.9% 0.0% 47.1% 100.0

% 

USARVA

N 

12 15 11 10 55 103 

11.7% 14.6% 10.7% 9.7% 53.4% 100.0

% 

KUNDHA 9 11 13 11 62 106 

8.5% 10.4% 12.3% 10.4% 58.5% 100.0

% 

TOTAL 30 147 27 23 400 627 



M

So

 

Th

co

th

m

re

di

w

ba

SH

 

Fi

So

 

A

ha

vi

R

 

icrofinance: A 
 

4.8%

ource: Field

5.

he maturity

ome out fro

he group is 

maturity amo

espondents, 

ifficulties in

withdrawal o

ank, delay i

HG group le

ig. 5.14 Dif

ource: Field

At village lev

ave not fac

illages, 99 p

ampura and

study of the Eff

% 23

d Survey 

.16.2 Diff

y amount is 

om the grou

dissolved a

ount is dist

608 (97 pe

n getting d

of amount. 

in distributi

eader in leg

fficulties in 

d Survey 

vel (Table 5

ced any dif

percent resp

d 96 perce

ffectiveness of F

.4% 

ficulties in

received in

up. The SHG

after prescr

tributed to t

ercent) (Fig

deposit amo

The respon

ion of amou

gal formaliti

withdrawal

5.20), Kherv

fficulties in

pondents in

ent in Lapk

97%

3%

Chart Tit

Fund Flows am

4.3% 

n withdra

n case of dis

G groups d

ribed time p

the membe

. 5.14) resp

ount while 

ndents face

unt (due to 

ies etc.  

l of maturity

va village h

n withdrawa

n Kundha, 9

kaman, and

tle

ong Women in 

awal of ma

ssolution of 

decides the l

period. Afte

rs in terms

pondents op

3 percent 

s problems

delay in m

y amount 

has 100 perc

al of matur

98 percent i

d 91 percen

Rural Gujarat 

3.7% 

aturity am

f SHG group

life of the g

er dissolutio

 of their ra

pined that th

responden

s like delay

members me

 

cent respon

rity amount

in Usarvan,

nt in Sipor

NO

YES

63.8% 

mount 

p or self-wi

group and a

on of SHG

atios. Out o

hey are not 

nts face dif

y in getting 

eeting), inef

ndents opine

t while for

, 97 percent

r have not 

Data An

100.0

% 

llingness to

accordingly

 group, the

of total 627

facing any

fficulties in

fund from

fficiency of

ed that they

r remaining

t in Detroj-

faced any

nalysis 

181 

o 

y 

e 

7 

y 

n 

m 

f 

y 

g 

-

y 



  Data Analysis 

Microfinance: A study of the Effectiveness of Fund Flows among Women in Rural Gujarat 182 
 

difficulties in withdrawal of maturity amount. Amongst 3 percent respondents who faced 

difficulties are highest in Sipor with 9 percent.   

 

 

 

 

 

 

 

 

Table 5.20 Village wise difficulties in withdrawal of maturity amount 

VILLAGE 

PROBLEM IN 

GETTING 

MATURITY 

AMOUNT 

BACK 

Total NO YES 

LAPKAMAN 103 4 107 

96.3% 3.7% 100.0%

RAMPURA 101 3 104 

97.1% 2.9% 100.0%

KHERVA 103 0 103 

100.0% 0.0% 100.0%

SIPOR 95 9 104 

91.3% 8.7% 100.0%

USARVAN 101 2 103 

98.1% 1.9% 100.0%

KUNDHA 105 1 106 

99.1% 0.9% 100.0%

TOTAL 608 19 627 

97.0% 3.0% 100.0%

Source: Field Survey 
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Table 5.21 Village wise use of maturity amount 

VILLAGE 
FAMILY 

SOCIAL 

OBLIGATION 
CHILD 

EDUCATION 
ASSET 

PURCHASE 
FIXED 

DEPOSIT AGRICULTURE 
PUR. OF 

ANIMAL 
ANY 

OTHER  
LAPKAMAN 60 25 0 8 14 0 0 0 107 

56.1% 23.4% 0.0% 7.5% 13.1% 0.0% 0.0% 0.0% 100.0% 
RAMPURA 60 34 10 0 0 0 0 0 104 

57.7% 32.7% 9.6% 0.0% 0.0% 0.0% 0.0% 0.0% 100.0% 
KHERVA 68 15 11 1 8 0 0 0 103 

66.0% 14.6% 10.7% 1.0% 7.8% 0.0% 0.0% 0.0% 100.0% 
SIPOR 36 39 7 3 3 13 1 2 104 

34.6% 37.5% 6.7% 2.9% 2.9% 12.5% 1.0% 1.9% 100.0% 
USARVAN 73 20 7 0 0 2 1 0 103 

70.9% 19.4% 6.8% 0.0% 0.0% 1.9% 1.0% 0.0% 100.0% 
KUNDHA 75 24 5 0 0 2 0 0 106 

70.8% 22.6% 4.7% 0.0% 0.0% 1.9% 0.0% 0.0% 100.0% 
TOTAL 372 157 40 12 25 17 2 2 627 

59.3% 25.0% 6.4% 1.9% 4.0% 2.7% 0.3% 0.3% 100.0% 

Source: Field Survey 
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At village level,  in Detroj-Rampura (25 percent each) respondents directly dealing with 

the bank followed by Sipor (22 percent),Usarvan (14 percent), Kundha (8 percent), Kherva 

(3 percent) while it is 0 percent in Lapkaman. As majority of respondents deal with bank 

through SHG members, it is highest (97 percent) in Kherva followed by Lapkaman (96 

percent), Detroj-Rampura (74 percent), Kundha (70 percent), Usarvan (68 percent) and 

Sipor (64 percent). In Sipor and Kundha, appx. 11 percent members are dealing through 

family members while it is 10 percent in Usarvan and 0 percent in remaining villages. In 

selected villagers, 11 percent respondents in Kundha take helps of mediator for dealing 

with bank while it is 9 percent in Usarvan, 1 percent in Detroj-Rampura while it is 0 

percent for remaining villages. In Lapkaman, 4 percent respondents take help of others for 

dealing with bank while it is 2 percent for Sipor and 0 percent for remaining villages.  

 

Table 5.22 Village wise members’ dealing with bank 

VILLAGE 

HOW YOU DEAL WITH BANK 

Total YOURSELF 

THROUGH 

SHG 

MEMBER MEDIATOR

THROUGH 

FAMILY 

MEMBERS OTHER 

LAPKAMAN 0 103 0 0 4 107 

0.0% 96.3% 0.0% 0.0% 3.7% 100.0%

RAMPURA 26 77 1 0 0 104 

25.0% 74.0% 1.0% 0.0% 0.0% 100.0%

KHERVA 3 100 0 0 0 103 

2.9% 97.1% 0.0% 0.0% 0.0% 100.0%

SIPOR 23 67 0 12 2 104 

22.1% 64.4% 0.0% 11.5% 1.9% 100.0%

USARVAN 14 70 9 10 0 103 

13.6% 68.0% 8.7% 9.7% 0.0% 100.0%

KUNDHA 8 74 12 12 0 106 

7.5% 69.8% 11.3% 11.3% 0.0% 100.0%

TOTAL 74 491 22 34 6 627 

11.8% 78.3% 3.5% 5.4% 1.0% 100.0%

Source: Field Survey 
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5.18 Cross tabulation 

Cross tabulation shows relationship between two variables. Here, the researcher has taken 

different variables like age, caste, marital status, village name, education, occupation etc. 

and shows their relationship with different parameters like association with SHGs, amount 

of loan, purpose of loan etc.  

Table 5.23 AGE GROUP * CASTE Cross tabulation 

AGE GROUP * CASTE Cross tabulation 

AGE GROUP   
CASTE Total 

  SC ST OBC GENERAL

Below 25 years 
4 5 33 7 49 

8.20% 10.20% 67.30% 14.30% 100.00% 

26-30 
17 44 63 18 142 

12.00% 31.00% 44.40% 12.70% 100.00% 

31-35 
19 39 24 8 90 

21.10% 43.30% 26.70% 8.90% 100.00% 

36-40 
10 24 59 9 102 

9.80% 23.50% 57.80% 8.80% 100.00% 

41-45 
31 17 59 29 136 

22.80% 12.50% 43.40% 21.30% 100.00% 

46 YRS. & ABOVE 
16 13 63 16 108 

14.80% 12.00% 58.30% 14.80% 100.00% 

TOTAL 
97 142 301 87 627 

15.50% 22.60% 48.00% 13.90% 100.00% 

Source: Field Survey 

 

Considering the cross tabulation analysis between age group and caste, out of 627 

respondents 301 are of OBC caste followed by ST (142), SC (97) and General category 

(87). From total respondents, 142 respondents are of the age group of 26-30 years from 

which 63 are of OBC caste while least is 17 respondents of SC caste.   
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Fig. 5.17 AGE GROUP * CASTE Cross tabulation 

 
Source: Field Survey 
 

 

There are 244 respondents belongs to quite mature age group of 41 years and above and 

from which majority are from OBC caste which is 122. 192 respondents belongs to age 

group of 31-40 years and again it is high for OBC caste which is 83. There are only 49 

respondents who are below 25 years age group and in this 33 are of OBC caste. The SC 

respondents are highest in age group of 41-45, ST is highest for age group of 26-30, OBC 

are highest for age group of 26-30 and number of general category respondents are highest 

for 41-45 age group.  

 

Table 5.24 AGE GROUP * MARITAL STATUS Cross tabulation 

AGE GROUP * MARITAL STATUS Cross tabulation 

AGE GROUP   

MARITAL STATUS 

Total 
UNMARRIED, , 

WIDOW,SEPARATED, 

DIVORCED 

MARRIED 

Below 25 years 
3 46 49 

6.10% 93.90% 100.00% 

26-30 22 120 142 
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15.50% 84.50% 100.00% 

31-35 
10 80 90 

11.10% 88.90% 100.00% 

36-40 
9 93 102 

8.80% 91.20% 100.00% 

41-45 
10 126 136 

7.40% 92.60% 100.00% 

46 YRS. & ABOVE 
10 98 108 

9.30% 90.70% 100.00% 

TOTAL 
64 563 627 

10.20% 89.80% 100.00% 

 

The above table describes the cross tabulation analysis of age group and marital status. As 

most of the respondents are married, 224 respondents are above the age group of 41 years, 

173 respondents are between 31-40 years while remaining 166 respondents are of less than 

30 years. While for other than married respondents, major respondents are of less than 30 

years and it is 66 respondents, and remaining respondents are either above 30-40 years (19) 

or 41 years or above (20).  

 

Fig. 5.18 AGE GROUP * MARITAL STATUS Cross tabulation 

 
Source: Field Survey 
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Table 5.25 AGE GROUP * EDUCATION Cross tabulation 

AGE GROUP * EDUCATION Cross tabulation 

AGE GROUP   

EDUCATION 

Total 
ILLITERATE UPTO 12 STD.

GRADUATE 

& ABOVE 

Below 25 years 
24 23 2 49 

49.00% 46.90% 4.10% 100.00% 

26-30 
64 74 4 142 

45.10% 52.10% 2.80% 100.00% 

31-35 
51 35 4 90 

56.70% 38.90% 4.40% 100.00% 

36-40 
48 54 0 102 

47.10% 52.90% 0.00% 100.00% 

41-45 
64 72 0 136 

47.10% 52.90% 0.00% 100.00% 

46 YRS. & ABOVE 
52 56 0 108 

48.10% 51.90% 0.00% 100.00% 

TOTAL 
303 314 10 627 

48.30% 50.10% 1.60% 100.00% 

Source: Field Survey 
 

The above table 5.25 indicates cross tabulation between age group and education status. 

The highest number of illiterate people belongs to age group of 26-30 and 41-45 years 

though more number of respondents also belongs to this age groups while age group of 

below 25 years has less number of illiterate respondents.  
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Fig. 5.19 AGE GROUP * EDUCATION Cross tabulation 

 
Source: Field Survey 
 

On an average all age groups have 45 to 50 percent illiterate respondents and it can be said 

that there is low level of literacy rates in selected villages. The highest number of 

respondents with education up to 12th std. is highest for age group of 26-30 years and it is 

74 respondents followed by 41-45 years with 72 respondents. The lowest number is for age 

group of below 25 years and it is 23 respondents. There are only 10 respondents having 

education of graduation or above. These respondents are less than 35 years of age and from 

which 2 are below 25 years, 4 are of 26-30 and 31-35 years age group each.  

 

Table 5.26 AGE GROUP * OCCUPATION Cross tabulation 

AGE GROUP * OCCUPATION Cross tabulation 

OCCUPATION 

Total AGE 

GROUP   
HOUSEWIFE LABOUR 

SELF-

EMPLOYED

/SERVICE 

Below 25 

years 

23 8 18 49 

46.90% 16.30% 36.70% 100.00% 

26-30 
63 66 13 142 

44.40% 46.50% 9.20% 100.00% 
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31-35 
26 52 12 90 

28.90% 57.80% 13.30% 100.00% 

36-40 
28 56 18 102 

27.50% 54.90% 17.60% 100.00% 

41-45 
23 84 29 136 

16.90% 61.80% 21.30% 100.00% 

46 YRS. & 

ABOVE 

26 62 20 108 

24.10% 57.40% 18.50% 100.00% 

TOTAL 
189 328 110 627 

30.10% 52.30% 17.50% 100.00% 

Source: Field Survey 
 

The above table indicates cross tabulation between age group and occupation. From total 

respondents, 189 respondents are housewives and it is highest for age group of 26-30 years 

while the lowest number is 23 respondents for age group of below 25 years and 41-45 

yearseach.  

Fig. 5.20 AGE GROUP * OCCUPATION Cross tabulation 

 
Source: Field Survey 
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The highest number of respondents are engaged in labour work either agriculture labour or 

non-agriculture labours. The number of labours are highest for age group of 41-45 years 

which is 84 respondents while the lowest is 8 respondents for below 25 years age group. 

Approximate 17 percent respondents are self-employed/service and this number is highest 

for 41-45 years and their maturity can be one of the reason for it, the lowest is 12 

respondents for age group of 31-35 years.  

 

Table 5.27 CASTE * OCCUPATION Cross tabulation 

CASTE * OCCUPATION Cross tabulation 

OCCUPATION 

CASTE HOUSEWIFE LABOUR 

SELF-

EMPLOYED

/SERVICE 

Total 

SC 
26 48 23 97 

26.80% 49.50% 23.70% 100.00% 

ST 
22 112 8 142 

15.50% 78.90% 5.60% 100.00% 

OBC 
114 129 58 301 

37.90% 42.90% 19.30% 100.00% 

GENERAL 
27 39 21 87 

31.00% 44.80% 24.10% 100.00% 

TOTAL 
189 328 110 627 

30.10% 52.30% 17.50% 100.00% 

Source: Field Survey 
 

 

The above table 5.27 indicates cross tabulation between caste and occupation. Out of total 

housewives, highest number belongs to OBC caste and it is 114 respondents while it is 

lowest for ST. Major number of labourers are from OBC (129) and ST (112) while it is 

lowest for general class with 39 respondents.  
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Fig. 5.21 CASTE * OCCUPATION Cross tabulation 
 

 
Source: Field Survey 

 

Self-employed/service respondents are also highest in OBC with 58 respondents and 

lowest is of ST category. Though total number of respondents are highest for OBC which 

is appx. 50 percent and it indicates more number of respondents for all three occupation 

categories.  

 

Table 5.28 CASTE * MARITAL STATUS Cross tabulation 

CASTE * MARITAL STATUS Cross tabulation 

MARITAL STATUS 

CASTE 

UNMARRIED, 

WIDOW,SEPAR
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DIVORCED 

MARRIED Total 

SC 
8 89 97 

8.20% 91.80% 100.00% 
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26 22

114

27

48

112

129

39

23
8

58

21

0

20

40

60

80

100

120

140

SC ST OBC GENERAL

Chart Title

HOUSEWIFE LABOUR SELF‐EMPLOYED/SERVICE



  Data Analysis 
 

Microfinance: A study of the Effectiveness of Fund Flows among Women in Rural Gujarat 195 
 

OBC 
25 276 301 

8.30% 91.70% 100.00% 

GENERAL 
12 75 87 

13.80% 86.20% 100.00% 

TOTAL 
64 563 627 

10.20% 89.80% 100.00% 

Source: Field Survey 
 

The above table 5.28 indicates cross tabulation between caste and marital status. As 

majority of respondents are married which is around 90 percent and it is highest for OBC 

category with 276 respondents while it is lowest for general category with 75 respondents.  

 

Fig. 5.22 CASTE * MARITAL STATUS Cross tabulation 

 
Source: Field Survey 
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Table 5.29CASTE * EDUCATION Cross tabulation 

CASTE * EDUCATION Cross tabulation 

EDUCATION 

CASTE   ILLITERATE
UPTO 12 

STD. 

GRADUATE 

& ABOVE 
Total 

SC 
47 46 4 97 

48.50% 47.40% 4.10% 100.00% 

ST 
90 51 1 142 

63.40% 35.90% 0.70% 100.00% 

OBC 
129 170 2 301 

42.90% 56.50% 0.70% 100.00% 

GENERAL 
37 47 3 87 

42.50% 54.00% 3.40% 100.00% 

TOTAL 
303 314 10 627 

48.30% 50.10% 1.60% 100.00% 

Source: Field Survey 
 

The above table 5.29 indicates cross tabulation between caste and education of the 

respondents. The highest illiterate respondents are from OBC category which is 129 

respondents while it is lowest for general category with 37 respondents.  

 

Fig. 5.23 CASTE * EDUCATION Cross tabulation 
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Source: Field Survey 
In case of education up to 12th std., it is highest for OBC category with 170 respondents 

and lowest for SC with 46 respondents.  The respondents with graduation or above 

education is presented for all 4 castes and it is highest for SC with 4 respondents while 

lowest for ST with only 1 respondents.  

 

Fig. 5.24 AGE*ASSOCIATION WITH SHGs cross tabulation 

 

Source: Field Survey 
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H0: There is no significant association between different age groups and their association with SHGs.  
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Table 5.30 Chi-Square Test 1 

Chi-Square Tests

  Value df 

Asymp. Sig. (2-

sided) 

Pearson Chi-Square 65.681a 20 .000

Likelihood Ratio 66.708 20 .000

Linear-by-Linear Association 11.713 1 .001

N of Valid Cases 627

a. 0 cells (0.0%) have expected count less than 5. The minimum expected count is 6.17. 

 

The Pearson Chi-Square significant difference is 0.00, which is less than 0.05, hence we failed to accept 

the Null Hypothesis. It indicates that there is a significant association between age group and their 

association with the SHGs.   

Table 5.31 Chi-Square Test 2 

AGE GROUP * AMOUNT OF LOAN Cross tabulation

  

AMOUNT OF LOAN

Total 

LESS 

THAN 

5000 

5001-

10000 

10001-

20000 

20001-

30000 

30001-

50000 

AGE 

GROUP 

Below 25 

years 

28 16 3 2 0 49 

57.1% 32.7% 6.1% 4.1% 0.0% 100.0% 

26-30 83 47 8 3 1 142 
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58.5% 33.1% 5.6% 2.1% .7% 100.0% 

31-35 44 31 15 0 0 90 

48.9% 34.4% 16.7% 0.0% 0.0% 100.0% 

36-40 62 25 13 2 0 102 

60.8% 24.5% 12.7% 2.0% 0.0% 100.0% 

41-45 67 45 23 1 0 136 

49.3% 33.1% 16.9% .7% 0.0% 100.0% 

46 YRS. 

& 

ABOVE 

64 32 10 2 0 108 

59.3% 29.6% 9.3% 1.9% 0.0% 100.0% 

Total 348 196 72 10 1 627 

55.5% 31.3% 11.5% 1.6% .2% 100.0% 

 

The above table shows cross tabulation between different age group and the amount of 

loan taken. From total respondents, maximum respondents have taken loan for amount of 

less than 5000. For the age group of below 25 years, 57 percent respondents have taken 

loan for less than 5000 rupees while it is lowest for age group of 31-35 years and it is 49 

percent of the total respondents of this age group have taken loan for less than 5000 rupees. 

For the amount of 5001-10000, the maximum ratio is for the age group of 31-35 years and 

it is 34 percent.  

Fig. 5.25 AGE*LOAN AMOUNT cross tabulation 
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For amount of 10001-20000, maximum respondents is in the age group of 31-35 and 41-45 

years with 17 percent each. 4 percent respondents of below 25 years have taken loan for 

20001-30000 which indicates their capacity to take risk. Again the loan amount of 30001-

50000 is taken by only one group member of age group 26-30 years.  

Table 5.32 Chi-Square Test 3 

AGE GROUP * PURPOSE OF LOAN Cross tabulation 

  

PURPOSE OF LOAN 

Tot

al 
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CHILD 

EDUC
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TOCK 

HOUSE 

RENOV
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ASSE

T 

BUIL

DING 

OT

HE

R 
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E 

GR

OU

P 

Bel

ow 

25 

year

s 

6 4 5 13 3 5 4 2 7 49 

12.2

% 

8.2% 10.2% 26.5% 6.1% 10.2% 8.2% 4.1% 14.3

% 

100

.0% 

26-

30 

31 24 6 24 15 14 20 7 1 142 

21.8

% 

16.9% 4.2% 16.9% 10.6% 9.9% 14.1% 4.9% .7% 100

.0% 

31-

35 

4 18 11 17 9 7 20 4 0 90 

4.4% 20.0% 12.2% 18.9% 10.0% 7.8% 22.2% 4.4% 0.0

% 

100

.0% 

36-

40 
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11.8

% 

27.5% 9.8% 23.5% 9.8% 9.8% 7.8% 0.0% 0.0

% 

100

.0% 
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17 23 20 26 24 15 6 5 0 136 

12.5

% 

16.9% 14.7% 19.1% 17.6% 11.0% 4.4% 3.7% 0.0
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46 
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S. & 
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16.7

% 
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Total 88 114 61 124 86 62 61 23 8 627 
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The above table 5.32 shows cross tabulation between age group and purpose of loan. From 

total respondents, majority of them have taken loan to fulfil their social obligations and the 

percentage is highest for the age group of below 25 years and it is 27 percent and least is 

for 26-30 years with 17 percent. The second priority is child’s education among 

respondents and it is highest for the age group of 36-40 years with 27.5 percent and lowest 

for below 25 years with only 8 percent. Considering the business purpose, the age group of 

26-30 years, 22 percent respondents have taken loan. For agriculture purpose, the age 

group of 46 years and above have taken highest loan with 23 percent of respondents in this 

age group.   

To analyse the relationship between two indicators, the researcher has hypotheses as 

follows.  

H0: There is no significant association between different age groups and purpose of loan.    

H1: There is a significant association between different age groups and purpose of loan.    

 

Table 5.33 Chi-Square Test 4 

Chi-Square Tests 

  Value df Asymp. Sig. (2-sided) 

Pearson Chi-Square 149.893a 40 .000 

Likelihood Ratio 115.657 40 .000 

Linear-by-Linear Association 5.798 1 .016 

N of Valid Cases 627     

a. 14 cells (25.9%) have expected count less than 5. The minimum expected count is .63.

 

The Pearson Chi-Square significant difference is 0.00, which is less than 0.05, hence we 

failed to accept the Null Hypothesis. It indicates that there is a significant association 

between age group and purpose of loan.    
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Table 5.34 Chi-Square Test 5 

CASTE * AMOUNT OF LOAN Cross tabulation 

  

AMOUNT OF LOAN 

Total 

LESS 

THAN 

5000 

5001-

10000 

10001-

20000 

20001-

30000 

30001-

50000 

CASTE SC 32 51 11 3 0 97 

33.0% 52.6% 11.3% 3.1% 0.0% 100.0%

ST 85 38 18 1 0 142 

59.9% 26.8% 12.7% .7% 0.0% 100.0%

OBC 184 76 37 4 0 301 

61.1% 25.2% 12.3% 1.3% 0.0% 100.0%

GENERAL 47 31 6 2 1 87 

54.0% 35.6% 6.9% 2.3% 1.1% 100.0%

Total 348 196 72 10 1 627 

55.5% 31.3% 11.5% 1.6% .2% 100.0%

 

The above table 5.34 indicates cross tabulation between caste and amount of loan. Almost 

half of the respondents have taken loan for less than 5000 rupees and the ratio is highest 

for OBC caste with 6 percent of respondents in this category. For loan amount of 5001-

10000, 53 percent of SC respondents have taken loan for this amount. The loan for 30001-

50000 is taken by only one respondents and she is of general caste.  

Fig. 5.26 CASTE*LOAN AMOUNT cross tabulation 
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To analyse the relationship between two indicators, the researcher has hypotheses as 

follows.  

H0: There is no significant association between caste and amount of loan.     

H1: There is a significant association between caste and amount of loan. 

 

Table 5.35 Chi-Square Test 6 

Chi-Square Tests 

  Value df Asymp. Sig. (2-sided) 

Pearson Chi-Square 40.751a 12 .000 

Likelihood Ratio 37.924 12 .000 

Linear-by-Linear Association 5.131 1 .024 

N of Valid Cases 627     

a. 8 cells (40.0%) have expected count less than 5. The minimum expected count is .14.

 

The Pearson Chi-Square significant difference is 0.00, which is less than 0.05, hence we 

failed to accept the Null Hypothesis. It indicates that there is a significant association 

between caste and amount of loan.  
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Table 5.36 MARITAL STATUS * WHO INSPIRES TO TAKE LOAN Cross tabulation 

MARITAL STATUS * WHO INSPIRES TO TAKE LOAN Cross tabulation 

  

WHO INSPIRES TO TAKE LOAN 

Total 

YOURSE

LF 

HUSBAN

D 

SHG 

MEMBE

R 

FAMIL

Y 

MEMBE

R 

MARIT

AL 

STATUS 

UNMARRIED, , 

WIDOW,SEPARAT

ED, DIVORCED 

33 0 25 6 64 

51.6% 0.0% 39.1% 9.4% 100.0

% 

MARRIED 167 199 154 43 563 

29.7% 35.3% 27.4% 7.6% 100.0

% 

Total 200 199 179 49 627 

31.9% 31.7% 28.5% 7.8% 100.0

% 

 

The above table shows cross tabulation between marital status and who inspires them to 

take loan. As majority of the respondents are married, from them majority are inspired by 

their husband to take loan and it is 35 percent of total respondents in this category. In this 

category, 30 percent respondents are inspired by themselves, 27 percent are by SHG 

members while only 8 percent are inspired by their family members other than husband. In 

case of women with other than marital status (includes unmarried, widow, separated and 
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divorced), majority (52 percent) of them are inspired by themselves followed by SHG 

member (39 percent) and family member (9 percent).  

Fig. 5.27 MARITAL STATUS * WHO INSPIRES TO TAKE LOAN Cross tabulation

 

To analyse the relationship between two indicators, the researcher has hypotheses as 

follows.  

H0: There is no significant association between marital status and who inspired them to 

take loan.      

H1: There is a significant association between marital status and who inspired them to take 

loan.      

Fig. 5.28 MARITAL STATUS*INSPIRATION TO TAKE LOAN

 

Table 5.37 Chi-Square Test 7 

Chi-Square Tests 

  Value df Asymp. Sig. (2-sided) 
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Pearson Chi-Square 34.244a 3 .000 

Likelihood Ratio 52.997 3 .000 

Linear-by-Linear Association .287 1 .592 

N of Valid Cases 627     

a. 0 cells (0.0%) have expected count less than 5. The minimum expected count is 5.00.

 

The Pearson Chi-Square significant difference is 0.00, which is less than 0.05, hence we 

failed to accept the Null Hypothesis. It indicates that there is a significant association 

between respondents’ marital status and their inspiration to take loan.   

Table 5.38 VILLAGE NAME * AMOUNT OF LOAN Cross tabulation 

VILLAGE NAME * AMOUNT OF LOAN Cross tabulation 

  

AMOUNT OF LOAN 

Total 

LESS 

THAN 

5000 

5001-

10000 

10001-

20000 

20001-

30000 

30001-

50000 

VILLAGE 

NAME 

LAPKAMAN 39 32 32 4 0 107 

36.4% 29.9% 29.9% 3.7% 0.0% 100.0%

RAMPURA 79 23 2 0 0 104 

76.0% 22.1% 1.9% 0.0% 0.0% 100.0%

KHERVA 78 17 8 0 0 103 

75.7% 16.5% 7.8% 0.0% 0.0% 100.0%

SIPOR 35 51 13 4 1 104 

33.7% 49.0% 12.5% 3.8% 1.0% 100.0%

USARVAN 62 32 8 1 0 103 

60.2% 31.1% 7.8% 1.0% 0.0% 100.0%

KUNDHA 55 41 9 1 0 106 

51.9% 38.7% 8.5% .9% 0.0% 100.0%

Total 348 196 72 10 1 627 

55.5% 31.3% 11.5% 1.6% .2% 100.0%
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The above table shows cross tabulation between village and amount of loan taken by 

respondents. The amount of less than 5000 is taken by 76 percent respondents of 

Rampuravillage while the least is sipor village with only 34 percent of the respondents of 

this village. In case of loan amount of 5001-10000, 49 percent respondents form sipor has 

taken loan for this amount while only 17 percent respondents’ form Kherva have taken 

loan for said amount. The loan amount of 30001-50000 is taken by respondents from Sipor 

village.  

Fig. 5.29 VILLAGE NAME*AMOUNT OF LOAN Cross tabulation 

 

 

To analyse the relationship between two indicators, the researcher has hypotheses as 

follows.  

H0: There is no significant association between village and amount of loan.       

H1: There is a significant association between village and amount of loan.       

Table 5.39 Chi-Square Test 8 

Chi-Square Tests 

  Value df Asymp. Sig. (2-sided) 

Pearson Chi-Square 112.991a 20 .000 

Likelihood Ratio 109.191 20 .000 
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Linear-by-Linear Association 2.031 1 .154 

N of Valid Cases 627     

a. 12 cells (40.0%) have expected count less than 5. The minimum expected count is .16.

 

 

The Pearson Chi-Square significant difference is 0.00, which is less than 0.05, hence we 

failed to accept the Null Hypothesis. It indicates that there is a significant association 

between village and amount of loan.  

Table 5.40 EDUCATION * AMOUNT OF LOAN Cross tabulation 

EDUCATION * AMOUNT OF LOAN Cross tabulation 

  

AMOUNT OF LOAN 

Total 

LESS 

THAN 

5000 

5001-

10000 

10001-

20000 

20001-

30000 

30001-

50000 

EDUCATION ILLITERATE 165 96 36 6 0 303 

54.5% 31.7% 11.9% 2.0% 0.0% 100.0%

UPTO 12 

STD. 

178 98 33 4 1 314 

56.7% 31.2% 10.5% 1.3% .3% 100.0%

GRADUATE 

& ABOVE 

5 2 3 0 0 10 

50.0% 20.0% 30.0% 0.0% 0.0% 100.0%

Total 348 196 72 10 1 627 

55.5% 31.3% 11.5% 1.6% .2% 100.0%

 

The above table indicates cross tabulation between respondents’ education and amount of 

loan taken by them. For loan amount of less than 5000, almost 50 percent of respondents in 

each category have taken this amount as a loan and it is highest for education up to 12 std. 

which is 57 percent.  
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Fig. 5.30 LOAN AMOUNT*LITERACY RATE Cross tabulation 

 

For amount of 5001-10000, 32 percent illiterate respondents have taken loan for this 

amount. The respondents who have taken loan for 30001-50000 is having education up to 

12 STD.  

Table 5.41 OCCUPATION * AMOUNT OF LOAN Cross tabulation 

OCCUPATION * AMOUNT OF LOAN Cross tabulation 

  

AMOUNT OF LOAN 

Total 

LESS 

THAN 

5000 

5001-

10000 

10001-

20000 

20001-

30000 

30001-

50000 

OCCUPATION HOUSEWIFE 104 62 16 6 1 189 

55.0% 32.8% 8.5% 3.2% .5% 100.0%

LABOUR 189 99 36 4 0 328 

57.6% 30.2% 11.0% 1.2% 0.0% 100.0%

SELF- 55 35 20 0 0 110 
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EMPLOYED 50.0% 31.8% 18.2% 0.0% 0.0% 100.0%

Total 348 196 72 10 1 627 

55.5% 31.3% 11.5% 1.6% .2% 100.0%

 

The above table shows cross tabulation between occupation and amount of loan. For the 

amount of less than 5000, highest respondents are 58 percent and they are engaged in 

labour work while it is more than 50 percent for both housewife and self-employed. It 

indicates that irrespective of occupation, majority of respondents have requirement for very 

less amount.  

Fig. 5.31 LOAN AMOUNT*OCCUPATION Cross tabulation 

 

For loan amount of 5001-10000, highest respondents are housewife and it is 33 percent 

followed by self-employed (32 percent) and labour (30 percent). For loan amount of 

30001-50000, the respondent is housewife. 

 

Table 5.42 EDUCATION * WHO INSPIRES TO TAKE LOAN Cross tabulation 

EDUCATION * WHO INSPIRES TO TAKE LOAN Cross tabulation 

  

WHO INSPIRES TO TAKE LOAN 

Total 

YOURSEL

F 
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D 
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MEMBE

R 

FAMILY 

MEMBE
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N E 30.0% 31.0% 30.4% 8.6% 100.0

% 

UPTO 12 

STD. 

106 101 85 22 314 

33.8% 32.2% 27.1% 7.0% 100.0

% 

GRADUAT

E & ABOVE 

3 4 2 1 10 

30.0% 40.0% 20.0% 10.0% 100.0

% 

Total 200 199 179 49 627 

31.9% 31.7% 28.5% 7.8% 100.0

% 

 

The above table shows cross tabulation between respondents’ education level and their 

inspiration to take loan. The self-inspired respondents are highest for education up to 12 

stud while it is 30 percent each for remaining two categories. The residents who are more 

inspired by their husbands are having education with graduate or more followed by up to 

12 std. (32 percent) and illiterate (31 percent).   

Fig. 5.31 LOAN INSPIRATION*LITERACY RATE Cross tabulation 

 

The respondents who are inspired by SHG members are highest from illiterate with 30 

percent while it is 20 percent with graduation or more education. It indicates that higher 
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educated respondents are less dependent for inspiration for loan from SHG members. 9 

percent illiterate respondents are inspired by their family members to take loan.  

 

 

Table 5.43 EDUCATION * PURPOSE OF LOAN Cross tabulation 

EDUCATION * PURPOSE OF LOAN Cross tabulation

  

PURPOSE OF LOAN

Tot

al 

BUS

INE

SS 

CHIL

D 

EDU

CATI

ON 

CHIL

D 

MAR

RIA

GE 

SOCI

AL 

OBLI

GATI

ON 

AGRIC

ULTU

RE 

LIVE

STO

CK 

HOUS

E 

RENO

VATI

ON 

ASS

ET 

BUI

LDI

NG 

OT

HE

R 
EDU

CATI

ON 

ILLIT

ERA

TE 

31 57 23 60 47 33 36 11 5 30

3 
10.2

% 
18.8% 7.6% 19.8% 15.5% 10.9

% 
11.9% 3.6% 1.7

% 
10

0.0

% 
UPT

O 12 

STD. 

54 56 37 61 38 28 25 12 3 31

4 
17.2

% 
17.8% 11.8

% 
19.4% 12.1% 8.9% 8.0% 3.8% 1.0

% 
10

0.0

% 
GRA

DUA

TE & 

ABO

VE 

3 1 1 3 1 1 0 0 0 10

30.0

% 
10.0% 10.0

% 
30.0% 10.0% 10.0

% 
0.0% 0.0% 0.0

% 
10

0.0

% 

Total 88 114 61 124 86 62 61 23 8 62

7 
14.0

% 
18.2% 9.7% 19.8% 13.7% 9.9% 9.7% 3.7% 1.3

% 
10

0.0

% 
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The above table 5.43 shows cross tabulation between education and purpose of loan. As 

majority of respondents taken loan to fulfil their social obligation, it is highest from 

residents having education of graduate or above (30 percent) followed by illiterate (20 

percent) and education up to 12 std. (19percent). The illiterate respondents (19 percent) 

have taken loan for child education while it is 18 percent with education up to 12 std. this 

indicate that they are more focused for education of their children. The loan taken for 

business purpose, 30 percent respondents are having education of graduation or more while 

it is only 10 percent for illiterate.  

5.19 Reliability testing 

Mainly there are three types of Reliability. (A) Test-Retest (B) Split-half (C) Construct-

reliability. Here, researcher try to understand whether construct/statements are frame are 

reliable or not? It is very vital when researcher frame various statements on specific 

parameter, its equal important that all the aspects related with the parameter is included in 

the questionnaire and on the statements which are raised, understood properly and the 

respondents response the statements accordingly the manner it is raised. Therefore, the 

construct reliability is measured and evaluated.  

 

Table 5.44 Cronbach’s alpha (α) value 

Cronbach’s alpha (α) value  

Factor 

Cronbach's 

Alpha 

Cronbach's 

Alpha Based 

on 

Standardized 

Items 

N of 

Items  

LOAN  PROCEDURE 0.842 0.804 7 

SAVING  0.806 0.784 6 

USE OF LOAN 

AMOUNT 
0.721 0.598 9 

AUTONOMY 0.767 0.746 8 

CHANGE IN 

WOMEN’S LIFE 
0.711 0.709 11 
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The construct reliability can be derived with Cronbach’s alpha, the tools is applied to 

understand the reliability aspects, if the value of the Cronbach alpha is more than 0.4, then 

it is acceptable. It is more than 0.6, then it is moderate and if it is more than 0.7, it is 

desirable. In this case, the coefficients range from 0.842 to 0.711 for all 5 factors which 

indicates the items have relatively high internal consistency and all statements are reliable.  

5.20 Descriptive Analysis 

To understand the actual value for different parameters, researcher has to do descriptive 

analysis. In this researcher, the researcher has applied various descriptive analysis. The 

major tools of central tendency are Mean (π), Median (M) and Mode (Z). The researcher 

has also used other tools namely the ideal measurement of dispersion, called the Standard 

Deviation. These tools are the base for descriptive analysis and it can be interpreted as 

follows.   

Mean: To describe central tendency, most commonly used method is mean. It is the 

average of all the values, derived by summation of all values divided by total number of 

values. As far as the research is concerned, the mean value of more than 3 indicates 

towards disagree or strongly disagree, mean value of less than 3 indicates towards agree or 

strongly agree while if the mean value is 3 it indicates that researcher is neutral with the 

given statement.  

Median: Generally median organizes data into two parts and it is the value that is found at 

the exact middle of set values. If the value of median is more than 3, it indicates that more 

than fifty percent of the respondents opines towards disagree or strongly disagree while 

median value of less than 3 indicates more than fifty percent of respondents opines towards 

agree or strongly agree.  

Mode: The mode is the value that occurs maximum time in scores and it denotes the 

highest choice of the respondents. In this research, 627 sample data has been collected and 

various statements are analysed on five point scales. The mode value of 1 indicates that 

majority of the respondents have strongly agree opinion. If mode value is 2, it indicates 

that majority respondents response is agree, for 3 it indicates major respondents opinion of 

neutral, 4 indicates major respondents opinion of disagree while 5 indicates major 

respondents opinion is strongly disagree.  
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Standard Deviation: The tools of central tendency indicates the direction of respondents’ 

opinion, the research also analyse that what is the level of fluctuations in response. To 

understand the fluctuations, research has applied tool of dispersion called standard 

deviation. The standard deviation is more accurate and detailed estimate of dispersion and 

indicates how faraway the opinion of respondents’ are dispersed from its mean value. For 

better analysis, the researcher has also applied one sample t-test to understand how far is 

the opinion are towards agree sides. Below descriptive table indicates T value, significance 

value at five percent level of significance. The researcher has considered neutral or agree 

value as a standard and used one sample t test to analyse the deviation between standard 

and actual sample mean value. For all statements, hypothesis is as follows.  

H0: there is no significant difference between the actual sample mean and the population 

mean (standard) Agree, regarding specific statements.  

H1: there is significant difference between the actual sample mean and the population mean 

(standard) Agree, regarding specific statements.  

 

The researcher has applied one tailed test which shows that respondents value is more 

towards agree and strongly agree sides. In the given table, it is mentioned that whether the 

Null Hypothesis is failed to accept or accept, this decision is based on significance value. If 

the value of significance is less than 0.05, then it is said that null Hypothesis is failed to be 

accepted while of it is more than 0.05, then null Hypothesis is accepted. The researcher has 

applied the proportion test to evaluate the directional issue. This proportion test derived the 

proportion of respondents which spreads under two category of agree and strongly agree. 

The proportional values are denoted as ‘p’ and researcher has derived p value for each 

statements.  
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Table 5.45 Descriptive analysis 

PARTICULARS Mean Median Mode Range
Std. 

Deviation 
t 

Sig. 

(1-

tailed)

Proportion PREFERENCE
Null 

Hypothesis  

Loan officials are accessible 1.37 1 1 2 0.525 
-

77.695
0 97.9 YES REJECT 

Bank officials provides 

information regarding loan 

procedures 

2.95 2 2 4 1.221 -1.079 0.14 52.7 YES ACCEPT 

Document contents are 

understandable 
2.1 2 1 4 1.205 

-

18.654
0 59 YES REJECT 

Required documents are 

provided by banks 
2.94 3 2 4 1.137 -1.37 0.086 48.2 NO ACCEPT 

All employees are supportive 

during the process 
2.89 3 3 4 0.863 -3.102 0.001 32.7 NO REJECT 

Loan status is intimated 

timely 
2.89 3 2 3 1.074 -2.567 0.005 80.5 YES REJECT 

Disbursement documents and 

process completed on time 
3.47 3 3 3 0.867 13.503 0 58.8 YES REJECT 

Maturity amount is directly 

deposited in your bank 
2.76 2 2 3 0.974 -6.111 0 82.8 YES REJECT 
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account 

The rate of interest on saving 

amount is acceptable 
2.28 1 1 4 1.417 

-

12.763
0 82 YES REJECT 

Able to withdraw maturity 

amount without any 

difficulties 

2.82 2 2 3 1.025 -4.326 0 79.5 YES REJECT 

Used maturity amount for 

personal use or for family 

purpose 

2.75 3 3 3 0.709 -8.956 0 92.3 YES REJECT 

Maturity amount is utilized 

for investment purpose 
2.65 2 2 3 0.869 

-

10.024
0 84.8 YES REJECT 

Able to generate sufficient 

return from investment 

alternatives 

3.73 4 3 3 0.843 21.615 0 47.7 NO REJECT 

Sanctioned fund is sufficient 

for business purpose 
3.21 3 3 2 0.714 7.443 0 61.8 YES REJECT 

The fund is sanctioned on 

time 
1.6 2 2 1 0.491 

-

71.577
0 100 YES REJECT 

The loan amount is used for 

working capital purpose 
2.9 3 2 3 1.051 -2.319 0.01 72.3 YES REJECT 
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Loan amount is used for 

purchase of business assets 
2.63 3 1 4 1.46 -6.427 0 49 NO REJECT 

Fund supports to expand 

business 
3.06 3 3 3 0.975 1.556 0.06 72.3 YES ACCEPT 

Business income supports in 

extension of credit period to 

customers  

2.63 3 3 3 0.522 
-

17.897
0 99.1 YES REJECT 

Revenue is sufficient for loan 

repayment 
3.07 3 3 4 0.986 1.661 0.049 33.4 NO REJECT 

Sanctioned amount leads to 

business growth 
3.52 3 3 4 0.924 14.221 0 12 NO REJECT 

Loan amount increases 

business revenue 
3.6 4 4 4 0.917 16.42 0 13.4 NO REJECT 

Free to take major household 

purchase decisions 
2.47 2 2 4 1.203 

-

10.986
0 53.5 YES REJECT 

Free to take decision for 

child's education 
2.78 2 2 4 1.109 -5.005 0 57.5 YES REJECT 

Have freedom to work 

outside 
2.31 2 1 4 1.462 

-

11.828
0 55.2 YES REJECT 

liberty to move outside 

without permission of family 
2.92 3 2 3 1.102 -1.739 0.041 74.1 YES REJECT 
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members 

Decides regarding number of 

children you want to have. 
2.8 3 3 3 0.743 -6.829 0 89.4 YES REJECT 

Free hands for investment 

decision 
2.68 3 2 3 0.831 -9.613 0 87.9 YES REJECT 

Independent to take saving 

and investment decisions 
3.55 3 3 3 0.834 16.376 0 56 YES REJECT 

Enhanced confidence level  2.89 3 2 4 0.935 -3.033 0.001 42.6 NO REJECT 

Substantially increase in 

income 
2.47 2 2 4 1.203 

-

10.986
0 53.5 YES REJECT 

Boost up the savings 2.78 2 2 4 1.109 -5.005 0 57.5 YES REJECT 

Increased decision power in 

family 
2.31 2 1 4 1.462 

-

11.828
0 55.2 YES REJECT 

Increased decision power in 

society 
2.92 3 2 3 1.102 -1.739 0.041 74.1 YES REJECT 

Increased decision power in 

business community 
2.8 3 3 3 0.743 -6.829 0 89.4 YES REJECT 

Got importance in family          2.68 3 2 3 0.831 -9.613 0 87.9 YES REJECT 

Got importance in Society 3.55 3 3 3 0.834 16.376 0 56 YES REJECT 

Purchasing power improved     2.63 3 1 4 1.46 -6.427 0 49 NO REJECT 
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Able to utilise the fund for 

valuable child/children’s 

education 

1.92 2 1 4 1.231 -21.97 0 78.1 YES REJECT 

Feeling more financial 

security 
2.65 2 2 3 0.869 

-

10.024
0 84.8 YES REJECT 

Improvement in overall 

standard of living 
2.67 3 3 4 1.104 -7.455 0 40 NO REJECT 
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Mean value for all statements indicates that for majority of the statements, its mean value 

is less than 3 and it indicates respondents’ opinion towards agree or strongly agree. There 

are few statements like Disbursement documents and process completed on time, Able to 

generate sufficient return from investment alternatives, Got importance in Society etc. 

indicates that respondents’ opinion moves towards disagree or strongly disagree. 

 

The median value for all statements indicates that in majority cases, in case of 25 

statements the value of median is 3 or more which indicates that more than fifty percent of 

the respondents opines towards disagree or strongly disagree. 

 

Out of total 41 statements, mode value for 8 statements are 1 which indicates respondents’ 

opinion towards strongly agree while for 18 statements the value is 2 indicates opinion 

towards agree. There are total 15 statements with either neutral or disagree opinion.  

 

The significance level of less than 0.05 indicates that null hypothesis is failed to accept and 

shows there is no significant difference between the actual sample mean and the population 

mean (standard) Agree, regarding specific statements. From total statements, in case of 38 

statements null hypothesis is failed to accept or null hypothesis is rejected and indicates no 

significant difference between sample mean and standard value.  

 

The descriptive statistics for different clusters shows mean and std. deviation values in 

below table. 

Table 5.46 Descriptive Statistics 

Descriptive Statistics 

 Mean Std. Deviation N 

CWL 29.72 6.115 627 

CLP 19.24 4.651 627 

CSR 18.82 4.277 627 

CUL 24.80 4.598 627 

CAU 22.93 4.978 627 
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i. CWL denotes cumulative empowerment statements. There are 11 statements 

under this category with 5 point scale for each statements makes total score of 55. 

The mean value is 29.72 indicates that majority of opinion are towards neutral, 

disagree and strongly disagree. The std. deviation is 6.115 denotes that the mean 

ranges between 23.605 and 35.835 and it shows high level of fluctuation amongst 

respondents’ opinion.  

ii. CLP denotes cumulative loan procedure statements. There are 07 statements 

under this category with 5 point scale for each statements makes total score of 35. 

The mean value is 19.24 indicates that majority of opinion are towards neutral, 

disagree and strongly disagree. The std. deviation is 4.651 denotes that the mean 

ranges between 14.589 and 23.891 and it shows high level of fluctuation amongst 

respondents’ opinion.  

iii. CSR denotes cumulative saving related statements. There are 06 statements under 

this category with 5 point scale for each statements makes total score of 30. The 

mean value is 18.82 indicates that majority of opinion are towards agree and 

disagree. The std. deviation is 4.277 denotes that the mean ranges between 14.543 

and 23.097 and it shows high level of fluctuation amongst respondents’ opinion.  

iv. CUL denotes cumulative use of loan amount related statements. There are 09 

statements under this category with 5 point scale for each statements makes total 

score of 45. The mean value is 24.80 indicates that majority of opinion are 

towards neutral, disagree and strongly disagree. The std. deviation is 4.598 

denotes that the mean ranges between 20.202 and 29.398 and it shows high level 

of fluctuation amongst respondents’ opinion.  

v. CAU denotes cumulative autonomy related statements. There are 08 statements 

under this category with 5 point scale for each statements makes total score of 40. 

The mean value is 22.93 indicates that majority of opinion are towards neutral, 

disagree and strongly disagree. The std. deviation is 4.978 denotes that the mean 

ranges between 17.952 and 27.908 and it shows high level of fluctuation amongst 

respondents’ opinion.  
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5.21 Correlations Analysis 

Table 5.47 Correlation 

Correlations 

 CLP1 CSR1 CUL1 CAU1 CWL1 

CLP1 

Pearson 

Correlation 
1 .595** .522** .556** .545** 

Sig. (2-tailed)  .000 .000 .000 .000 

N 627 627 627 627 627 

CSR1 

Pearson 

Correlation 
.595** 1 .532** .532** .551** 

Sig. (2-tailed) .000  .000 .000 .000 

N 627 627 627 627 627 

CUL1 

Pearson 

Correlation 
.522** .532** 1 .518** .572** 

Sig. (2-tailed) .000 .000  .000 .000 

N 627 627 627 627 627 

CAU1 

Pearson 

Correlation 
.556** .532** .518** 1 .856** 

Sig. (2-tailed) .000 .000 .000  .000 

N 627 627 627 627 627 

CWL1 

Pearson 

Correlation 
.545** .551** .572** .856** 1 

Sig. (2-tailed) .000 .000 .000 .000  

N 627 627 627 627 627 

**. Correlation is significant at the 0.01 level (2-tailed). 

 

It is important to understand inter-relations and effect of every component on women 

empowerment. To assess intra connections among different elements and effects studies of 

variables. We require concentrating on relationship amongst different variables and try to 

understand their relationships.  
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Correlation Analysis 

In our examination we have recognized different parameters which lead to foundation for 

understanding women empowerment with the support of different parameters. Women 

empowerment and various factors affecting to it. These parameters are loan procedures, 

saving behaviour, use of loan amount and women’s autonomy. We likewise examined intra 

co-connection among these parameters.  

Estimation of connection coefficients demonstrates quality of relationship between 2 

variables. Here we have arranged intra connection network of all elements we have used 

two tailed Pearson correlation to understand inter-relationship amongst variables. If r value 

is less than 0.30, it shows weak relationship amongst 2 variables.  If the value of r is 

between 0.30 and 0.50, it indicates medium relationships between 2 variables while r with 

more than 0.50 value indicates strong relationships between selected two variables. We 

have additionally checked whether these components are noteworthy at 1% level.  

1. H0: There is no significant relationship between loan procedure and saving behaviour. 

H1: There is a significant relationship between loan procedure and saving behaviour. 

 

The researcher studies the relationship between loan procedure and saving behaviour. It 

shows r value of 0.595 and it indicates positive strong relationship amongst these two 

variables so null hypothesis is failed to accept. As we consider t – test between these two 

variables it is 0.000 which is noteworthy at 1% level and it indicates loan procedure has 

strong relationship with saving behaviour.  

 

2. H0: There is no significant relationship between loan procedure and uses of loan 

amount. 

H1: There is a significant relationship between loan procedure and uses of loan amount. 

 

The studies between two variables namely loan procedure and uses of loan amount, the r 

value is 0.522 and it indicates strong positive relationship between these two variables. It 

indicates the loan procedure has impact on uses of loan amount so null hypothesis is failed 

to accept. As we consider t – test between these two variables it is 0.000 which is 

noteworthy at 1% level and it indicates loan procedure has strong relationship with use of 

loan amount.  
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3. H0: There is no significant relationship between loan procedure and autonomy of 

respondents. 

H1: There is a significant relationship between loan procedure and autonomy of 

respondents. 

 

The relationship between loan procedure and autonomy of respondents shows r value of 

0.556 and it indicates strong positive relationship between these two variables so null 

hypothesis is failed to accept. As we consider t – test between these two variables it is 

0.000 which is noteworthy at 1% level and it indicates loan procedure has strong 

relationship with the autonomy of women respondents.  

 

4. H0: There is no significant relationship between loan procedure and women’s 

empowerment. 

H1: There is a significant relationship between loan procedure and women’s empowerment. 

 

The relationship between loan procedure and women’s empowerment also indicates strong 

positive relationship with r value of 0.545 and it indicates strong positive relationship 

between these two variables so null hypothesis is failed to accept. As we consider t – test 

between these two variables it is 0.000 which is noteworthy at 1% level and it indicates 

significant relationship between loan procedure and women’s empowerment.   

 

5. H0: There is no significant relationship between saving behaviour and use of loan 

amount. 

H1: There is a significant relationship between saving behaviour and use of loan amount. 

The relationship between saving behaviour and use of loan amount shows r value of 0.532 

and it indicates strong positive relationship between these two variables so null hypothesis 

is failed to accept. As we consider t – test between these two variables it is 0.000 which is 

noteworthy at 1% level and it indicates significant relationship between these two 

variables.   

 

6. H0: There is no significant relationship between saving behaviour and women’s 

autonomy. 

H1: There is a significant relationship between saving behaviour and women’s autonomy. 
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The relationship between two variables namely saving behaviour and women’s autonomy 

indicates significant relationship between these two variables with r value of 0.532 and it 

indicates strong positive relationship between these two variables so null hypothesis is 

failed to accept. As we consider t – test between these two variables it is 0.000 which is 

noteworthy at 1% level and it indicates significant relationship between this two variables.   

7. H0: There is no significant relationship between saving behaviour and women’s 

empowerment. 

H1: There is a significant relationship between saving behaviour and women’s 

empowerment. 

 

The saving behaviour and women’s empowerment has strong positive relationship and it 

can be proved by r value of 0.551 and it indicates strong positive relationship between 

these two variables so null hypothesis is failed to accept. As we consider t – test between 

these two variables it is 0.000 which is noteworthy at 1% level and it indicates significant 

relationship between these two variables. 

 

8. H0: There is no significant relationship between use of loan amount and women’s 

autonomy. 

H1: There is a significant relationship between use of loan amount and women’s autonomy. 

 

The use of loan amount and women’s autonomy indicates that if respondents use loan 

amount and it will have impact on women empowerment and it is proved with r value of 

0.518 and it indicates strong positive relationship between these two variables so null 

hypothesis is failed to accept. As we consider t – test between these two variables it is 

0.000 which is noteworthy at 1% level and it indicates significance relationship between 

this two variables.  

 

9. H0: There is no significant relationship between use of loan amount and women’s 

empowerment. 

H1: There is a significant relationship between use of loan amount and women’s 

empowerment. 

 

The relationship between use of loan amount and women’s empowerment indicates r value 

of 0.572 and it indicates strong positive relationship between these two variables so null 
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hypothesis is failed to accept. As we consider t – test between these two variables it is 

0.000 which is noteworthy at 1% level and it indicates significance relationship between 

use of loan amount and women’s empowerment. 

 

10. H0: There is no significant relationship between women’s autonomy and women’s 

empowerment. 

H1: There is a significant relationship between women’s autonomy and women’s 

empowerment. 

 

The relationship between women’s autonomy and women’s empowerment indicates r 

value of 0.856 and it indicates very strong positive relationship between these two 

variables so null hypothesis is failed to accept. As we consider t – test between these two 

variables it is 0.000 which is noteworthy at 1% level and it indicates significance 

relationship between women’s autonomy and women’s empowerment.  

 

The overall analysis indicates strong positive correlation amongst all the variables with 

each other with more than 0.5 r value.  It indicates inter-relationship amongst all variables 

with remaining variables and it shows significant relationship amongst all variables.  

5.22 Regression Model 

The entire research is focused on the impact of various parameters related to microfinance 

process can create impact on women’s empowerment. In any research, most vital factor is 

deriving impact of all influential factors and the regression is most suitable tool to derive 

the impact, so far this research is concerned, there are four factors directly influencing to 

women empowerment. Therefore, researcher need to pay attention on five factors therefore 

the multiple regression model is suggested to apply and derive the impact on women 

empowerment. Through the questionnaire, various statements are designed on long 

procedures, general pattern of sharing usages of loan amount, edge autonomy of an 

individual women, this statements are raised in a five point summated scales and tried to 

derive the overall impact of four independent variables on the dependent variable called as 

an overall women empowerment. For this research, the regression model is designed with 

independent variables of the models. 
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Dependent variable     Independent variables 

        

       Loan procedure 

 

       Saving behaviour 

Change in Women’s Life    

Use of loan amount 

 

       Women’s autonomy 

 

The researcher tries to understand the factors which affects overall women empowerment. 

In this regression model, researcher tries to understand the impact of independent variables 

on overall women empowerment. This independent variables are loan procedures, saving 

behaviour, use of loan amount and women’s autonomy.  

 

Table 5.49 Variables Entered/Removeda 

Model Variables 

Entered 

Variables 

Removed 

Method 

1 
CAU, CUL, 

CSR, CLPb 
. Enter 

a. Dependent Variable: CWL 

b. All requested variables entered. 

 

Table 5.49 Model Summaryb    

Model Summaryb 

Model R R 

Square 

Adjusted 

R Square 

Std. Error 

of the 

Estimate 

Change Statistics Durbin-

Watson R Square 

Change 

F 

Change 

df1 df2 Sig. F 

Change 

1 .871a .759 .758 3.010 .759 490.194 4 622 .000 1.348 

a. Predictors: (Constant), CAU, CUL, CSR, CLP 

b. Dependent Variable: CWL 

In multiple regression, the researcher needs to evaluate that whether the model is 

significant or not with the support of model testing summary.  
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H0: The multiple regression model is not significant. 

H1: The multiple regression model is significant.  

 

Here R =.871 and R2  is .758 which means 75.80% variation in the dependent variable 

(change in women’s life) are explained by the independent variables (Loan procedure, 

Saving behavior, Use of loan amount and Autonomy) and rest 24.20% variations are due to 

all other factors. Adjusted R2 is also .758 which confirms the results. Durbin-Watson score 

of 1.348 strongly suggests that there is no specific issue of multi co-linearity. 

The model testing summary indicates significant value of 0.00 and it is less than 0.05 it 

means the null hypothesis is failed to accept and it means that the research has to accept 

alternative hypothesis and it indicates that multiple regression model is significant.  

 

H0: There is no significant impact of combined influence of all four independent variables 

on dependent variable. 

H1: There is significant impact of combined influence of all four independent variables on 

dependent variable. 

Here the value of F is less than 0.05 it clearly indicates that multiple regression model is 

significant and combine influence of four independent variables i.e. loan procedure, saving 

behaviour, use of loan amount and women’s autonomy shows significant impact on 

dependent variable, change in women’s life.  

Table 5.50 ANOVA Analysis and hypotheses testing 

ANOVAa 

Model Sum of 

Squares 

Df Mean Square F Sig. 

1 

Regression 17768.670 4 4442.167 490.194 .000b 

Residual 5636.597 622 9.062   

Total 23405.266 626    

 

a. Dependent Variable: CWL 
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b. Predictors: (Constant), CAU, CUL, CSR, CLP 

In the second stage of multiple regression the research want to derive that whether 

independent variable have significant impact on dependent variable or not. To understand 

this, the researcher has applied ANOVA test to check the significant impact.  

H0: There is no significant impact of all independent variables (loan amount, saving 

behaviour, use of loan amount, women’s autonomy, change in women’s life) on dependent 

variable (change in women’s life) 

H1: There is significant impact of all independent variables (loan amount, saving 

behaviour, use of loan amount, women’s autonomy, change in women’s life) on dependent 

variable (women empowerment) 

If we consider the value of the table, mean square is 4442.167 and F ratio is 490.194, while 

significant value is 0.00 which is less than 0.05 hence the null hypothesis is failed to accept 

and the research has to accept alternate hypothesis that there is significant impact of all 

independent variables on dependent variables.  

Table 5.51 Analysis of Coefficients 

Coefficientsa 

Model 

Unstandardized 

Coefficients 

Standardize

d 

Coefficient

s 

T Sig. 

Correlat

ions Correlations 

Collinearity 

Statistics 

B 

Std. 

Error Beta 

Zero-

order 

Partia

l Part 

Toler

ance VIF 

(Consta

nt) 1.90 0.72   2.64 0.01           

CLP1 0.03 0.04 0.02 0.72 0.47 0.55 0.03 0.01 0.54 1.85 

CSR1 0.11 0.04 0.07 2.80 0.01 0.55 0.11 0.06 0.55 1.82 

CUL1 0.19 0.03 0.14 5.73 0.00 0.57 0.22 0.11 0.61 1.64 

CAU1 0.90 0.03 0.73 28.51 0.00 0.86 0.75 0.56 0.59 1.70 
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a. Dependent Variable: CWL1 

This is the final and important stage of multiple regression model. The researcher is trying 

to find out the exact impact of independent variables on the dependent variable. In this 

research, the researcher has applied Unstandardized Coefficients to measure the impacts. 

To validate the model, the researcher has applied to test to check the significance. The 

researcher has also applied part and partial correlations to the power of individual 

independent variables on dependent variables. At last, whether any kind of the 

multicollinearity lies in this model or not is evaluated with the support of two prominent 

tools called tolerance value and value influence factor.  

As researcher has derived, the autonomy is the most influential independent factor, 

considering the value of constant is 1.903.  

Here β1 is 0.025 and it indicates that when one unit changes in loan procedure then 2.5 

percent changes occurs in overall women empowerment. As far as the validity of model is 

concerned, the value of t is 0.716 and the significant value is 0.474 which is higher than 

0.05, it means there is no significance relationship between loan procedure and women 

empowerment. 

As in the table, partials and part value is 0.545, it is the effect of change in loan procedure 

suggests that almost 54 percent changes have occurred in the  women empowerment is 

because of overall change in loan procedure. Preferably the tolerance value should be less 

than or equal to 1 and the VIF (Variance Inflation Factor) should be less than or equal to 

10 for the evaluations of the multicollinearity purposes. Here the tolerance value is 0.541 

(which is less than 1) and VIF value is 1.849 (which is less than 10), it indicates that we 

don’t find any kind of the multicollinearity in the research.  

Here β2 is 0.106 and it indicates that when one unit changes in saving behaviour then 10.6 

percent changes occurs in overall women empowerment. The value of t is 2.797 and the 

significant value is 0.005 which is less than 0.05, it means null hypothesis is failed to 

accept and there is significance relationship between saving behaviour and women 

empowerment. 

As in the table, partials and part value is 0.551, it is the effect of change in saving 

behaviour suggests that almost 55 percent changes have occurred in the  women 
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empowerment is because of overall change in saving behaviour. Preferably the tolerance 

value should be less than or equal to 1 and the VIF (Variance Inflation Factor) should be 

less than or equal to 10 for the evaluations of the multicollinearity purposes. Here the 

tolerance value is 0.551 (which is less than 1) and VIF value is 1.815 (which is less than 

10), it indicates that we don’t find any kind of the multicollinearity in the research.  

Here β3 is 0.192 and it indicates that when one unit changes in use of loan amount then 

19.2 percent changes occurs in overall women empowerment. The value of t is 5.733 and 

the significant value is 0.000 which is less than 0.05, it means null hypothesis is failed to 

accept and there is significance relationship between use of loan amount and women 

empowerment. 

As in the table, partials and part value is 0.572, it is the effect of change in use of loan 

amount suggests that almost 61 percent changes have occurred in the  women 

empowerment is because of overall change in use of loan amount. Here the tolerance value 

is 0.611 (which is less than 1) and VIF value is 1.636 (which is less than 10), it indicates 

that we don’t find any kind of the multicollinearity in the research.  

Here β4 is 0.898 and it indicates that when one unit changes in women’s autonomy then 

89.8 percent changes occurs in overall women empowerment. The value of t is 28.514 and 

the significant value is 0.000 which is less than 0.05, it means null hypothesis is failed to 

accept and there is significance relationship between women’s autonomy and women 

empowerment. 

As in the table, partials and part value is 0.856, it is the effect of change in women’s 

autonomy  suggests that almost 59 percent changes have occurred in the  women 

empowerment is because of overall change in women’s autonomy. Here the tolerance 

value is 0.589 (which is less than 1) and VIF value is 1.696 (which is less than 10), it 

indicates that we don’t find any kind of the multicollinearity in the research.  

Y= a + β1x1 + β2x2 + β3x3 + β4x4 +  € 

Here y is overall changes in women’s empowerment. (Dependent variable) 

a = intercept/constant = 1.903 

β1= the regressions coefficient of first independent variable, (positive changes on women 

empowerment because of overall positive changes in loan procedure) = 0.025 



  Data Analysis 
 

Microfinance: A study of the Effectiveness of Fund Flows among Women in Rural Gujarat 233 
 

β2= the regressions coefficient of second independent variable, (positive changes on 

women empowerment because of overall positive changes in saving behaviour) = 0.106 

β3= the regressions coefficient of third independent variable, (positive changes on women 

empowerment because of overall positive changes in use of loan amount) = 0.192 

β4= the regressions coefficient of forth independent variable, positive changes on women 

empowerment because of overall positive changes in women’s autonomy) = 0.898 

 

 

X1 = overall positive changes in loan procedure (Independent variable) 

X2 = overall positive changes in saving behaviour (Independent variable) 

X3 = overall positive changes in use of loan amount (Independent variable) 

X4= overall positive changes in women’s autonomy (Independent variable) 

€ = the error term. 

 

Y= 1.903 + 0.025x1 + 0.106x2 + 0.192x3 + 0.898x4 + € 

 

Y= 1.903 + 0.025 (Loan procedure)+ 0.106 (Saving behavior)+ 0.192 (Use of loan 

amount) + 0.898 (Autonomy) + € 

 

If we want to estimate the value for loan procedure, saving behaviour, use of loan amount 

and women’s autonomy, there is need to put these four values of the variables in the above 

regression model, and then we can estimate the overall changes in women empowerment.  
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Fig. 5.33 Normal P-Plot of Regression Standardized
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Fig. 5.34 Histogram

 
The graphs indicates that the data in normal and it has no multicollinerity. 

 

5.23 Discriminant Analysis 

Researcher wants to understand there are various independent factors (loan procedure, 

saving behaviour, usage of loan amount, women’s autonomy and change in women’s life) 

having significance impact on women empowerment. Such type of analysis derived with 

the tools of multiple regression model but unfortunately this tools cannot classified all the 

factors into two parts like which factors and with what value creates high level of influence 

and which factors creates low level of influence. To address this issue, researcher has 

applied the techniques called the discriminant analysis. Here, researcher has taken the 

opinion of 627 respondents, first table of analysis case processing summary indicates this 

value. None of them are missing out. Therefore, all the observations researcher has 

received are valid responses. 
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Table 5.52 Analysis Case Processing Summary 

Analysis Case Processing Summary 

Un-weighted Cases N Percent 

Valid 627 100.0 

Excluded 

Missing or out-of-range 

group codes 
0 .0 

At least one missing 

discriminating variable 
0 .0 

Both missing or out-of-

range group codes and 

at least one missing 

discriminating variable 

0 .0 

Total 0 .0 

Total 627 100.0 

 

Discriminant analysis divides the respondents into major two groups from which one group 

is responding likely towards the overall women empowerment while the another groups 

responding unlikely towards the women empowerment. Here, the whole data of 627 

respondents are is divided into two groups according to their responses.  

Table 5.53 Group Statistics 

Group Statistics 

CHANGES Mean Std. 

Deviation 

Valid N (list wise) 

Unweighted Weighted 

NO 

CLP 16.04 3.170 168 168.000 

CSR 15.83 2.984 168 168.000 

CUL 21.54 2.543 168 168.000 

CAU 18.37 2.821 168 168.000 

CWL 23.21 2.021 168 168.000 

YES 

CLP 20.41 4.558 459 459.000 

CSR 19.91 4.158 459 459.000 

CUL 26.00 4.604 459 459.000 

CAU 24.60 4.533 459 459.000 
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CWL 32.11 5.327 459 459.000 

Total 

CLP 19.24 4.651 627 627.000 

CSR 18.82 4.277 627 627.000 

CUL 24.80 4.598 627 627.000 

CAU 22.93 4.978 627 627.000 

CWL 29.72 6.115 627 627.000 

 

The above table provides statistical evidence regarding significant differences between 

means of high women empowerment and low women empowerment for all independent 

variables. There are 459 respondents whose responses are likely towards women 

empowerment while there are 168 respondents whose responses are unlikely towards 

women empowerment.  

1. H0: There is no significance difference in the discriminant score with respect to 

loan procedure of high and low women empowerment.  

H1: There is significance difference in the discriminant score with respect to loan 

procedure of high and low women empowerment.  

2. H0: There is no significance difference in the discriminant score with respect to 

saving behaviour of high and low women empowerment.  

H1: There is significance difference in the discriminant score with respect to saving 

behaviour of high and low women empowerment.  

3. H0: There is no significance difference in the discriminant score with respect to use 

of loan amount of high and low women empowerment.  

H1: There is significance difference in the discriminant score with respect to use of loan 

amount of high and low women empowerment.  

4. H0: There is no significance difference in the discriminant score with respect to 

women’s autonomy of high and low women empowerment.  

H1: There is significance difference in the Discriminant score with respect to women’s 

autonomy of high and low women empowerment.  

5. H0: There is no significance difference in the Discriminant score with respect to 

change in women’s life of high and low women empowerment.  

H1: There is significance difference in the Discriminant score with respect to change in 

women’s life of high and low women empowerment.  
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UNLIKELY TOWARDS WOMEN EMPOWERMENT 

CLP denotes cumulative loan procedure statements. There are 07 statements under this 

category with 5 point scale for each statements makes total score of 35. The mean value is 

16.04 indicates that majority of opinion are towards agree and strongly agree with std. 

deviation of 3.170. CSR denotes cumulative saving related statements. There are 06 

statements under this category with 5 point scale for each statements makes total score of 

30. The mean value is 15.83 indicates that majority of opinion are towards agree and 

strongly agree with std. deviation of 2.984. CUL denotes cumulative use of loan amount 

related statements. There are 09 statements under this category with 5 point scale for each 

statements makes total score of 45. The mean value is 21.54 indicates that majority of 

opinion are towards agree and strongly agree with std. deviation of 2.543. CAU denotes 

cumulative autonomy related statements. There are 08 statements under this category with 

5 point scale for each statements makes total score of 40. The mean value is 18.37 

indicates that majority of opinion are towards agree and strongly agree with std. deviation 

of 2.821. CWL denotes cumulative empowerment statements. There are 11 statements 

under this category with 5 point scale for each statements makes total score of 55. The 

mean value is 23.21 indicates that majority of opinion are towards agree and strongly agree 

with std. deviation of 2.021. 

LIKELY TOWARDS WOMEN EMPOWERMENT 

CLP denotes cumulative loan procedure statements. There are 07 statements under this 

category with 5 point scale for each statements makes total score of 35. The mean value is 

20.41 indicates that majority of opinion are towards agree and strongly agree with std. 

deviation of 4.558. CSR denotes cumulative saving related statements. There are 06 

statements under this category with 5 point scale for each statements makes total score of 

30. The mean value is 19.91 indicates that majority of opinion are towards agree and 

strongly agree with std. deviation of 4.158. CUL denotes cumulative use of loan amount 

related statements. There are 09 statements under this category with 5 point scale for each 

statements makes total score of 45. The mean value is 26.00 indicates that majority of 

opinion are towards agree and strongly agree with std. deviation of 4.604. CAU denotes 

cumulative autonomy related statements. There are 08 statements under this category with 

5 point scale for each statements makes total score of 40. The mean value is 24.60 

indicates that majority of opinion are towards agree and strongly agree with std. deviation 



  Data Analysis 
 

Microfinance: A study of the Effectiveness of Fund Flows among Women in Rural Gujarat 239 
 

of 4.533. CWL denotes cumulative empowerment statements. There are 11 statements 

under this category with 5 point scale for each statements makes total score of 55. The 

mean value is 32.11 indicates that majority of opinion are towards agree and strongly agree 

with std. deviation of 5.327. 

Table 5.54 Tests of Equality of Group Means 

Tests of Equality of Group Means 

  

  Wilks' Lambda F df1 df2 Sig. Results 

CLP 0.826 131.251 1 625 .000 Null Hypothesis is failed to Accept

CSR 0.821 136.005 1 625 .000 Null Hypothesis is failed to Accept

CUL 0.815 141.88 1 625 .000 Null Hypothesis is failed to Accept

CAU 0.692 277.807 1 625 .000 Null Hypothesis is failed to Accept

CWL 0.584 444.315 1 625 .000 Null Hypothesis is failed to Accept

 

In the above table for CLP (Cumulative loan procedures statements) Wilks’ Lambda is 

0.826 at 0.000 significance level which is less than 0.05, it means the null hypothesis is 

failed to accept. Same like this, for all independent variables, considering Wilks’ Lambda 

value and significance level in all cases, null hypothesis is failed to accept or alternate 

hypothesis is accepted that is there is significance difference in the discriminant score with 

respect to each independent variables of high and low women empowerment.  

At this level, it is important to understand that which most influential factor is. The most 

influential factor can be determined by value of Wilks’ Lambda. For those factors/ 

independent variables, its wilks’ lambda is lowest is most influential factor. Here, Wilks’ 

lambda is lowest for change in women’s life which is 0.584 it means it is the most 

influential factor.  

Table 5.55 Box's Test of Equality of Covariance Matrices 

Log Determinants 

CHANGES Rank 
Log 

Determinant 
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NO 5 9.211 

YES 5 13.137 

Pooled 

within-

groups 

5 12.498 

The ranks and natural logarithms of 

determinants printed are those of the 

group covariance matrices. 

 

Test Results 

Box's M 256.263 

F 

Approx. 16.884 

df1 15 

df2 413135 

Sig. 0.120 

Tests null hypothesis of equal 

population covariance matrices. 

 

The test results indicates significance value of 0.120 and it indicates that the data do not 

differ significantly from multivariate normal. It indicates that the researcher can proceed 

with the further analysis.  

H0: There is no significance difference in discriminant score with respect to intra-

relationship amongst the all independent variables.   

H1: There is significance difference in discriminant score with respect to intra-relationship 

amongst the all independent variables.   

Here, null hypothesis is failed to accept or alternate hypothesis is accepted that there is 

significance relationship in the discriminant score regarding the intra-relationship amongst 

the all independent variables because here all the independent variables having significant 

relationship, it indicates that all the independent variables are closely related with one 

another. Therefore, while applying discriminant score, deliberately researcher considered 
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as a separate groups therefore their intra-relationship will not create any further issue and 

researcher did not violate the assumption of multicollinearity. 

 

Summary of Canonical Discriminant Functions 

Canonial correlation is the correlation between the dependent variables, it shows very 

strong relationships amongst all independent variables.  

H0: There is no significance difference between observed and expected independent 

variable impact on discriminant score of all five independent variables namely loan 

procedure, saving behaviour, use of loan amount, women’s autonomy and change in 

women’s life. 

H1: There is significance difference between observed and expected independent variable 

impact on discriminant score of all five independent variables namely loan procedure, 

saving behaviour, use of loan amount, women’s autonomy and change in women’s life. 

Table 5.56 Eigenvalues 

Eigenvalues 

Function Eigenvalue % of 

Variance 

Cumulative 

% 

Canonical 

Correlation 

1 1.12a 100.0 100.0 .653 

a. First 1 canonical discriminant functions were used in the 

analysis. 

 

The canonical relation indicates a correlation among the discriminant scores and the level 

of these dependent variables (loan procedure, saving behaviour, usage of loan amount, 

women’s autonomy and change in women’s life). The greater the correlations value shows 

better the function that Discriminants the values. Here the value of canonical correlation is 

0.653 and it suggests very strong relationship. The Eigen value suggests the ratio of 

explained variance and unexplained variance. The larger Eigenvalue indicates a strong 

function.  The value of 1 is considered as perfect.  The eigenvalue of more than weightage 

of explained variance is higher than unexplained variance and it is highly acceptable.  

 

Table 5.57 Wilks' Lambda 
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Test of 

Function(s) 

Wilks' 

Lambda 

Chi-square df Sig. 

1 .432 345.998 5 .000 

 

As table 5.57 indicates Chi-square value of 345.998 with .00 significance level which is 

less than 0.05, null hypothesis is failed to accept and alternate hypothesis is accepted. The 

value of Wilks’ lambda is 0.432 which indicates 43.2% unexplained variability which is 

fairly occurred good value.  

Checking for relative importance of each independent variable  

By comparing the standardised coefficient, it is likely to recognise which Independent 

variable is more discriminating than the other variables.  The Greater the discriminating 

powers the greater the standardised discriminant coefficient. The Standardised Canonical 

discriminant function coefficient is shown in the below table.  The change in women’s life 

has the highest discriminating power with highest discriminant coefficient of .885 542 

followed by saving behaviour (0.108), usage of loan amount (0.102), loan procedure 

(0.100) while women’s autonomy has negative coefficient of -0.043. It indicates that 

change in women’s life is the best predicator amongst all of whether women empowerment 

is high performer or low performer.  

Table 5.58 Structure Matrix 

Standardized 

Canonical 

Discriminant Function 

Coefficients 

Structure Matrix 
Canonical Discriminant 

Function Coefficients 

  
Function 

  
Function 

  
Function 

1 1 1 

CLP 0.1 CWL 0.978 CLP 0.024 

CSR 0.108 CAU 0.773 CSR 0.028 

CUL 0.102 CUL 0.553 CUL 0.025 

CAU -0.043 CSR 0.541 CAU -0.01 

CWL 0.885 CLP 0.532 CWL 0.189 
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Pooled within-groups correlations 

between discriminating variables 

and standardized canonical 

discriminant functions 

(Constant) -6.972 

    

 Variables ordered by absolute 

size of correlation within 

function. 

Unstandardized 

coefficients 

 

Formulating the Discriminant Function  

The normal form of the Discriminant Function is    

Z = a + b1x1 + b2x2 + b3x3 + b4x4+b5x5 

Where, 

Z = Dependent variable  

 a = constant term   

b1, b2, b3, b4 and b5 are the corresponding unstandardized discriminant function  

Coefficient 

X1, x2, x3 x4 and x5are the independent variables 

Z= constant + (.024*Loan procedures) + (.028*saving behaviour) + (.025*use of loan 

amount) - (.010*women’s autonomy) + (.189*changes in women’s life) – 6.972 

Table 5.59  

Functions at Group Centroids 

CHANGES Function 

1 

NO -1.423 

YES .521 

Unstandardized canonical discriminant 

functions evaluated at group means 

 

The Function of the Group Centroid provides middling discriminant score of  
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The two groups.  These two scores are equivalent in total values but have  

opposite sign discriminating the score.  

 

The centroids are the extreme point for formulating the decision rule and are  

Symbolised below: -  

 

 

 -1.423        0.521 

Low responds towards women empowerment has mean of -1.423 while high responds 

towards women empowerment has mean of .521. 

Classification Statistics 

Table 5.60 Classification Processing 

Summary 

Processed 627 

Excluded 

Missing or out-of-range 

group codes 
0 

At least one missing 

discriminating variable 
0 

Used in Output 627 

 

The classification processing summary provides the summary the total cases  

That have been processed effectively based on the analysis. In this research, all 627 

observations are processed effectively.  

 

Table 5.61 Prior Probabilities for Groups 

CHANGES Prior Cases Used in Analysis 

Unweighted Weighted 

NO .268 168 168.000 

YES .732 459 459.000 

Total 1.000 627 627.000 

 

The prior probabilities give us the number of opinions used in the analysis  
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and the dispersal of the opinions into groups used as an initial point in  

the analysis. It gives the weighted value, which is further used in the  

scheming of the centroid value.  

 

Table 5.62 Classification 

Function Coefficients 

 CHANGES 

NO YES 

CLP .151 .197 

CSR .309 .363 

CUL .757 .805 

CAU .161 .141 

CWL .504 .872 

(Constant) -20.458 -32.127 

Fisher's linear discriminant 

functions 

 

Developing and Analysing the Confusion Matrix  

 

For validating the projecting capacity of the discriminant Function, the equation is 

subjected to the data collected on the five independent variables.  The values from the 

actual data collected is replaced in the unstandardized discriminant function and the 

decision rule is used to analyse the performance.  

 

Table 5.63 Classification Results 

Classification Resultsa,c 

 

CHANGES Predicted Group 

Membership 

Total 

NO YES 

Original 

Count 
NO 158 10 168 

YES 29 430 459 

% 
NO 94.0 6.0 100.0 

YES 6.3 93.7 100.0 
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Cross-validatedb

Count 
NO 153 15 168 

YES 33 426 459 

% 
NO 91.1 8.9 100.0 

YES 7.2 92.8 100.0 

a. 93.8% of original grouped cases correctly classified. 

b. Cross validation is done only for those cases in the analysis. In cross 

validation, each case is classified by the functions derived from all cases 

other than that case. 

c. 92.3% of cross-validated grouped cases correctly classified. 

 

As seen in above table, 93.8% of respondents were classified correctly into high or low 

response towards women empowerment. A discriminant analysis was piloted to forecast 

whether a respondents was high or low towards women empowerment or not. The 

predictor variables were loan procedure, saving behaviour, use of loan amount, women’s 

autonomy and changes in women’s life. Significant mean difference was perceived for all 

the independent variables on the dependent variable that is women empowerment. While 

the log determinants were quite similar, the Box’s M indicated that the assumption of 

equality of covariance matrices was violated. However, given the large sample, this 

problem is not regarded as serious. The Discriminant function revealed a significant 

association between group and the predictors, accounting for 43.2 % of between group 

variability. Closer Analysis of structure matrix revealed significant independent variables 

namely change in women’s life (0.978), women’s autonomy (0.773), use of loan amount 

(0.553), saving behaviour (0.541) and loan procedure (0.532) and it indicates all 

independent variables are strong. The cross validated classification showed that overall 

93.8% were correctly classified.  
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CHAPTER 6: FINDINGS & INTERPRETATION 

This chapter is the heart of the research. For any study, findings are the important part of 

the research as it is the real worth of the research. Findings provide the answer for the 

research problem and it helps to the researcher. The findings are discussed in relation with 

the objective of the study.  

6.1 Respondents profile and their association with SHGs 

 During the research, it was found that the majority respondents belongs to the age group 

of 26-30 years, it represents that major respondents are young women.  

 In case of caste, 48% respondents belongs to other backward caste. It indicates that 

majority of microfinance scheme benefits are taken by other backward caste.  

 Considering the marital status, 90% respondents are married women and it indicates their 

influence on this industry. There is very negligible presence of other than married women 

including unmarried, widow, separated and divorced women. 

  In case of education level, it indicates very poor results as half of respondents are 

illiterate. It indicates very low level of education particularly in the villages of Gujarat 

who are taking benefits of microfinance schemes.  

 As per the research, the occupational level shows that majority of the respondents are 

laborers and it indicates that they may not have fixed income. 

 The family income is one of the indicator for the financial strength of the respondents. As 

71% of respondents have income of less than 10,000 rupees it indicates their poor 

condition to fulfil the basic requirements of the family. 

 During the research, the researcher has found that 85% respondents have BPL card. 

Though microfinance scheme is made for BPL category, with some wrong practices the 

respondents are able to take the benefits of microfinance schemes.  

 The dwelling facility indicates positive results as majority respondents have pakka house 

facility and the credit for this goes to different Awaas Yojana of the government. 

 The occupancy in the house indicates that still the Dahod district villages does not have 

toilet facility irrespective of the government scheme for awareness about it.  
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 The basic facilities shows positive results in case of electricity connection as almost more 

than 95 percent respondents have electricity connection and again credit for this goes to 

the government schemes. While the Dahod village is still lacking of drainage facility. 

 The association of the members with SHGs shows that the highest number of respondents 

are associated for 4-6 years. It indicates the long term association of respondents with 

SHGs. At village level, sipor village has 67% respondents with 4-6 years of association 

with SHGs and it may be because of great efforts of anganwadi workers. 

 The loan amount of less than 5000 is taken by majority of the respondents and it indicates 

that major respondents have requirement for very small amount.  

 The more influencing person to join SHGs is the husband and it indicates that 35% women 

are inspired by their husbands to join SHGs and 30% respondents are motivated by 

themselves to join SHGs.  

 The major purpose to take loan is social obligation and it indicates that one fifth of the 

respondents take loan to fulfil their social obligations while only 14% have taken loan for 

business purpose.  

 About the repayment of business loan, it is positive indication that 49% respondents are 

able to repay the loan amount from their business income while remaining 51% gets 

support from their family member or relatives and friends to repay the loan amount. 

 The loan taken for other than business purpose, 47% respondents repay the loan with the 

support of their husbands while 1% have not repay the loan. 

 From total respondents, 64% respondents have term deposit for more than 1 year and 

from this 34% have term deposit for 1-2 years while 30% have for 2-5 years. 

 Irrespective of latest advanced facility provided by the banks, 64% of the respondents 

withdraw their maturity amount with the help of either cheque/demand draft facility while 

only 5% respondents uses ATM facility.  

 It is positive indicator that only 3% respondents faces some difficulties in withdrawal of 

maturity amount. It indicates improvement in banking services while dealing with the 

account holders. 

 The maturity amount is mainly used for family purpose and it is 60% percent and it 

indicates that respondents have more concern for their family in case of amount spending. 

 As majority of respondents are illiterate, it cannot be expect that they directly deal with 

the banks. The result indicates that 78% respondents’ contacts to SHG members for their 

dealing with banks and it also indicates their trusteeship in a group. 
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 Considering the age of the respondents, the major OBC respondents are from the age 

group of below 25 years.  

 The major married women are having age of less than 25 years while other than married 

women are highest for age group of 26-30 years.  

 As the majority respondents are illiterate, the majority are in the age group of 31-35 years. 

In the contrary the graduate or post graduate respondents are from the young age groups 

of less than 35 years.  

 The major laborers are in the age group of 31-35 years as well as for more than 46 years. 

It may possible that these age groups women are allowed to work outside to support their 

families. 

 From the research, it is found that majority of the laborers belongs to ST category while 

this caste has very less weightage as self-employed respondents. The caste restriction may 

become the hurdles to make them self-employed. The general category has about one 

fourth of the respondents engaged in self-employment work and it may be again because 

of their forward thinking. 

 The researcher found that as about 90 percent of the respondents are married, on an 

average it is equally distributed in all caste, the ST and general category have least number 

of married representatives. 

 It is found in this study that majority of illiterate respondents are from ST caste and again 

it may be because of caste restrictions. The highest number of graduate or post graduates 

are from SC caste. 

 The researcher has found that more laborers belongs to other than married category. The 

major self-employed respondents are married and it may possible that they are able to 

reach to this level because of the support of their family members. The total percentage 

of housewives are 30% and it indicates that majority of women are engaged in some 

activities either labor work or self-employment and they are supporting to their family 

members. 

6.2 Findings for Research Objectives 

6.2.1 Findings of Descriptive analysis 

 The first stage for loan procedure is starts with accessibility of loan officials. Around 98% 

of the respondents with mean value of 1.37, median and mode of 1 each and range of 2, 

the respondents have been positive to the statement that bank officials are accessible. It 
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indicates that it becomes easy for women respondents to reach to the bank officials for 

require funds.  

 Around 53% respondents are agree that bank officials provides required information 

regarding loan procedures. The mean value of 2.95 and median and mode of 2 indicates 

that majority of the respondents have opinion towards agree. 

 Around 59% of the respondents with mean value of 2.10, median of 2 and mode of 1 

indicates that majority of the respondents are agree that it is easy to understand the 

contents of the required documents. 

 Around 48% respondents are agree with the statements that the required documents are 

provided by banks. It indicates that it will support respondents in getting loan as 

documents are the crucial part of the whole procedure and as it is provided by banks, it 

will be easy for respondents. 

  With the mean value of 2.89, with mean and median value of 3, around 33% respondents 

agree that all employees are supportive during the loan procedure.  

 It is positive indicator that around 81% respondents with 2.89 mean agree that loan status 

is intimated on time provided by bank officials. It makes respondents aware about their 

loan status and they can plan their actions accordingly. 

 Though almost all the stages of loan procedure indicates results in favor of respondents, 

the last step that ‘Disbursement documents and process completed on time’, it shows 

mean value of 3.47 with median and mode value of 3 suggests that majority of the 

respondents are neutral with this statement and it has proportion of around 59% 

respondents. 

 Around 83% of respondents with mean value of 2.76, median and mode value of 2 

indicates that majority of the respondents are agree that maturity amount is directly 

deposited in their bank account. This is the result of banking reforms and change in their 

working pattern even in the villages.  

 The results indicates that around  82% respondents with mean value of 2.28, median and 

mode value of 1 indicates that majority of the respondents are agree that the rate of interest 

on saving amount is acceptable. The respondents are happy with the interest rate received 

on their maturity amount. The women respondents are saving small amounts on recurrent 

basis with SHG groups and that can increase their savings as compared to previous 

scenario of putting the saving amount at home. It is also one of the positive indicator of 

fund flows. 
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 Around 79% residents with 2.82 mean, median and mode value of 2 specifies that 

majority of responses have not faced any difficulties in withdrawal of their maturity 

amount. It is positive sign for women beneficiaries.  

 Around 93% of respondents with 2.75 mean value, median and mode value of 3 indicates 

that majority of respondents are agree that they have used maturity amount either for their 

personal use or for family purpose. It shows their usage priority. 

 Around 85% of respondents with mean value of 2.65 indicates that they have used 

maturity amount for investment purpose. In continuation with previous statements, it can 

be analyzed that majority of respondents use the fund for investment of either for personal 

or for family. So that it can be helpful to her or her family in future. This type of 

investment support them to come out form the trap of money lenders. 

 Majority of respondents are not able to generate sufficient return from investment 

alternatives and it is highlighted by the results with the mean value of 3.73, median of 4 

and mode of 3. It suggests that majority respondents are not satisfy with the investment 

alternatives and it may possible that they are not aware about more investment 

alternatives.  

 Around 62% of respondents with the mean value of 3.21, median and mode value of 3 

each suggests that majority of the respondents are neutral with the statement that 

sanctioned loan amount is sufficient for business purpose. It means that the respondents 

feels that the sanctioned amount is not sufficient for doing business activities. It becomes 

hurdles to be an entrepreneur.  

 Around 62% of respondents with mean value of 1.60, median and mode value of 2 each 

shows very positive that majority of the respondents strongly agree that they are able to 

receive the fund on time. The on time availability of fund enables them to fulfil their 

financial requirements on time.  

 About 72% of respondents with mean value of 2.90, median value of 3 and mode value 

of 2 indicates that majority of the respondents are agree that they are able to use loan 

amount for working capital purpose. This works as a fuel for the business and assists them 

in fulfilment of daily requirements of the business. 

 The respondents has observed that around 49% respondents with mean value of 2.63 

opines that they are agree that the loan amount is used for purchase of business assets. 

This will helps them to build the assets for business. 
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 The majority of the respondents with mean value of 3.06 are neutral with the statement 

that fund support to expand business. It hinders the expansion of business and it may 

demotivates the respondents to start or expand business. 

 Nearby 99% respondents with mean value of 2.63, median and mode value of 3 each 

shows that the respondents are agree that from the business income they are able to extend 

the credit periods to their customers. This will lead success to the business and provides 

growth in terms of credit sales. 

  The respondents analyzed that with the mean value of 3.07, median and mode value of 3 

each, it represent that most of the respondents believe that business revenue is not 

sufficient for loan repayment. This may create fear in the minds of beneficiaries and 

discourage them to take loan for business purpose.  

 About 12% of respondents with the mean value of 3.52, median and mode value of 3 

directs that majority of the respondents are neutral that sanctioned amount leads to 

business growth. This is again alarming statements that it will demotivates the 

respondents to take loan for business purpose. 

 Around 13% respondents with mean value of 3.60, median and mode value of 4 indicates 

that majority of respondents are neutral with the statements that loan amount helps to 

increase the business revenue. This is again one indicator to demotivate the respondents 

to go for business loan. 

 About 53% residents with the mean value of 2.47, median and mode value of 2 each 

enables to understand that majority of the respondents are agree that they are free to take 

major household purchase decisions. It indicates that they have autonomy in taking 

household decisions. 

 Nearby 57% respondents with the mean value of 2.78, median and mode value of 

2indicates that majority of respondents are free to take child’s education decision. In this 

statement, it may consider that they are taking this decision with consulting of their family 

members. 

 The mean value of 2.31, 55% respondents are agree that they have freedom to work 

outside. It is a very positive sign especially when the study is focusing on the villages, it 

may possible that as Gujarat is one of the fastest growing state of India the changes also 

enhance the mind-set of rural families.  
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 Around 74% of respondents with mean value of 2.92 it indicates that the majority of the 

respondents are agree that they have liberty to move outside without permission of family 

members. It is may be the effect of allowing the women to work outside. 

 One of the important indicators for country like India, decision regarding number of 

children, the results shows around 89% respondents with mean value of 2.80, medina and 

mode value of 3 each indicates that majority of women are agree with this statements as 

they are free to take this decision. It may help the women to restricts their family size and 

provide more strengthening to the family in providing basic facilities.  

 Majority of the women agree with the statement that they have free hands for investment 

decisions is supported with the mean value of 2.68 with the opinion of 88% respondents. 

Again, it is positive indicator for women in rural Gujarat. 

 Contracting to the previous statement, around 56% respondents with mean value of 3.55, 

medina and mode value of 3 indicates that majority of women are neutral that they are 

independent to take saving and investment decisions. It may possible that they can take 

this decisions in consultation with their family members. 

 The SHGs enhanced the confidence level of women beneficiaries and it is supported the 

results with the mean value of 2.89, around 43% respondents are agree with this 

statements. The enhancement of confidence level leads to overall changes in women’s 

life. 

 The results indicates that around 53% respondents with mean value of 2.47, median and 

mode value of 2 shows that majority of women are agree with the statement that there is 

substantially increase in their income. 

 Around 57% respondents with the mean value of 2.78, median and mode value of 2 

indicates that majority of the women are agree that SHGs support in boost up of their 

savings. It increases the awareness of systematic saving pattern in rural women. 

 Nearby 55% respondents with the mean value of 2.31, median of 2 and mode of 1 suggests 

that majority of women responses are agree with the statements that there is increase in 

their decision power in family. 

 The mean value of 2.92 suggests that women respondents are agree with the statement 

that there is increase in their decision power in society. The increase decision power boost 

ups their value in society.  
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6.3 Cross-Tabulation Analysis Findings 

AGE GROUP * CASTE 

 

Considering the cross tabulation of age group and caste, the researcher is able to analyze 

that from 48% of OBC respondents, major respondents are having the age less than 25 

years it means that from total residents of 627, 33 are with the age of less than 25 years 

and belongs to OBC category, the representation of SC caste is very less for this age 

group. 

 

AGE GROUP * MARITAL STATUS 

 

The cross tabulation of age group with marital status indicates that in all the age groups 

the representation of married women ranges from 85% to 94% which is quite high as 

compared to other marital status women. It can be analyzed that married respondents 

irrespective of age group rule in this sector or it can be said that major benefits of 

microfinance schemes are taken by married women.  

 

AGE GROUP * EDUCATION 

 

The cross tabulation of age group and education indicates education level in different age 

groups. As discussed previously, the majority of respondents are illiterate, from this 

majority respondents belongs to age group 31-35 years while the percentage of graduate 

or more education respondents are high in case of the same 31-35 years. It can be said 

that the age group of 31-35 years are either illiterate or those who study are more 

interested for higher studies. In case of very young respondents of less than 25 years have 

more weightage as illiterate followed by education up to 12th std. and least for graduation 

and above? 

 

AGE GROUP * OCCUPATION 

 

The cross tabulation between age group and occupation helps to analyze occupational 

pattern for different age groups. As discussed previously, the major respondents are 

working as a laborer including agricultural and non-agricultural labor. The weightage of 
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laborers are highest for the age group of 41-45 years while it is least for below 25 years. 

It indicates that young people are less engaged in labor work and prefer to be housewife 

or self-employed/service person.  

 

CASTE * MARITAL STATUS 

 

The cross tabulation of caste and marital status indicates the marital status of respondents 

according to their caste. As the total married respondents have weightage of around 90%, 

it is more weighted for SC and OBC caste with around 92% each in respective category. 

The least weightage of married respondents are in general category. Though in Indian 

social system, there are very less number of unmarried women for a long age especially 

in villages. 

 

CASTE * EDUCATION 

 

The cross tabulation of caste and education indicates that major illiterate respondents are 

of ST caste while least is in general caste though higher education weightage is highest 

for SC caste and it is least for ST and OBC both. On an average the education level is 

satisfactory for general category but still it needs more attention for rural parts of Gujarat. 

 

MARITAL STATUS * OCCUPATION 

 

The cross tabulation of marital status and occupation suggests the education patterns 

according to marital status of the respondents. As discussed previously, the major 

respondents are of married. The highest married women are engaged in labor work 

followed by housewife and self-employed/service person. The same scenario of 

weightage is seen for other than married women including unmarried, widow, separated 

and divorced.  

 

AGE GROUP * JOINING SHG 

 

The cross tabulation of age group and joining SHGs suggests the years of association with 

SHGs for different age groups. The majority of respondents are associated with SHGs for 

more than 4 years and that comprises of more than half of the respondents. The majority 
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of young respondents have joined SHGs recently or for less than 2 years. In contrast, the 

matured age group of 46 years and above are associated with SHGs since long time.  

 

AGE GROUP * AMOUNT OF LOAN 

The cross tabulation of age group and loan amount suggests relationship between 

different age group and the loan amount. As majority of respondents have taken loan for 

the amount of less than 5000 and it comprises half of the respondents. This ratio is highest 

for quite mature age group of 36-40 years while it is lowest for 31-35 years. Though the 

loan amount of 30001-50000 is taken by only one group member of age group 26-30 

years and it indicates no significant relationship between this two factors.  

 

AGE GROUP * PURPOSE OF LOAN 

The cross tabulation of age group and purpose of loan indicates how the age group and 

loan purpose are related with each other. The majority of the respondents have taken loan 

to fulfill their social obligation and it is quite shocking that the ratio is highest for 

youngest age group. The next priority for loan is child’s education and it is used by quite 

mature respondents of 36-40 years in majority as it indicates their priority for child’s 

education. Respondents from age group of 26-30 years have taken risk and take loan for 

business purposed in majority as compared to other groups as this group is quite risk 

takers as have long path to go in entrepreneurship.   

 

CASTE * AMOUNT OF LOAN 

 The cross tabulation of caste and amount of loan is used to analyze whether caste factor 

plays a major role in amount of loan. Except SC all remaining caste have taken loan for 

very less amount in majority cases while SC have majority time taken loan for 5001-

10000. The only one respondent taking loan for more than 30001 is belongs to general 

category.  

 

MARITAL STATUS * INSPIRATION TO TAKE LOAN 

As the majority of the respondents are married obviously they would more inspire by 

their husbands for taking loan and the same results are seen here while least are inspired 

by their family members. In case of other than married respondents, majority are self-

inspired. It indicates that in case of married women, more effecting factor is not herself 
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but it would be her husband. This results indicates strong relationship between this two 

factors.  

 

VILLAGE * AMOUNT OF LOAN 

As majority of women have taken loan for very less amount and it is higher for Rampura 

and Kherva villages. In case of Sipor village (Mehsana district), majority of respondents 

have taken loan amount for 5001-10000 at the same time the highest amount of loan is 

also taken by the same village. It indicates positive relationship between village and 

amount of loan.  

 

EDUCATION * AMOUNT OF LOAN 

The cross tabulation between respondents’ education and loan amount indicates whether 

education has any relationship with loan amount. As the majority of respondents have 

taken loan for minimum amount and the scenario is same for all the level of education 

though it is highest for respondents with education up to 12 STD. In case of illiterate 

women and education of up to 12 std., the loan amount of less than 10000 comprises of 

more than 85 percent of respondents while it is around 70 percent for higher educated 

respondents. For highest amount of loan, the respondents is having education up to 12 std 

and this indicate weak relationship between this two factors.   

 

OCCUPATION * AMOUNT OF LOAN 

 

The cross tabulation between women’s occupation and amount of loan indicates whether 

loan is taken as per respondent’s occupation. The labour respondents have majority in 

very less amount for loan while there are almost half of the respondents have taken loan 

for very less amount irrespective of their occupation. The self-employed /service women 

have their majority for amount of 10001-20000. The only respondents with loan amount 

of more than 30001 is housewife and it indicates very weak relationship between 

occupation and loan amount.  

 

EDUCATION * INSPIRATION TO TAKE LOAN 

The cross tabulation between education and inspiration for loan indicates whether any 

relationship exists between loan inspiration and respondents’ education. On an average 

almost one third of respondents are self-inspired and the same is reflected for different 
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education level. The higher educated women are more inspired by their husbands for 

taking loan while they are less inspired by SHG members. In comparison, illiterate 

women are on an average equally inspired by themselves, their husband and SHG 

members and it is almost 30 percent for each one. It is not indicating any strong 

relationship between education and loan inspiration.  

 

EDUCATION * PURPOSE OF LOAN 

The cross tabulation of education and loan purpose indicates whether loan purpose has 

relation with education of respondents. As majority of respondents have taken loan to 

fulfil their social obligations even this ratio is highest for higher educated respondents. 

At the same time, more business purpose loan is taken by higher educated respondents.  

Though higher educated respondents can understand importance of education but 

amongst all, the weightage of higher educated respondents’ loan for child’s education is 

least. 

 

6.4 Findings from the Correlations Analysis 

 The correlation value of 0.595 exists between loan procedure and saving behavior. 

Indicate good relationships between this two factors. It implies that the positive change 

in loan procedure will have positive impact on saving behavior.   

 The value of 0.522 correlation between two variables namely loan procedure and uses of 

loan amount indicates strong positive relationship between these two variables. It 

indicates the change in use of loan amount is positively influenced by loan procedure. 

 The relationship between loan procedure and autonomy of respondents shows r value of 

0.556 and it indicates strong positive relationship between these two variables. It implies 

positive change in women autonomy occurs due to positive change in loan procedure.  

 The relationship between loan procedure and women’s empowerment also indicates 

strong positive relationship with r value of 0.545 and it indicates strong positive 

relationship between these two variables. It indicates significant relationship between 

loan procedure and women’s empowerment and positive change in loan procedure 

indicates positive change in women empowerment.  

 The relationship between saving behavior and use of loan amount shows r value of 0.532 

and it indicates strong positive relationship between these two variables. It strong impact 
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of saving behavior on use of loan amount and implies that use of loan amount is strongly 

influenced by saving behavior.  

 The relationship between two variables namely saving behavior and women’s autonomy 

indicates significant relationship between these two variables with correlation of 0.532 

and it indicates strong positive relationship between these two variables. It indicates that 

women’s autonomy is more affected by saving behavior. 

 The correlation of 0.551 indicates good relationship between saving behavior and 

women’s empowerment. It implies that positive change in saving behavior up bring 

women empowerment.    

 The correlation value of 0.518 indicates good relationship between use of loan amount 

and women’s autonomy. It implies that women’s autonomy is strongly affected by use of 

loan amount.  

The relationship between use of loan amount and women’s empowerment shows strong 

positive relationship between this two variables as it has correlation of 0.572. It implies 

that positive change in use of loan amount indicates positive change in empowerment.  

The correlation of 0.856 indicates very strong positive relationship between women’s 

autonomy and change in women’s life. It implies that if women gets more autonomy it 

will definitely leads to the positive changes in their empowerment.  

The overall analysis indicates strong inter-relationship amongst all variables with 

remaining variables and it shows significant relationship amongst all variables.  

6.5 Findings from Regression Analysis  

The research had done factor analysis and identified 4 different factors which influences 

the women empowerment. Based on the factors EIGEN value, which is more than 0.70, 

the four factors has been identified using principle component analysis. The complete 

questionnaire is considered with pre-identified four factors i.e. loan procedure, saving 

behavior, use of loan amount and women’s autonomy. The researcher has designed 

various statements related to this factors.  
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Dependent variable     Independent variables 

        

       Loan procedure 

 

       Saving behavior 

          Change in women’s life     

Use of loan amount 

Women’s autonomy 

 

 

The researcher has found that almost 76 percent of overall changes in women’s 

empowerment is because of four independent factors which are loan procedure, saving 

behavior, use of loan amount and women’s autonomy.  

           As researcher has derived, the autonomy is the most influential independent factor, 

considering the value of constant is 1.903.  

As far as the validity of model is concerned, the value of t is 0.716 and the significant 

value is 0.474, it indicates there is no significance relationship between loan procedure 

and women empowerment. 

It is the effect of change in saving behavior suggests that almost 55 percent changes have 

occurred in the women empowerment is because of overall change in saving behavior. 

It is the effect of change in use of loan amount suggests that almost 61 percent changes 

have occurred in the women empowerment is because of overall change in use of loan 

amount. 

It is the effect of change in women’s autonomy suggests that almost 59 percent changes 

have occurred in the women empowerment is because of overall change in women’s 

autonomy. 

6.6 Findings from discriminant analysis  

Discriminant analysis divides the respondents into major two groups from which one 

group is responding likely towards the overall women empowerment while the another 

groups responding unlikely towards the women empowerment. The researcher has found 
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that out of 627 respondents 459 respondents are responding likely towards women 

empowerment while remaining 168 respondents are responding unlikely towards the 

women empowerment. As per classification results, 93.8% of respondents were classified 

correctly into high or low response towards women empowerment. A discriminant 

analysis was piloted to forecast whether a respondents was high or low towards women 

empowerment or not. The predictor variables were loan procedure, saving behavior, use 

of loan amount, women’s autonomy and changes in women’s life. Significant mean 

difference was perceived for all the independent variables on the dependent variable that 

is women empowerment. 
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CHAPTER 7: CONCLUSION AND RECOMMENDATION 

The world is noticing the progress of Indian economy and it is known as one of the fastest 

developing economy of the world. The income disparity prevails in India and due to this some 

groups are yet not tasted the fruits of development like very poor citizens of the country. The 

government is trying to uplift their standard of living by providing special schemes for them. 

Microfinance is one of those schemes which works for betterment of poor section of the society 

and more focus is on poor women. Though the schemes are implemented but it needs to 

understand whether it is able to achieve the targets. It is very vigorous to conclude the research 

work in the applicable mode. The concluding remark is message for those who are applying, for 

those SHGs who wants to improve their performance, for banks who needs to change their 

policies while dealing with microfinance beneficiaries and planning to grow in this sector. This 

chapter is the crux of the whole research work and it provides guidelines for policy makers. For 

the current study, “Microfinance: A study of the Effectiveness of Fund Flows among Women in 

rural Gujarat” therefore the recommendation and concluding remarks are as per following.  

 

 Total 41 statements determining effectiveness of fund flows are constructed. Statements are 

mainly divided into 5 categories for further analysis and they are loan procedures, saving 

behavior, usage of loan amount, autonomy and changes in women’s life.  

 The SHG model is one of the best model for microfinance program and achieved better results 

as compared to other models.  

 The microfinance scheme requires more focus on after credit services to increase their benefits, 

as majority of women beneficiaries are lack in effective utilization of sanctioned fund. 

 The women are not in a position to take independent financial decisions to be an entrepreneur.  

 During primary research, it is observed that the women in rural Gujarat is still not able to 

communicate freely with the outsiders or unknown person. 

 The enhancement of banking services in rural areas are appreciable and supports in development 

of villages. Even the results indicates that 98% of the respondents have been positive that bank 

officials are accessible. It indicates that it becomes easy for women respondents to reach to bank 

officials for require funds.  



  Conclusion and Recommendation 
 

Microfinance: A study of the Effectiveness of Fund Flows among Women in Rural Gujarat  265 
 

 The loan officers needs to support women beneficiaries at all stages of loan process and motivates 

them to utilize fund in effective manner.  

 The loan procedure requires attention of bank officials at the time of disbursement of loan amount 

as many of the respondents have not received sanctioned amount on time and becomes hurdles 

to be a successful entrepreneur.  

 The opinion of beneficiaries indicates that they are looking for more investment alternatives for 

saving of their hard-core money. It emphasis on information sharing regarding investment 

alternatives.  

 It is found that majority time loan amount is taken for social purpose only and not able to add to 

the productivity in the society. It requires training and motivation provided to the women 

beneficiaries to enhance their entrepreneurship.  

 

Achievement with respect to Objectives:  

 

In this research, the researcher is able to achieve all objectives and it is discussed as under.  

 

The statements are prepared based on pilot study and literature review and are validated with 

different statistical tools like correlation, regression and discriminant analysis.  

 All five factors are strongly related with each other and there is significant correlation of all the 

factors with women empowerment. The overall analysis indicates strong inter-relationship 

amongst all variables and it indicates that loan procedure, saving behaviour, use of loan amount, 

women’s autonomy and change in women’s life has strong relationship with each other. 

 

 The researcher has also worked to inaugurate the relationship of demographic features of women 

beneficiaries with individual factors and concluded that impact of all individual factors on 

women empowerment is different for different beneficiaries taking different demographic 

features.  

 

 The researcher has found that almost 76 percent of overall changes in women’s life is because of 

four independent factors which are loan procedure, saving behaviour, use of loan amount and 

women’s autonomy. Researcher has derived that autonomy is the most influential independent 

factor. 
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 Women empowerment is most influenced by independent factor ‘change in women’s life’. The 

model used by research shows overall 93.8% validity regarding prediction for low and high 

women empowerment.  

 

7.1 Limitations of study 

 The availability of accurate and timely data is the principle for good research. If the study is 

carried out at national level, it provides better results but the study is restricted to the state of 

Gujarat only due to lack of time and other monetary and non-monetary concerns.  

 In Gujarat state, as the data is collected from only three districts to represent the population it 

also becomes one of the limitations of the research.  

 The research is done with primary data collection. For better data collection, the researcher has 

converted the questionnaire in Gujarati and tried to collect the data from even illiterate 

respondents. The responses provided by the respondents are substance to their personal biases 

and choices. Whenever the data collection is with the help of questionnaire, it is the common 

limitation.  

7.2 Recommendation 

Based on research work, the researcher would like to provide suggestions to different 

stakeholders of microfinance program which are as follows.  

General: 

For an unknown in this field, it is found that microfinance schemes are helpful to the beneficiaries 

who are in need of small amount and not able to provide collateral for the same. The schemes is 

mainly for the upliftment of poor society, it supports the poor people to come out from the 

vulnerary.  
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 It is found that the accessibility of loan officers requires more attention as it will make the   

loan procedure smooth. As the majority of the women are illiterate, the contents of  

documents should be easy to understand.   

 There is need for more investment options to gain more benefits by investing in it. It requires 

more efforts for understanding of available investment options.  

 It is found that majority time the loan amount is taken for social purposes only and not able to 

add to the productivity in the society. It requires training and motivation provided to the women 

beneficiaries to enhance their entrepreneurship.  

 The mere loan provides does not provide the expected results. It is very important to provide 

them freedom to move outside to enhance their work capacity. 

 

Women beneficiaries  

It is to suggest that women beneficiaries must have to be aware about actual use of loan amount 

and it should be used for the purpose for which it is sanctioned. 

 The women needs to take advice of family members and friends or relatives regarding business. 

They need to encourage other group members to achieve better results. 

 The women can utilize the internet technology to enlarge the investment options and new 

entrepreneurial ideas. 

Government/ MFIs  

 The mere loan provides does not able to achieve expected results. It is very important to provide 

them freedom to move outside to enhance their work capacity. It requires more efforts to provide 

entrepreneurship training and it should be provide at all stages starting from incubation till the 

establishment and running of the business to achieve healthier results.  

 It suggests to provide more investment option mainly for rural poor to convert their hard-earned 

money into investment for future. The spread for his information is require more attention.  

 The government can opt for digital media for information spreading. Microfinance scheme can 

be clubbed with the other schemes meant for poor. 



  Conclusion and Recommendation 
 

Microfinance: A study of the Effectiveness of Fund Flows among Women in Rural Gujarat  268 
 

 The government can plan for scheme like MGNREGA to motivate the SHG beneficiaries to 

engage themselves in employment generating activities and can support in poverty reduction and 

can motivate them to be entrepreneur with linkage to other women empowerment schemes. 

 As per NABARD report 2016-17, the average amount of loan disbursed to SHGs is 1, 39,311 

which is quite low if compared as average amount per member. It is not sufficient for meaningful 

livelihood of beneficiaries or to start a business.  

 

Banks 

 Banking network has significant impact on SHG-Bank linkage program spread over in different 

regions. Commercials banks Branch expansion leads to more outreach of program and can 

increase bank capacity to capture more business. 

 The bank has to work not only as a bank but has to work pro-active for success of SHG 

programme and need to support beneficiaries in identification of income generating activities 

and also need to encourage them to work as an entrepreneurs.  

 The observation of the committee on Financial Inclusion (Chairman: Dr. C Rangrajan) opined 

that in some cases, bankers are unenthusiastic in promotion of SHGs. For successful of SHG 

programme, needs to encourage the banks with the support of performance-linked incentives 

especially for SHG-bank linkage programme and more coverage in lagging regions. 

 

7.3 Scope of future study 

 Primary objective of this research is to find out effectiveness of women beneficiaries of 

microfinance scheme and researcher has collected data from 6 villages of Gujarat. Further 

research can be conduct for urban areas for better comparison of results in urban and rural areas 

of Gujarat. 

 The research is done for women beneficiaries who have taken loan and it is studies. There is a 

scope for research for successful women entrepreneur who have started business with the help of 

microfinance program. 

 The present research was focused on microfinance loan services of microfinance institutions and 

its impact. Further, the study can be done on other services of microfinance to get overall impact 

of microfinance.   

 The research was conducted in particular region only, further research can be done for other 

states also and can also compare the results of two or more states of India.  
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APPENDICES I 

Interview Schedule 

Microfinance: A study of the Effectiveness of Fund Flows among Women 

of Rural Gujarat 

BASIC INFORMATION 

1.1 Name:____________________________________________________ 

1.2 Village:__________________, Taluka___________________, 

District______________ 

1.3 Distance of village from Town:_________________________________________ 

1.4 Age Group: 20-25  26-30  31-35  36-40  41-45 

46 & Above 

1.5 Caste:  SC   ST  OBC  General 

1.6 Religion: Hindu  Others   

1.7 Marital Status:  Unmarried  Married   

1.8 Education:   Illiterate  Upto 12th Std.  Graduate & Above 

   

1.9 Occupation: Housewife        Labor      Self-employed    Service  

1.10 Type of dwelling facility: Kachha  Pakka  Semi-Pakka  

1.11 Occupancy in the house: No. of Rooms  Kitchen   Varandah                              

Bathroom   Terrace  Toilet      

1.12 Basic services in the house: Electricity Connection  Water Supply 

 Drainage line  Phone Connection 
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1.13 Assets owned: Mobile  TV  Computer  Internet 

 Two wheeler  Four-wheeler  Tractor  Land 

 Agriculture  Animals  Live stocks 

Information about microfinance institutions 

2.1 When did you join SHG group? 

1-2 yrs.   2-4yrs.  4-6yrs.  6 & Above yrs. 

2.2 How much amount you have taken for loan? Less than 5000  5001-10000 

 10001-20000  20001-30000  30001-50000  50000 & Above 

2.3 Who inspired you to take loan? Yourself  Husband  SHG 

Member  Family member (specify)_____________ 

2.4 For which purpose you have taken loan? Business  Child Education 

 Child Marriage       Social obligation  Agriculture 

 Livestock  House renovation  Asset building  Other 

(specify)_________________ 

2.5 Kindly give detail of repayment of your past 3 loans: 

 

2.5.1 If loan taken for business purpose 

2.5.1.1 Is the income from business is sufficient for repayment? Yes  No  

Sr.No. Year 

Amount 

of loan 

taken Purpose 

Nature of 

loan(Group/

Individual) 

Types of 

repayment 

No. of 

installme

nts 

Whether the 

loan repaid 

fully (Y/N) 

          

Daily/Weekly/Mo

nthly     

          Principal 

Intere

st     

1                 

2                 

3                 
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2.5.1.2 If No, how you are repaying the loan? Husband is helping  Family is 

helping Friend/Relative is helping             By doing another income earning 

activity    Taken another loan          Not repayable the loan at all   

Any other (specify)__________________________ 

2.5.2 If loan taken for other than business purpose 

2.5.2.1 How are you repaying the 

loan?______________________________________________ 

 2.5.2.2 Who is helping you to repaying the loan? Husband is helping     

Family is helping   Friend/relative is helping   

By doing another income earning activity     Taken another loan              

Not repaying the loan at all                                   Any other 

(specify)___________________________________  

Information about saving through MFIs 

2.6 Do you have saving account in any MFIs? Yes  No 

2.7 If yes,What is the term of deposit? Less than a month  1-3 months            

3-6 months           6 months-1 year  1-2 yrs.  2-5 yrs.  5yrs. & 

above 

2.8 After maturity, have you faced any problem in getting deposit amount? Yes 

 No 

2.8.1 If yes, of what type 

_________________________________________________________________________

_________________________________________________________________________

______ 

2.9 For what purpose you have used your maturity amount? For family purpose         

For Social obligation  Child education  For Asset purchase     

Fixed Deposit   For agriculture   For purchase of animal       

Any other (specify) 
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Information about SHG members’ dealing with Bank 

2.10 How do you deal with the bank? Yourself          Through SHG member                

Mediator           Through Family members            Other (specify)______________ 

2.11 How you have drawn your maturity amount?                Through ATM   

Through Bank’s withdrawal system   Bank’s representative   

        Through mediator     Through Cheque/DD 

2.12 Do you have any suggestion to improve services of MFIs? 

_____________________________________________________________________

_____________________________________________________________________

_____________________________________________________________________

_____________________________________________________________________

____________________ 

 

Questions for effectiveness 

 

LOAN  PROCEDURE 

 

Do you find any difficulty in getting loan? Yes __________No__________ 

Sr. 

No. 
Question 

Strongly 

Agree 
Agree NEUTRAL Disagree 

Strongly 

Disagree 

LP1 Loan officials are accessible      

LP2 

Bank officials provides 

information regarding loan 

procedures 

     

LP3 
Document contents are 

understandable 
     

LP4 
Required documents are 

provided by banks 
     

LP5 
All employees are supportive 

during the process 
     

LP6 Loan status is intimated timely      
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LP7 
Disbursement documents and 

process completed on time 
     

 

 

SAVING RELATED QUESTIONS 

Sr. 

No. 
Question 

Strongly 

Agree 
Agree NEUTRAL Disagree 

Strongly 

Disagree 

SR1 Maturity amount is directly 

deposited in your bank 

account 

     

SR2 The rate of interest on saving 

amount is acceptable 

     

SR3 Able to withdraw maturity 

amount without any 

difficulties 

     

SR4 Used maturity amount for 

personal use or for family 

purpose 

     

SR5 Maturity amount is utilized 

for investment purpose 

     

SR6 Able to generate sufficient 

return from investment 

alternatives 

     

 

 

USE OF LOAN AMOUNT 

 

Sr. 

No. 
Question 

Strongly 

Agree 
Agree 

NEUT

RAL 
Disagree 

Strongly 

Disagree 

UL1 Sanctioned fund is sufficient for 

business purpose 

     

UL2 The fund is sanctioned on time      

UL3 The loan amount is used for 

working capital purpose 

     

UL4 Loan amount is used for purchase of 

business assets 
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UL5 Fund supports to expand business      

UL6 Business income supports in 

extension of credit period to 

customers  

     

UL7 Revenue is sufficient for loan 

repayment 

     

UL8 Sanctioned amount leads to 

business growth 

     

UL9 Loan amount increases business 

revenue 

     

 

AUTONOMY RELATED QUESTIONS 

Sr. No. Question 
Strongly 

Agree 
Agree NEUTRAL Disagree 

Strongly 

Disagree 

AU1 
Free to take major household 

purchase decisions 
          

AU2 
Free to take decision for child's 

education 
          

AU3 Have freedom to work outside           

AU4 
liberty to move outside without 

permission of family members 
          

AU5 
Decides regarding number of 

children you want to have. 
     

AU6 
Free hands for investment 

decision 
     

AU7 
Independent to take saving and 

investment decisions 
     

            

AU8 Enhanced confidence level       

       

 

CHANGE IN WOMEN’S LIFE 

Sr. 

No. 
Question 

Strongly 

Agree 
Agree 

Not 

Agree 
Disagree 

Strongly 

Disagree 

EP1 
Substantially increase in income 
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EP2 Boost up the savings           

EP3 Increased decision power in family           

EP4 Increased decision power in society      

 

EP5 

Increased decision power in business 

community 
     

EP6 Got importance in family                                      

EP7 Got importance in Society           

EP8 Purchasing power improved                     

EP9 
Able to utilise the fund for valuable 

child/children’s education           

EP10 Feeling more financial security      

EP11 
Improvement in overall standard of 

living           

 

APPENDICES II 

Census 2011 Report on District wise population of Gujarat 

 

District Code State/District 

Population 2011 

Persons Males Females 

1 2 3 4 5 

  India       1,21,01,93,422       62,37,24,248        58,64,69,174  

24 Gujarat 6,03,83,628 3,14,82,282 2,89,01,346 

01 Kachchh 20,90,313 10,96,343 9,93,970 

02 Banaskantha 31,16,045 16,09,148 15,06,897 

03 Patan 13,42,746 6,94,062 6,48,684 

04 Mahesana 20,27,727 10,53,337 9,74,390 

05 Sabarkantha 24,27,346 12,44,491 11,82,855 

06 Gandhinagar 13,87,478 7,22,459 6,65,019 

07 Ahmadabad 72,08,200 37,87,050 34,21,150 

08 Surendranagar 17,55,873 9,10,266 8,45,607 
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APPENDICES III 

Details of research papers published 

1. Title:  Effectiveness of microfinance on women empowerment among Women of 

Rural Gujarat 

Authors: Shital R. Shastri  & Dr. Viral Bhatt 

 Journal: International Journal of Review and Research in Social Scinces; Vol:6 

No:3: July-September:2018.  IJRRSS-184 

2. Title: Classification Of Factors Affecting Overall Women Empowerment 

Authors: Shital R. Shastri  & Dr. Viral Bhatt  

Journal: International Journal of Review and Research in Social Scinces; Vol:6 

No:3:July-September:2018. .  IJRRSS-183 

09 Rajkot 37,99,770 19,75,131 18,24,639 

10 Jamnagar 21,59,130 11,14,360 10,44,770 

11 Porbandar 5,86,062 3,00,967 2,85,095 

12 Junagadh 27,42,291 14,04,506 13,37,785 

13 Amreli 15,13,614 7,70,651 7,42,963 

14 Bhavnagar 28,77,961 14,90,465 13,87,496 

15 Anand 20,90,276 10,88,253 10,02,023 

16 Kheda 22,98,934 11,87,098 11,11,836 

17 PanchMahals 23,88,267 12,27,805 11,60,462 

18 Dohad 21,26,558 10,70,843 10,55,715 

19 Vadodara 41,57,568 21,50,229 20,07,339 

20 Narmada 5,90,379 3,01,270 2,89,109 

21 Bharuch 15,50,822 8,05,945 7,44,877 

22 The Dangs 2,26,769 1,12,976 1,13,793 

23 Navsari 13,30,711 6,78,423 6,52,288 

24 Valsad 17,03,068 8,84,064 8,19,004 

25 Surat 60,79,231 33,99,742 26,79,489 

26 Tapi 8,06,489 4,02,398 4,04,091 
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